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No Opinion 
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Canada Allotted 
6 Wave Lengths 


For — 











American Stations Applying 
for Licenses Required to | 
Abandon Invasions 
of Reservation. 





Federal Commission 
Defines Allocation 


Notice Given Wave Lengths As- 


signed Will Be Confined to | 


Frequencies Expressed in 
Multiples of Ten. 


The Federal Radio Commission served 
notice, March 24, to all applicants for 
broadcasting licenses that, in view of 
the existing situation between the 
United States and Canada relative to 
the use of broadcasting channels, 6 of 
the 95 available wave lengths will not 
be assigned for use by any of the sta- 
tions it licenses, these being reserved to 
Canadian broadcasters. : 

The six channels were officially an- 
nounced in meter wave lengths and fre- 
quency kilocycles as follows: 291.1, 
1030; 312.3, 960; 329.5, 910; 256.9, 840; 
410.7, 730; 434.5, 690. : 

At the Department of Commerce, it 
was stated orally that these are the same 
channels that were maintained exclu- 
sively for Canadian broadcasting sta- 
tions until last July 1, when an opinion 
of the Attorney General’s office resulted 
in the withdrawal of the control author- 
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ity over radio broadcasting from the 
Department of Commerce. 

Official records reveal that at least 13 
American stations have assumed one or 
the other of these wave bands since July 
1, and that. about 12 others have taken 
bands which comes within the normal 
10-kilocycle separation from these bands. 

The Commission’s notice to broadcas- 
ters, it was explained, is in the nature 
of an announcement that the American 
stations now broadcasting on or near the 
Canadian wave bands will have to shift 


licenses by the Commission. The license 
applications must be in before April 26 
under the new radio law. . 

It was also stated orally that Canada 
will continue to share with American 
broadcasting stations the 12 wave 
lengths that were formerly assigned to 
Canada on this basis. These do not, 
because of power output of distance be- 
tween stations, conflict with American 
broadcasting, nor do they cause inter- 
ference in Canada because of their dis- 
tribution. 

They are as follows in wave lengths 
and kilocycles: 247.8, 1210; 250.0, 1199; 
267.7, 1120; 296.9, 1010; 322.4, 930; 336.9, 
890; 340.7, 880; 384.4, 780; 475.9, 630; 
499.7, 600; 516.9, 580; 405.2, 740. 

The Federal Radio Commission also 
issued an official statement to the effect 
that wave length allocations will be based 
on frequency kilocycles expressed in 
multiples of 10, the normal separation. 
The Commission advises license appli- 
cants it will not issue applications on 
uneven frequency kilocycles. 

Following is the full text of the state- 
ment: 

In connection with the applications for 
broadcasting licenses, forms for which 
have already been sent out by the Fed- 
eral Radio Commission, it is pointed out 
that all allocations of wave lengths will 
be based on frequencies expressed in 


[Continued on Page 3, Column 3.J 


Probation Officers 
Ordered Appointed 


Authority Is Given to Federal 
Judges in Ten Different 
Judicial Districts. 


The Department of Justice has ad- 
vised Federal judges in ten judicial dis- 
tricts that they may appoint probation 
officers in their respective jurisdictions, 
according to an announcement made 
March 24 by Attorney General Sargent. 
The judges previously had made recom- 
mendations concerning the appointments. 

The full text of the official statement 
issued by the Department follows: 

After surveying the recommendations 
made by the Federal judges in the sev- 
eral court districts of the United States, 
and having in mind the amount of the 
appropriation, $30,000, for the payment 
of salaries and expenses of probation 
officers, the Department of Justice is ad- 
vising the Federal judges in ten districts 
of the United States that probation of- 
ficers may be appointed in those districts 
by the jvdges thereof, the salary of any 
probation officer not to exceed $2,400 a 
year. 

The 10 districts, with the names of the 
judges and the headquarters of the 
court, respectively, are as follows: 

West Virginia (Southern), G. W. 
McClintic, Charleston; New York (South- 
ern), A. N. Hand, New York City; Cali- 
fornia (Northern), A. F. St. Sure and 
F. H. Kerriga~ > Francisco; Georgia 


LContinued on Puye 3, Column 5.1 
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66K NOWLEDGE of government 
is ever a prerequisite of 
good citizenship.” ' 
—Grover Cleveland, 
President of the United States. 
1885-1889, 1893-1897. 
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Normal In 1926 


Only Excessive Fall in Appa- 


lachians, Records of Weather | 
Bureau Show. 


Except for an excessive fall in the 
Southern Appalachains extending over 
North Carolina and Virginia early in 
March, snow conditions for the winter 
of 1926-1927 were normal, Dr. R. C. Day, 
of the Weather. Bureau, Department of 
Agriculture, has concluded as the result | 
of a survey of the snowfall for the 
season. (The full text of the statement 
is printed on Page 4.) 

For the winter as whole, Dr. Day re- 
ported, there was found less snow than 
usual in the greater part of the central 
valleys, and the middle and southern sec- 
tions to the eastward and in the plateau 
and Pacific Coast States. Moderate ex- 
cesses in snowfall were registered in 
Illinois and northward to the lower lakes 
and from Pennsylvania and New Jer- 
sey to Central New England. The 
marked local excesses occurred in North 
Carolina, which received the heaviest 
snow in years in March and Northern 





[Continued on Page 4, Column 6.) 





Abolition of Land Offices 


Discussed At Conference | 


An Executive Order promulgated 
March 15, abolishing 14 land offices in | 
various sections of the United States, 
was the subject of a conference at the 
White House on March 24 between | 
President Coolidge and William Spry, 
Commissioner of the General Land Office. 
Mr. Spry called principally to present 
the President with figures showing the 

i 





cost of operation of the land offices. 
Commissioner Spry stated orally after 
the conference that the discussion was 
chiefly about the abolishment of the 
land offices at Portland, Lake View and 
Vale, Oreg. Senator McNary, Senator- 
elect Frederick Steiwer and Representa- 
tive Sinnott, all of Oregon, recently re- 
quested the President to restore the 
three offices. 
Commissioner Spry said objections to 
the change in the land office system came 
from Oregon, Colorado, Utah, Nevada 
and California. a 


March 25, 1927 


Advertising News 


Federal Trade Commission charges 
cigar firm with unfair competition in 
use of word “Havana” on cigars. 

‘ Page 7, Col. 1 

Use of mails denied to California 
land promoter. 

Page 1, Col. 7 


Aeronautics 


igible service between Seville and 
Buenos Aires. 
Page 7, Col. 4 
Assistant Secretary of War asks 
women to support development of 
Army Air Corps. \ 
Page 5, Col. 5 
Creation planned in Paris of elevated 
railroad using cars driven by air pro- 
dellers. 


7 Page 8, Col. 5 

Italian aviator to include eight 
American cities in tour. 

Page 5, Col. 7 


Four bids opened for carrying mail 
over New York-Chicago air route. 

Page 1, Col. 6 

Affirmation given to rejection of 
10 claims for patent on airplane. 

Page 10, Col. 7 


Agriculture 


year ago. 
Vage 4, Col. 3 
Campaign among farmers proposed 
to prevent spread of corn borer to 
southeastern Pennsylvania. 
Page 4, Col. 7 
Prices for seed are well maintained 
with no improvement shown in demand. 
Page 4, Col. 2 
Regulations revised on Japanese 
beetle Quarantine. 
Page 4, Col. 6 
Elmer S. Landes resigns as Farm 
Loan Comissioner. 
Page 9, Col. 1 
Weekly feed market review. 
Page 4, Col. 4 


Automotive Industry 


District Court, Pennsylvania, holds 
infringer of patent for motor lenses is 
answerable only for profits. 

Page 10, Col. 1 

Review of export and import trade 
of France, in automobiles in 1926. 

Page 7, Col. 5 

Connecticut spent $9,676,657 on its 

roads in 1926. 





Page 9, Col. 7 
Banking 


Representative Burton discusses 
funding settlements with European na- 
tions, opposés cancellation and says 


Spanish Government approves dir-' 


Shipments of Sudan grass and sorgo | 
seed for season are below those of a ' 
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7 Mexican Output 


Of Oil Declines, 


Exports Shrink | } 
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‘ . . 4 
Governmental Statistics Re- | 


veal Progressive Monthly 
Reduction of Produc- 
tion Last Year. 


A large decline during 1926 in value 
and value of petroleum produced in 
Mexico is revealed in preliminary statis- 
tics of the Mexican government, forward 
to the 
George Wythe, Acting Commercial At- 
tache at Mexico City. 

Exports, a large part of which are 
destined for the United States, also de- 
clined from 1925 figures, the report 
shows. 

The full text of Mr. Wythe’s report 
follows: 

Preliminary statistics of the Mexican 
Petroleum Department place the 1926 
production of the petroleum in that coun- 
try at 90,420,973 barrels, valued at 225,- 
123,142 pesos. (The peso at current ex- 
change is valued at $.470667). This 
represents a decline of 25,093,727 bar- 
rels and 74,145,390 pesos from the prod- 
uction for the preceding year. 


Progressive Decline 


Monthy production figures for 1926 
also show a progressive decline through- 
out the year, each month showing a de- 


Department of Commerce by | 





crease from the preceding one with the | 


exception of April and October, when 
slight. increases were recorded. Of the 
total for the year 64.4 per cent consisted 
of heavy crude, and the remainder of 
light crude . 

Exports during 1926 amounted to 80,- 
722,073 barrels, a decline of 15,794,983 
barrels from 1925 exportation. Unlike 
production, exportation in 1926 showed 
a tendency to increase during the early 
months of the year, but after May the 
tendency was downward, although 
monthly figures fluctuated considerably, 
and December exports, amounting to 5,- 
216,939 barrels, were the lowest of the 
year. 

Of the wells drilled during 1926, 318 


[Continued on Page 7, Column 4.] 
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Average $1,585 a Year 


ncome of Largest Group Is 
Thus Estimated in I. C. C. 
Report. 


Edward Keating, editor of “Labor,” the 
newspaper officially representing the As- 
sociated Recognized Standard Railroad 
Labor Organizations, has called the at- 
tention of The United States Daily to an 
article printed in the issue of March 18 
in which was published an erroneous 
summary of °* 
just issued by the Interstate Commerce 
Commission. The headlines of that ar- 
ticle announced that the “average an- 


| nual income” of all railroad employes 


for 1926 was $2,607. and a table printed 
at the bottom of the article seemed to 
sustain that figure. The fact is the In- 
terstate Commerce Commission reported 
that the average annual income of about 
125,270 employes who are paid on a 
“daily basis” was $2,507 but that the 
annual income of 1,680,510 railroad em- 
ployes who are paid on an “hourly basis” 
was $1,585. 

Mr. Keating states that the group paid 
on “daily basis” includes the su- 
pervisory officials while the group paid 


2 
a 


on an “hourly basis” contains more than | 
95 per cent of those who would ordinarily | 


be called ‘railroad workers.” 
The editor of “Labor” states that since 
the representatives of thousands of rail- 


road workers now are negotiating with | orally argue the case before the full 


representatives of the railroads the 
spread of accurate data on.the fact that 


The United States Daily is glad to 
print the foregoing correction because 
the original error was 
made. 


Four Nations to Adopt 
Daylight Saving Time 





Four European nations—Great Brit- 
tain, France, Belgium and The Nether- 
land have arranged to adopt daylight 
saving time, according to advices to 
the Department of Commerce. The text 
of the Department’s statement follows: 

The governments of Great Britain, 
France, Belgium and Netherlands have 
agreed to adopt daylight saving time 
effective during the night of May 14-15 
and terminating October 1-2. 





Most Railway Workers 


report on railway wages | 


| the average annual income is $1,585 for | 
95 per cent of the workers is essential. | 


inadvertently | 














Petition Is Filed 
To Reopen Study 
Of Wool Rates 


| Association In Boston Asks 


Interstate Commerce Com- 
mission For Re- 
hearing. 


The Boston Wool Trade Association 
has just filed with the Interstate Com- 
merce Commission a petition for a re- 
opening of the proceedings in the Com- 
mission’s wool rates investigation, Dock- 
No. 18272-14787, decided January 
3, 1927, in which the Commission dis- 
missed its complaint seeking the estab- 
lishment of through routes and joint 
rates on wool in the grease via Pacific 








ets 


| Coast ports and the Panama canal to 


Boston and other North Atlantic ports. 

The petition points out that the Com- 
cision being by a vote of six to four, with 
cision being by a vote of sx to four, with 
a vacancy in the membership of the 
Commission at that time, and the Asso- 
ciation now desires an opportunity to 


Commission. 

“While the case involved the reason- 
ableness of the through charges on wool 
from interior wool-producing points to 
Boston and other North Atlantic ports 
shipped via the Pacific ports and the 
Panama canal,” the petition says,” the 
complainants are not so much inter- 
ested in the measure of the through 
rate as they are in the establishment 
of a joint through rate with a through 
bill of lading. A full discussion of the 


facts of record and the policy involved 
in the case as well as the reasons for 
the decision as published should be most 
helpful iw arriving at a final conclusion 
on these matters of great public interest 
and importance affecting the terms and 
manner of use of the carriers’ facilities 
operating over the rail and water routes 
through the Panama canal.” 


Summary of All News Csained in Today's Issue 


Indexed by Groups and Classifications. 





tries would meet obligations to United 
States. 





Page 9, Col. 2 

Continuation of decisions by Court 
of Appeals, 8th Circuit, sustaining 
rights of banks to direct appeals to 





military expenditures of debtor coun- | 





| 


Federal courts in complaint of in- | 


equality of State taxation. 
Page 11, Col. 1 


Secretary of Treasury reports 43 
per cent of outstanding 4% per cent 
Liberty bonds turned in for exchange 
or 3% per cent Treasury notes. 

Page 9, Col..1 

Sales in New York acceptance mar- 
ket reached unusually large total dur- 
ing week ending March 16. 

Page 9, Col. 4 
| Daily statement and analysis chart 
of the United States Treasury. 

Page 9, Col. 4 

Cost of government of State of Con- 
1ecticut for 1926. 














Page 9, Col. 7 
Weekly statement of condition of 12 
Federal Reserve Banks. 
Page 9, Col. 
| Elmer §S. Landes resigns as Farm 
Loan Comissioner. 


~ 
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Page 9, Col. 1 
Foreign exchange rates. 
Page 9, Col. 3 
Cost of government for Tampa, Fla. 
Page 9, Col. 4 


| See “Railroads.” 


Bankruptcy 


District Court, Pennsylvania, cities 
| rights of trustee in bankruptcy. 
Page 11, Col. 6 


Books-Publications 


Publications issued by the United 
States Government. 
| Page 5, Col. 3 
New books received at the Library of 
Congress. - 


Page 5, Col. 2 


Chemicals 


District Court, La., holds a court of 
admirality cannot direct an arbitration 
except within its district. 

Page 11, Col. 2 





Claims 


Continuation of full text of report 
xy General Claims Commission reject- 
ng claim of American widow for death 
f her husband at hands of Mexican 
»andits. 


Coal 


Colorado coal lands approved by 
General Land Office for public lease. 
Page 7, Col. 6 





Page 2, Col. 5 





| 
| 


Commerce-Trade 


Decline in machinery éxports 
Japan is apparently checked. 
Page 7, Col. 7 


to 


Congress 
Continuation of full text of compila- 


tion of laws passed by last Congress. 
Page 11, Col. 5 


Corporations 


General Counsel Memoradum _hold- 
ing corporate earnings of entire tax 
year should be taken as a unit in de- 
termining the amount available for 
dividends. 

Page 6, Col. 6 

General Counsel _Memrandum hold- 
ing submission of indemnity bond by 
corporation is no ground for release of 
income tax lien. 

Page 6, Col. 2 

General Counsel Memorandum hold- 
ing corporations in an affiliated group 
may elect whether to file separate or 
consolidated returns. 

Page 6, Col. 7 

General Counsel Memorandum allow- 
ing amended corporation tax return to 
be filed on basis of calendar year. 

Page 6, Col. 1 


Court Decisions 


See special Index qnd Law Digest on | 


Page 10. 
Customs 


Customs Court reclassifies duty on 
caddy bags as golf equipment. 
7 Page 6, Col. 5 
Customs Court reclassifies duty on 
eyelet machines. 


Page 6, Col. 5 } 


Customs Court confirms assessment 
on jacquered upholstery cloth. 
Page 6, Col. 6 
Customs Court confirms appraisal on 
certain articles of wearing apparel. 
Page 6, Col. 7 
E. _W. Camp chosen as acting com- 
missioner of new Bureau of Customs. 
Page 12, Col. 7 


Education 


Norman S. Meese describes the op- 
erations of the Paper Division of the 
Department of Commerce. 

Page 12, Col. 3 

University of Utah institutes edu- 
cational training in Utah State Prison. 


r Page 5, Col. 4 
Foreign Affairs 
Representative Burton discusses 


funding settlements with European na- 
tions, opposes cancellation and says 
military expenditures of debtor coun- 
tries would meet obligations to United 
States. 

Page 9, Col. 2 








Continuation of full text of report 
‘y General Claims Commission reject- 
ng claim of American widow for death 
xf her husband at hands of Mexican 
»andits. 

Page 2, Col. 5 

Sir Francis Aglen is dismissed as 
‘nspector General of Chinese Maritime 

Customs. 

Page 2, Col. 4 

Department of State says Navy De- 
partment has full authority to act in 
Chinese crisis. 

Page 1, Col. 7 


Furniture 


Charts illustrative of shipments of 
steel furniture and shelving. 
Page 7 


Gov't Personnel 


Daily engagements of the President 
at the executive offices. 
Page 3, Col. 5 


iat 2 
Gov’t Topical Survey 
Norman S. Meese describes the op- 
erations of the Paper Division of the 


Department of Commerce. 

Page 12, Col. 3 
Highways 
Plans approved for three bridges 
and permission given’ to set poles 
along highway. 

Page 7, Col. 6 
Connecticut spent $9,676,657 on its 
‘oads in 1926. 

Page 9, Col. 7 


I mmigration 


Brazil’s 1926 immigration «totaled 
137,000 persons, furnishing constant 
supply of farm labor. 

Page 12, Col. 6 


Indian Affairs 


General Land Office announces with- 
drawn Minnesota Indian lands will be 
reopene for entry. 

Page 4, Col. 2 

Board of Indian Commissioners re- 
port on lack of interest in Indian mis- 
sion activities. 

Page 12, Col. 1 


Insular Affairs 


Survey being made of coastal waters 
of Philippine Islands. 
Page 3, Col. 7 


Insurance 
Weekly mortality statistics with ac- 

sompanying chart. 
Page 2, Col. 7 


Iron and Steel 


Continuation of full text of survey 
of iron ore 
United States. 


resources -in southern 


Page 8, Col. 1 


For Additional Classi fications of the News Summary, See Page 3. 








bation officers. 


in manufacturing and mechanical in- 
dustry. 


railway workers average $1,585 a year. 
light savings time. 
Manufacturers 
Department of Commerce. 


shipment of malleable castings. 


Milling 


Canada 
March 19. 


National Defense 


nth Corps Area and for Fort How- 
ard, Md. 


partment has full authority to act in 
Chinese crisis. 


Army through use of anti-typhoid vac- 
cine. 


ficer held in excess of rating. 





P 





ostmaster General 
‘ 


Opens Air Mail Bids 


Proposals Cover Route for New 
York to Chicago 
W eight Basis. 


on 


Postmaster General New on March 24 
opened bids for carrying the mails on a 


the transcontinental air mail 
The bids were submitted to the Post- 


master General as a result of a readver- 


firms of E. F. Stewart, New York City; 
Colonial Air Transport Company, Bos- 
ton; National Air Transport, New York 


Cleveland. 
The bid of Mr. Stewart was orally de- 
clared to be informal by air mail offi- 


cials of the Department because it failed 
to comply with the law in regard to 
proper sureties for the proper per- 





[Continued on Page 12, Column 2.] 





New Regulations Issued 
On Land Grants for Schools 


Regulations regarding changes brought 


sion of Congress to include lands of 
mineral character in grants to the States 
for support of public schools have been 
issued by the General Land Office, De- 
partment of the Interior, to the registers 
of United States land offices. 

The practice of making mineral ex- 
aminations of school section lands is 
ordered discontinued by the regulations 
and division inspectors wil! make ex- 
aminations and report only when _in- 
structed, unless there are “convincing 
reasons for believing that, as to par- 
ticular tracts, examination and report 
should be made.” 

Engineers are asked to omit any spe- 
cial reference to the survey of school 
section lands when reporting completion 
of surveys in the field. 


The full text of the regulation I 
be published in the issue of March 26. 


i 


Charts illustrative of shipments of 
steel furniture and shelving. 
Page 7 
Chart illustrative of production and 
shipment of malleable castings. 
Page 8, Col. 5 


e e 
Judiciary 
Department of Justice informs judges 
in ten districts they may appoint pro- 


Page 1, Col. 1 
See special Index and Law Digest on 
Page 10. 
See special Index and Digest of Tax 
Decisions on Page 6. 


Labor 


District Court, N. Y., holds desertion 
by seaman justifies forfeit of all wages 
and effects. 





Page 11, Col. 3 
Number of married women increased 


Page 3, Col. 1 

Continuation of full text of Long- 
shoremen’s bill. 

Page 3, Col. 4 


Correction of figures shows most 


Page 1, Col. 4 
Five European nations to adopt day- 


Page 1, Col. 4 





Norman S. Meese describes the op- 
erations of the Paper Division of the 


Page 12, Col. 3 
Chart illustrative of production and 


Page 8, Col. 5 


Cost of government for Tampa, Fla. 
Page 9, Col. 4 


No imports of wheat reported from 
reported for week ending 


Page 4, Col. 4 
New corymanders assigned in Sev- 


Page 5, Col, 1 
Department of State says Navy De- 


Page 1, Col. 7 
Advantages outlined as accruing to 


Page 2, Col. 8 
Salary paid retired naval reserve of- 


Page 5, Col. 1 
[Continued on Page Three.] 





weight basis over the eastern section of | 
service, | 
that between New York and Chicago. | 


tisement, and included offers from the | 


City, and the North American Airways, | 


formance of his contract in the event it | 





PRICE 7 CENTS 








} 
' 








about by the law passed at the last ses- | 
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Navy Has Full 
Authority to Act. — 
In China Crisis 





Naval Forces. Are Declared 
to Require No Further 
Instructions to Meet 
Situation. 


Foreigners at Nanking 
Attacked by Cantonese 


Three Light Cruisers Are Or- 
dered to Proceed From 
Honolulu to Chinese / 
Waters. 


American naval forces in Chinese 
waters have been given the widest dis- 
cretionary powers to protect American 
life and property and they require no 
further instructions from the Depart- 
ment of State as to what action should 
be taken in the present emergency at 
Nanking. 

This general policy, defined by Secre- 
tary Kellogg from time to time in the 
past, was reiterated orally by the De- 
partment of State on March 24, 


Admiral C. S. Williams, in command 
of the Asiatic Fleet, has been instructed 
to protect American lives and property, 
it was stated, and ‘he may move the fleet 
into any part of Chinese waters if the 
circumstances demand. 

Announcement was made by the De- 
partment of the Navy on March 24 that 
three light cruisers, the “Richmond,” the 
“Marblehead” and the “Cincinnati,” are 
being dispatched from Honolulu to rein- 
force the American naval forces in Chi- 
nese waters. 

Senator Borah (Rep.), of Idaho, chair- 
man of the Senate Committee on For- 
eign Relations, said orally on March 24 
that the reported injury of American 
civilians in China did not, in his opinion, 
mean any deliberate, attack: of, the-Can- 
tonese troops WA. Ameriean or Other for- 
eigners in China. ’ 

“I do not believe the Caritonese,” he 
said, “would deliberately attack Ameri- 
cans or other foreigners in China. I do 
not believe they had any intention te 
purposely fire on American citizens. I 
say that because their recent manifesto 
indicated their purpose to avoid just such 
accidents. 

“TI suggested six day, 
Americans in China ought to move out 
of the danger zone there. I suppose that 
has been going on. I repeat that I do 
not believe there was any deliberate in- 
tent on the part of the Cantonese to at- 
tack Americans. I hope they did not 
deliberately intend to attack. I do not 
think they did. I think that what hap- 
pened was incident to the general clash 
there.” 

American citizens will not. be re- 
mvode from the International . City 
at Shanghai according to informa- 
tion which the Department of State now 
has at hand. This statement was made 
orally by thé. Department on March 

American troops will remain in Shang- 
hai as long as there is any danger to 
Americans, it was stated. So .far as 
present information received by the De- 
partment goes, there have been no. 
American citizens injured. Sn ng 

Clarence E. Gauss, Consul General, 


ago that the 


[Continued on Page 2, Column 1.] 


California Promoter 


Denied Use of Mails 


Post Office Department States 
Over $100,000,000 Handled 


In Various Enterprises. 


The use of the mails has been denied 
to E. G. Lewis, and the Atascadero De- 
fense and Reconstruction Fund at Los 
Angeles and Atascadero, Calif., by Post- 
master General New for alleged mis- 
representations in the promotion of nu- 
merous enterprises of various kinds, the 


Post Office Department announced 
March 24, 

According to the Department’s an- 
nguncement, Mr. Lewis, during the 


course of his operations handled about 
$100,000,000, since he began his mail 
order enterprise in St. Louis, Mo., in 
1905. This is the second time the De- 
jpartment has issued a fraud order 
against Mr. Lewis, the Department said. 

The full text of the Department’s 
announcement follows: 

Promotion enterprises of various kinds, 
operated over a long period of years, 
with approximately 10,000 “creditor-in- 
vestors,” throughout the United States, 
and involving during that time about 
$100,000,000, were denied further use of 
the majls through a fraud order is- 
sued today by Postmaster General New 
against E. G. Davis and the Atascadere 
Defense and Reconstruction Fund at 
Los Angeles and’ Atascadero, California, 

First Order in 1905. 

E. G. Lewis, promcter of the various 
enterprises, first came to the attention 
of the Post Office Department in 1905 — 
when a fraud order was iseued against 


[Continued on Page 12, Columm 1.) 
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NDEX 


Reparation 


Claims 


Forces of Cantonese 
Attack Foreigners 


Three Light Cruisers Ordered 
From Honolulu at Request 
of Admiral Williams. 


; [Continued From Page 1.] 
- and Admiral C, S. Williams, in command 
. of the American fleet, have full authority 
to deal with the Cantonese, it was stated, 
regarding the status of the international 
city of Shanghai. They also have full 
power t> deal with the Chinese residents 
regarding Chinese representation on the 
Municipal Council. It was pointed out 
“by the Department that some time ago 
Secretary Kellogg had informed the Chi- 
nese military leaders that the United 
States was willing to negotiate regard- 
ing the status of the government of the 
International City, as far as the United 
was concerned. 
P Garten to a question as to whether 
. or not American troops would be used as 
strike-breakers in Shanghai, the Depart- 
* ment of State said that American troops 
‘had been landed to protect American life 
and property. They might be used to 
operate water works or the electric 


power plant it was stated, if this was | 


needed to protect American lives. 


Problem of Recognition 
Is Not Yet Considered — 

The problem of the recognition of the 
Cantonese Nationalist Goverment has 
not yet been considered by Secretary Kel- 
logge, it was stated. : 

aeviing to the list of Americans 
resident in Nanking which is on file in 
the Department of State, there were 104 


men, 175 women and 130 children living | 


there last year. The Department has no 

information more recent than this. 
John K. Davis is American consul at 

Nanking. es . 
The American missions and organiza- 


tions in Nanking, according to the files | 


of the Department of State are as fol- 
lows: : sf: 
American University, Friends Mission, 
Gingling Women’s College, Language 
School, Methodist Epispocal Mission, 
Liggett and Myers Tobacco Co., Nanking 
Dniversity (large American faculty), 


N -esbyterian Mission, South Pres- | i i ‘ 
North Presby | the entire dispatch to the Navy De- 


| partment. 


byterian Mission, Standard Oil Co., Texas 
Oil Co., University Hospital, Y. M. C. A. 


ection -with the situation in | cies 
ee | ‘Noa’ ceased heavy gun fire and the 


China, Curtis D. Wilbur, Secretary of 
the Navy, stated orally March 24 that 
“Admiral Williams has full authority 
to use all the forces under his. com- 
mand at. his discretion for the protec- 
tion of American lives and property.” 

The Naval Secretary ‘said that he had 
discussed with Secretary of State Kel- 
logg, the Chinese situation at his ‘Te- 
quest and they agreed that Admiral 
Williams has “the full support of the 
Government—100 per cent.”” Secretary 


Wilbur said that. Admiral Williams has | 
not asked fcr additional armed strength. | 


He pointed out, however, that the 


| are: 
| mander Yangtze Patrol Force; 
| Comdr. G. F. Howell, aide; Lieut. Comdr. 
| L. J. Wiltse, aide; Lieut. Comdr. E. S. 


| fire about 3.30 p. m. 


| the Yangtze Patrol Force, 
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Naval Forces Have Full Authority in China Crisis 
And Declared to Require No Further Instructions 


of Nanking by the Cantonese. . The at- 
tack and capture of the city was accom- 
panied by looting, and the killing and 
wounding of an uncertain number of 
Americans, although the number is 
feared to be large. All the missions are 
reported to have been looted. (155 
Americans still remain in the stricken 
city of Nanking.) They have all been 
rescued by landing parties from the men 
of war there and have been brought off 
from the shore to the ships. 

“The American vessels engaged in the 
work of saving American lives in which 
mission they were forced to the extrem- 


| ity of using their heavy guns, were the 
| destroyers ‘Noa’ and ‘Preston.’ 


The con- 
verted yacht ‘Isabel,’ the flagship of 
Rear Admiral H. H. Hough, Commander 
of the Yangtze Patrol Force, arrived 
shortly after the shelling of the shore by 
the destroyers and the British cruiser 
Emerald had ceased. 


Officers Attached 


To Vessels Announced 

“The officers attached to the ‘Noa’ are: 
Lieutenant Commander R. C. Smith, jr., 
Lieutenant B. F. Staud, Ensign W. Phelps 
and Ensign T. C. Ritchie. 

“The officers of the ‘William B. Pres- 
ton’ are: Lieut. Comdr. G. B, Ashe, Lieut. 


| J. A. Ouellet, Lieut. (j. g.) W. S. Parr, 


Ensign J. W. Adams, Ensign E. M. Ellis 
and Lieut. V. M. Davis. 

“The officers of the U. S. S. ‘Isabel’ 
Rear Adm. H. H. Hough, Com- 
Lieut. 


Stone, commanding; Lieut. (j. g.) L. E. 
Ellis, Ensign H. B. Edgar, Lieut. Comdr. 
J. B. Pollard (M. C.), Comdr. F. Bald- 
win (S. C.), Chief Pay Clerk B. W. Jen- 
nings, Pay Clerk F. H. Davis.” 

The third statement issued by the De- 
partment of the Navy follows: 

“Foreigners on Sacony Hill were at- 
tacked. British cruiser ‘Emerald’ and 


| the United States destroyers ‘Noa’ and 
| ‘Preston’ 


shelled the area around the 
hill to protect the foreigners, opening 
Landing forces 
were sent to attempt the rescue of for- 
eigners from hill. The Commander of 
Rear Ad- 
miral H. H. Hough, U. S. N., arrived in 
the U. S. S. ‘Isabel’ at 6.30 p. m., and 
the following dispatch has been received 


; from him through Admiral C. S. Wil- 
| liams, U. S. N., Commander-in-Chief of 


the Asiatic Fleet, who has forwarded 


“At 5 p. m. the ‘Preston’ and the 


British cruiser ‘Emerald’ sent a landing 


| force to a wall under the Standard Oil 


United States does not have sufficient | 


personnel in China to protect the In- 
ternational Settlement in the event of 
a concentrated attack against it by the 
invading Cantonese forces. At 1.56 a.m. 
on March 24, Secretary Wilbur said he 


liams requesting the movement of the 
three light cruisers at Honolulu to 
Shanghai. The three cruisers are the 
“Marblehead,” “Richmond” and “Cin- 
cinnati’ and are under the command 
of Rear Admiral J. R. Y. Blakely. The 


House while the ‘Emerald’ covered with 
shrapnel and the ‘Noa’ and the “Preston’ 
cleared the Bund and far shore of snip- 
ers by firing from the ships. 
Landing Force Successful 


In Reaching Foreigners 

“The landing forces successfully 
brought off all the, foreigners from the 
Standard Oil House including the Amer- 
ican Consul and his family and all Amer- 
ican naval personnel. One American 


| sailor was slightly wounded. The ‘Noa’ 
and ‘Preston’ were hit many times dur- | 
| ing the day. 


| 
| 
| 
| 
| 
| 
| 


| 
| 
| 
| 


Department of State 


Working With Navy 


Senator Borah Expresses View 
That Attack at Nanking Was 
Not Deliberate. 


© 


formed the Department March 24 that 
the local situation outside of the Shang- 


hai settlement has somewhat improved | 
due to efforts to suppress the armed | 


irregulars and to take over the situa- | the Revenue Council, having submitted 


tion. Mr. Gauss reports further that 
the general strike has been called off 
by the General Labor Union and that 
labor is beginning to resume work. Mr. 
Gauss states that he has broadcasted 


by radio this evening a warning to Amer- | 


icans in the Shanghai consular district 
to withdraw to Shanghai. Mr. Gauss 
has done this in view of serious condi- 
tions at Nanking and the reports of 
considerable tension at Hankow as well 


as indications at Shanghai of possible | 
This | 


outbteaks by radical elements. 
message was sent on March 24 at 8 p. 


m. Shanghai time.” a 
Department of State Gives 
Report from Consul General 


The full text of an earlier statement | 


issued by the Department of State fol- 


lows: 
The American Consul General at 


Shanghai, Clarence E. Gauss, informed 
the Department yesterday that the im- 
mediate situation there has been relieved 


somewhat, approximately 4,000 North- 


ern soldie 
ign forces. r 
detachments of Northern troops closely 


pursued by guerillas rushed the foreign 


settlement held by 
forces and opened fire. 
ments surrendered, howevers, on the for- 
eign troops returning the fire. It is esti- 
mated that there have been 5 ONorthern 


soldiers killed and 100 wounded in these | 
| original records to be handled by A. H. ! 


actions. 
Mr. Gauss reports further that prac- 


tically all foreigners in the northern 
area of the International Settlement, in- 
cluding American, have been withdrawn 
under foreign police escort. : 

The general strike at Shanghai has 


spread with 155,000 industrial and pub- | 
lie utility workers on strike including | 


customs and postal employes. 
The Nationalist General Pai Tsung- 
Hsi arrived in Shanghai on March 22 


and has issued a series of proclamations | 


accepting the responsibility of maintain- 
ing public order. The proclamations de- 
clare that the Government will under- 
take the necessary negotiations on un- 
equal treaties <«-d that undesirable 


| fere in such Governmental functions. 


The proclamations also state that there 


| is no intention to recover the sovereign 


| rights 


ish and Japanese consulates, wounded | 


the British Consul General and are re- 


1 | Ported to have killed the Japanese Con- 
received a message from Admiral W il- | 


text of the dispatch was dictated by | 


Secretary Wilbur as follows: 
“Request that three light cruisers at 

Honolulu be dispatched as soon as prac- 

ticable. Request due to unsettled con- 

dition.” 

Gen. Smedley Butler to 


Assume Command of Marines 

Maj. Gen. John A. LeJune, comman- 
dant of the Marine Corps informed Sec- 
yetarv Wilbur that Brig. Gen. Smedley 
D. Butler, now en route to Shanghai 
from the Pacific coast, probably will 
arrive in China tomorrow to assume 
command of the Marine expeditionary 
force in that country. 

Statements issued by the Department 


of the Navy of March 24 relating to the | 
situation in China are printed in chrono- , 


logical order. 

The full text of the first statement fol- 
lows: , 

“Admiral C. S. Williams, U. S. N,, 
Commander-in-Chief of the Asiatic Fleet, 
in dispatches to the Navy Department 
states that he is in receipt of disquiet- 
ing reports from Nanking. The action 
of the Cantonese in taking over the city 


on the 24th was marked by looting and | 
| C. S. Williams, U. S. N., commander-in- 


a strong antiforeign feeling. 

“The British consulate was attacked 
by a crowd of undisciplined soldiers 
who are reported to have been Can- 
tonese and the British consul-general 
was wounded and one British subject 
killed. Under the protection of small 
American guards the foreigners are con- 
centrating on Sacony hill for their 
safety. 

“Reports from the city of Shanghai 
made also by Admiral Williams show 
that the Cantonese troops have com- 


plete control of the native sections of | 


the city. The general labor union has 
directed a cessation of all*strikes and the 
men are returning to work. Conditions 
in the internationsl settlement are re- 
turning to normal.” 

Capture of Nanking 
Accompanied by Looting 

The text of the second statement fol- 
lows: 

“Admiral C. S. Williams, U. 8, N., 
Commander in Chief of the Asiatic Fleet 
in reporting dispatches telling of condi- 
tions in Nanking which were reported 
to him by Rear Admiral H. H. Hough, 
W. S. N., tells of the taking of the city 


| fire at Pukow. 





| 
| 
} 


| 





| been 
| Shanghai. 
| Americans Are Warned 


sul. A number of American civilians 
have been killed and wounded. The 
number involved is uncertain but it is 
feared that the number is large. The 
missions have been looted. The Amer- 
icans left in the city comprise 45 women, 
20 children, 90 men. Fate uncertain. 


“Negotiations brought on board the | 
British Cruiser ‘Emerald’ and negotia- | 


tions concluded demanding, first, the im- 
mediate protection of all foreigners and 
foreign property; second, the reporting 
on board of the Cantonese General in 
command before 11 p. m. tonight to ne- 


to the Bund under escort by 10 a. m. 
tomorrow. If these demands are not 


Firing is still going 
on on both banks of the river and a large 


in spite of every possible effort on the 


to get in touch with some responsible 
Cantonese officer to insure the safety of 
the foreigners. 

“Am sending all American refugees to 


| 
| Shanghai tonight via S. S. ‘Kunggwo’ 


and ‘Wenchow.’ This despatch was filed 


| at 8 p. m. on the 24th.” 


Three Cruisers Ordered 


To Move from Honolulu 

The fourth statement issued by the 
Department of the Navy follows: 

“On the recommendation of Admiral 


chief of the Asiatic Fleet, light cruiser 


division three, under command of Rear | 


Admiral J, R. Y. Blakely, U. S. N., con- 
sisting of the U. S. S. ‘Richmond’ (flag- 


| ship), U. S. S. ‘Marblehead,’ and the U. 


S. S. ‘Cincinnati’ has been ordered to 
proceed from Honolulu, where they have 
held in a state of readiness, to 


To Move to Shanghai 

“The ‘Richmond’ is commanded of 
Capt. A. W. Johnson; the ‘Marblehead,’ 
by Capt. W. S. Miller; and the ‘Cincin- 
nati,’ by Capt. T. L. Johnson. These 
vessels are the most modern light cruis- 
ers now in commission in the United 
States Navy. Of 7,500 tons displace- 
ment and capable of 35 knots speed they 
carry a complement of about 35 officers 
and 425 men. No marines are on board 
these vessels. The distance in nautical 
miles from Honolulu to Shanghai is 
4,330 miles. At 20 knots speed the voy- 
age can be made in nine days.” 


The Department of State issued the | 


following statement on March 24: 


“The American consul general” at 


of China by military force or 
measures endangering foreign life and 


property. 
Consul General Gauss states that the 


police volunteers and the large foreign | 


forces are maintaining quiet and order 


i } withi settlement and the western 
During the afternoon the within the 


| Cantonese troops looted American, Brit- 


area. The situation yesterday 
somewhat improved by rains. 


Uses of Typhoid 


Vaccine in Army 


Campaign Is Under Way to Re- 
duce Incidence of the 
Disease. 


The advantages of protective vaccina- 
tion against typhoid fever that have ac- 
crued to the United States Army since 
the adoption of its general use in 1912 


| are described in a statement just received 


complied with Nanking will be treated | peeriet 
| as a military area. eis i 

{ : | ties in carrying on a program to reduce | 
| the incidence of typhoid fever in the 
These outrages occurred | 


gotiate respecting the outrages commit- | he See ee ed Beet ee 


ed; third, all foreigners must be brought | Authorities of North America, and made 


ice from the State and Provincial Health 


March 24. The Public Health 
it was stated, is cooperating 
with the organization of Health Authori- 


public 


| United States. 


| part of the American consul and others | 


' 100 in every 10,000 suffered attacks of | 


Prior to 1910, when the use of anti- 
typhoid vaccine was first begun in the 
Army, the statement said, from 20 to 


typhoid each year. In 1912, however, 


| after general use of the vaccine was 


made in the Army, this rate had been 
reduced to three cases in every 10,000 
soldiers, and in 1915, only 8 cases in 
every 100,000 soldiers was noted. 
Eradication Planned. 
The State and Provincial Health Au- 


| thorities are functioning in furtherance 





of the Seymour plan, designed to eradi- 
cate communicable disease, which has 
been in operation in this country for 
the past several months, it was explained 
at the Service. 

The full text of the Health Authori- 
ties’ statement, as made public by the 
Service, follows: 

Prior to 1910, when the use of anti- 
typhoid vaccine was first begun in the 
Army, from 20 to 100 soldiers in every 
10,000 suffered attacks of typhoid every 
year. By 1912, when protective vaccina- 
tion had come into general use through- 
out the Army, the typhoid rate had been 
reduced to three in every 10,000, whereas 
in 1915 only eight of every 100,000 sol- 
diers had typhoid. 

This is the measure of the progress 
which the U. S. Army has made against 
one of its former most terrible scourges. 
Its medical advisers have availed them- 
selves of and put into effect the best of 
modern practice relating to environ- 
mental sanitation and personal hygiene, 
and the organization of the Army is 
such that it has been possible to take 
advantage of the very great degree of 
protection afforded by the use of anti- 


| typhoid vaccine as a preventive measure. 


Read this epic of medical progress as 


Shanghai, Clarence E. Gauss, has in- | 





rs having surrendered to fore- | 


Mr. Gauss reports that some | 6), the customs shall be handled as be- 


British and Italian | 
The detach- | 





} 
| reorganize* 


| Cases occurred. 
our allies had a somewhat similar ex- 


Far East 


Relations 


Sir Aglen Dismissed 
As Head of Customs. 
In Chinese Service 


A copy of the Chinese presidential de- 
cree announcing the discharge of Sir 
Francis Aglen as Inspector General of 
the Chinese Maritime Customs has re- 
cently been received by the Department 
of State. 

The Department of State has also re- 
ceived a Presidential Mandate announc- 
ing the resignation of Ts’ai T’ing-kan, 
Director General of the Revenue Coun- 
cil. 

The full texts of the documents follow: 

Presidential Mandate. 

Ts’ai T’ing-kan, Director General of 


a request to be allowed to resign, it is | 
hereby permitted that he be relieved of | 
office. 

Lo Wen-Kan Appointed. ; | 

Lo Wen-Kan is hereby given special 
appointment as concurrently Acting Di- 
rector General of the Revenue Council. 
Seal of the President, 

. By the Cabinet, Acting. 

The epublic of China, 16th year, the 
first month of the thirty-first day. 
signed: 
ee KU WEI-CHUN, 
Premier; 
T’ANG ERH-HO, 
Minister of Finance. 

Presidential Instruction No. 1: ; 

To the Minister of Finance, T’ang 
Erh-ho, and the Director General of the 
Revenue Council, Lo Wen-Kan: 

Sir Francis Aglen, Inspector General 
of Customs, has been dismissed from of- 
fice, and has been replaced by A. H. F. | 
Edwardes, who has been directed to act 
as Inspector General of Customs in car- 
rying out the duties of that office. All 
loans and indemnities which are secured 

{ 
| 
| 
} 


fore in accordance with the original 
Treaties and contracts respectively. 
Such matters connected with the pay- 
ment of principal and interest of do- 
mestic bonds as have in the past been 
entrusted by the Government to the 
care of Inspector Aglen shall continue | 
to be handled in accordance with the | 


F. Edwardes, who shall adequately and | 
carefully assume responsibility. 
The Ministry of Finance and the Rev- |! 


| enue Council shall accordingly issue ap- 
| propriate orders in obedience to this 


instruction, and shall inform the Chinese 
and foreign business people and na- 
tionals that they may reflect on the 
worthy intention of the Government to 
customs matters and to 
maintainy the national credit, and that 
they may not harbor unwarranted sus- 


| picion and anxiety. 


Seal of the President. By the 


| Cabinet, acting, of the Republic of China 


the sixteenth year, the first month, and 


fs the thirty-first day. 
characters will not be allowed to inter- 7 


! 
Countersigned: Ku Wei-chun, Premier; | 
T’ang Erh-ho, Minister of Finance. 
*Note: Cheng-ch’ih, here rendered 
“Reorganization,” does not carry idea 
of sweeping reforms. 
+Note: Wei-ch’ih, here rendered 
“Maintain,” carries also the idea of prop- 
ping up and supporting. 


related by Surgeon General Ireland of | 


the U. S. Army. 

was | 
| most vast scale possible, the very great 
| value of prophylatic typhoid vaccine as a 


The World War demonstrated, on the 


preventive measure. During the Spanish- 
American War about 20,000 soldiers 
suffered attacks of typhoid and about 
2,000 died of it, whereas during the 
World War there were only about 2,000 
cases with approximately 200 deaths. 
These gross figures, striking though 
they be, fall far short of representing 
the actual results obtained in the pre- 
vention of typhoid. The number of men 
mobilized for the Spanish-American War 
was only about 25,000, while during the 
World War approximately 4,000,000 men 
were called to active service. Consid- 
ered, therefore, in the light of the actual 
strength of the American armies en- 
gaged in the two wars, it can be stated 
that for every on. case of typhoid oc- 
curring during the World War 150 oc- 
curred during the Spanish-American 
War. 

Our armies fared much better in this 
respect than did the armies of our Al- 
lies. The mobilization of the French and 
British armies was of necessity a very 
hurried one and the existing emergency 
prevented the widespread use of this 
prophylatic measure. In the French 
armies, for example, 45,000 cases of ty- 
phoid and paratyphoid occurred during 
the first six months of hostilities. 

Not until about the end of the second 
year of the war was it possible for the 
French to very completely apply this 
prophylactic measure. The value of its 
use is evidenced by the fact that during 
the first two years of the war, when 
vaccine was administered only to limited 
numbers of men, approximately 100,000 
French soldiers had typhoid and paraty- 
phoid fevers, wereas during the last two 
years, when it was possible to apply this 
measure generally, only about 2,000 
The armies of all of 


perience, except that the British suc- 
ceeded in initiating this prophylactic 
measure through every part of their 
forces within a few months of the out- 
break of the war, with the result that 
this group of diseases was immediately 
brought under control. 

Today cases of typhoid fever are looked 
upon as medical curiosities in Army hos- 
pitals. During 1925, with an average 
strength of 136,000 men, only four cases 
of typhoid occurred in the Army. One 
of these had recently been enlisted and 
was not protected by vaccination. The 
diagnosis was confirmed by recovery of 
the typhoid organism from the blood. 
The remaining three had been vaccinated 
previously. The diagnosis in these cases 
was based on clinical symptoms and could 
not be confirmed by laboratory examina- 
tions, though such examinations were 
made, All patients recovered, 8 
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The accompanying chart, based on telegraphic reports to the Bureau of 
the Census, Department of Commerce, indicates the mortality rate for 65 
cities with a total population of 30,000,000. 


Damages Under International Law Awarded 
Only for Improper Judicial Administration 


Claims Commission Member Concurs, but Presents Sep- 
arate Reasons in Case of American Killed in Mexico. 


The General Claims Commission, 
United States and Mexico, has con- 
cluded that only an outrage, or bad 
faith or wilful neglect of duty on the 
part of governmental officers consti- 
tutes an international delinquency 
sufficient to insure recovery of a 
claim. The decision was made in the 
case of the claim of Mrs. L. Fay H. 
Neer, widow of Paul Neer, an Amer- 
can killed in the State of Durango, 
Mexico, on November 16, 1924. 

The full text of the decision of the 
Commission was printed in the issue 
of March 24. Fred K. Nielsen, the 
United States member of the Com- 
mission, concurred in the decision, 
but filed a separate opinion stating 
the reasons for his concurrence. The 
full text of Mr. Nielsen’s opinion 
follows: 

While concurring in the decision dis- 
allowing this claim, I find myself unable 
to concur fully in the statement of rea- 
sons upon which the other two members 
of: the Commission think the award 


should be grounded. Because of that 
fact I deem it to be advisable, having 
in mind particularly the importance of 
the rules and principles of law involved 
in the case, to state my own views so:fie- 
what in detail. 

This claim is presented by the United 
States against the United Mexican 
States in behalf of L. Fay.H. Neer, 
widow, and Pauline E. Neer, daughter, 
of Paul Neer, a native American citizen, 
who was killed in the vicinity of the 
village of Guanacevi, State of Durango, 
Mexico, on November 16, 1924. The 
claim is grounded on an assertion of a 
denial of justice growing out of the 
failure of Mexican authorities to take 
adequate measures to apprehend and 
punish the persons who killed Neer. An 
indemnity in the sum of $100,000.00 is 
asked in behalf of the claimants as heirs 
of the deceased. 

There is no dispute regarding the ma- 
terial facts in relation to the killing 
of Neer in so far as they are disclosed 
by evidence. Neer, at the time of his 
death, was employed as superintendent 
of a mine at Guanacevi. At abdut eight 
o’clock in the evening of the day on 
which he was killed, he and his wife were 
proceeding on horseback from Guanacevi 
to their home about three miles distant 
from the village. 

When they had gone approximately a 
third of the distance they were stopped 
by a number of men who engaged Neer 
in conversation, which Mrs. Neer did hot 
understand. In the midst of this conver- 
sation Neer was shot and killed. An 
examination of the corpse revealed that 
three bullets had penetrated his body. 
Mrs. Neer was able to furnish but very 
little information of value in identifying 
the men by whom her husband was ac- 
costed. 


Question Raised As to 
Right to Maintain Claim 


Some question is raised in the Answer 
of the United Mexican States with re- 
spect to the right of the United States 
to maintain the claim in behalf of the 
claimants. However, it is merely stated 
in the Answer that “the American na- 
tionality of the claimants and of the de- 
ceased Paul Neer is not duly proved 
in the Memorial,” and in the light of 
what I consider to be entirely convinc- 
ing evidence produced on this point I 
have no doubt as to the right of the 
United States to prefer this claim in be- 
half of the claimants as American heirs 
of a deceased American citizen. 


Among the annexes accompanying the 
Memorial of the United States are cer- 
tain affidavits. Mrs. Neer, in an affidavit 
made by her, states that “the Mexican 
Government did not make an adequate 
or thorough investigation of the facts 
connected with the murder of said Paul 
Neer and failed and neglected to take 
any adequate measures to apprehend and 
punish the murderers of said Paul Neer” 
(pp. 28-24). 

Herman Dauth, a resident of Guan- 
acevi at the time of Neer’s death, states 
in an affidavit that “to his personal 
knowledge no effort was made by the 
local authorities to apprehend the mur- 
derers and assailants, either the day 


following the murder or the day there- 
after, but that on the third day Indian 
trailers were sent to the scene of the 
murder and discovered the exploded 
shells behind the stone walls.” The af- 
fiant further expresses the belief that 
had prompt and proper methods been 
employed by the local authorities, the 
identity of the niurderers of the said 
Paul Neer could have been ascertained 
(p. 27). 

Another affiant, John N. Brooks, Jr., 
an employe in general charge of the 
Guanacevi Unit of the Cia. Minera de 
Penoles, S. A., situated near Guanacevi, 
swears that “some inquiry and search 
was made by the authorities of the State 
of Durango to ascertain who were the 
murderers of said Paul Neer, but to his 
knowledge no reward was ever offered 
for their apprehension and no special 
pains or care were taken by the authori- 
ties to apprehend and punish the mur- 
derers” (p. 29). 


Investigation Ordered 
Following Killing 


To refute the charge that Mexican 
authorities failed to take proper meas- 
ures to apprehend and bring to justice 
the persons who killed Neer, the Mex- 
ican Government filed with its answer a 
record of proceedings instituted and car- 
ried on before the Judge of First In- 
stance of the Judicial District of Guana- 
cevi. ’ 

From this record it appears that the 
Judge, on November 17, the day follow- 
ing the killing of Neer, ordered an in- 
vestigation; that on the same day mem- 
bers of the Court went to the place 
where the killing took place; that they 
examined the corpse which had been re- 
moved to a nearby residence, and that 
they then proceed to the examination of 
witnesses, including Mrs. Neer. 

It further appears that the examina- 
tion of witnesses was continued for sev- 
eral days; that arrests were made of cer- 
tain persons suspected of the killing of 
Neer; and that they were subsequently 
released for want of evidence implicat- 
ing them in the deed. 

The Agent of Mexico, in his argument 


Urban 
Mortality 


Rate of Mortality 
For Week and Year 


_ Shows Improvement 


No Alarming Increase in 
Deaths From Influenza and 
Pneumonia, Says Bu- 
reau of Census. 


The weekly health index of the De- 
partment of Commerce, made public 
March 24, discloses a reduced mortality 
rate for the week ending March 19. 

Telegraphic returns to the Bureau of 
the Census from 68 cities with a total 
population of 30,000,000 indicate a mor- 
tality rate of 14.1 per 1,000 of popula- 
tion for the week, as against 18.2 for 
the corresponding week in 1926. The 
annual rate for the 68 cities is 18.9 for 
the 11 weeks of 1927, as against a rate 
of 15.6 for the corresponding weeks. of 
1925. 


The highest rate for the week appears 
for Memphis, Tenn., at 25.6, and the 


lowest for Grand Rapids, Mich., at 6.6. ‘ 


The highest infant mortality rate ap- 
pears for Canton, O., at 261, and the low- 
est for Schenectady, N. Y., and Tacoma, 
Wash,, which reported no infant mor- 
tality. 

“Although in some foreign countries 
many deaths from epidemic influenza 
have occurred recently,” the Bureau’ of 
the Census stated, “the figures from the 
large cities reporting to the weekly 
health index show no alarming increases 
this year in the number of deaths from 
influenza and pneumonia combined.” 

SS At. 
before the Commission, emphasized that 
the Mexican authorities had complied 
with the forms of Mexican law in the 
investigation of the killing of Neer, and 
he asserted that the efficacy of the law 
had been proved in the light of expe- 
rience, 

The sovereign rights of a nation with 
regard to the enactment and execution 
of laws of this character within its juris- 
diction is of course well understood. 
Vattel, in asserting a general principle 
in relation to these rights, adds some ob- 
servations as to the respect that should 
be accorded to the measures employed 
by nations in the exercise of such rights. 
He says: 

“The sovereignty united to the domain 
establishes the jurisdiction of the nation 
in her territories, or the country that 
belongs to her. It is her province, or 
that of her sovereign, to exercise justice 
in all the places under her jurisdiction, 
to take cognizance of the crimes com- 
mitted, and the differences that arise in 
the country. . 


Interference Permissible \ 


Only When Justice Denied 

“Other nations ought to respect this 
right. And, as the administration of 
justice necessarily requires that every 
definitive sentence, regularly pronounced 
be esteemed just, and executed as such, 
—when once a cause in which foreigners 
are interested has been decided in form, 
the sovereign of the defendants cannot 
hear their complaints. To undertake to 
examine the justice of a definitive sen- 
tence is an attack on the jurisdiction of 
him who has passed it. 

“The prince, therefore, ought not to 
interfere in the cause of his subjects 
in foreign countries, and grant them his 
protection, excepting in cases where jus- 
tice is refused, or palpable and evident 
injustice done, or rules and forms openly 
violated, or, finally, an odius distinction 
made, to the prejudice of his subjects, 
or of foreigners in general.” Law of Na- 
tions. (Chitty’s edit. 1869, Book II, pp. 
165-166.) 

To be continued in the issue of 

March 26. : 
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Science 


Number of Married 


Women Increased in 
Mechanical Industry 


Director of Women’s Bureau 
Outlines Result of Inves- 
tigations by Labor 
Department. 


Married women working in manufac- 
turing and mechanical industries in the 
United States have increased 41 per cent 
in the past 10 years, Miss Mary Ander- 
son, Director of the Women’s Bureau, 
Department of Labor, states in present 


ing an outline of the work of the Bu- 


reau and commenting on what its inves- 
tigations has disclosed. 

The full text of Miss 
statement follows: 

The Women’s Bureau is a Government 
agency composed of women, directed by 
a woman, and concerned specifically with 
the problems and interest¢ of women. 
The Bureau was organized with the defi- 
nite function of formulating standards 
and policies to promote the welfare of 
wage-earning women, of improving their 
working conditions, and of advancing 
their opportunities for profitable em- 
ployment. In the Act by which it was 
created the Bureau was given authority 
to investigate and report to the Secre- 
tary of Labor upon all matters pertain- 
ing to the welfare of women in industry. 
As no power of enforcement was given, 
the activities include chiefly the investi- 
gation of various problems for the pur- 
pose of securing information upon which 
to base satisfactory standards and pol- 
icies, and the presentation and dis- 
semination of this information in popu- 
lar form. 

Need for Work Reviewed. 

The need for work of the Women’s 
Bureau is apparent from an analysis of 
facts. According to the present eco- 
nomic organization of the country women 
are indispensable to the industrial world 
and the industrial world is indispensable 
to women in their struggle to earn a 
living. 

The 1920 census statistics presented an 
interesting picture in the revelation that 
over 8,500,000 women are working in 
remunerative occupations outside the 
home. This means that one out of every 
four women is a wage-earner and that 
one out of every five wage-earners is a 
woman. Over 4,000,000 of these working 
women are engaged in the producing and 
distributing trades ‘and it is with this 
group that the activities of the Women’s 
.Bureau are chiefly concerned. An even 
more vital story is told by, the census fig- 
ures, which show that there are 2,000,- 
000 married women-in industry, and that 
in the last decade there has been an in- 
crease of 41 per cent in the number of 
, married women working in manufactur- 
ing and mechanical industries. 

Such disclosures as these emphasize 
the urgent need to look after the inter- 
ests of wage-earning women. The crux 
of the matter is that working women, 
regardless of their status in other re- 
spects, are, generally speaking, pro- 
ducers not only of economic goods, but 
also of future citizens, actually or po- 
tentially. 


Anderson’s 


Control of Standards. 

Moreover the greater necessity for the 
‘control of standards affecting women 
workers is due to the fact that women 
have been in a weaker position economi- 
cally than have men. They came into 
industry more or less on sufferance and 
they have not yet banded together 
enough to insist successfully upon better 
conditions. Women with one job in the 
home and another in the factory have 
neither time nor energy left to carry on 
the ‘fight to better their economic status. 
Also since so many women in industry 
are there because of financial necessity, 
they cannot afford as a rule to turn 
down a job because of low wages, long 
hours, and unsatisfactory conditions. 
Therefore, it is necessary to upbuild 
safeguards in order to conserve alike 
industrial efficiency ang the health of 
women and to make it impossible for 
selfish interests to exploit them as un- 
willing competitors in lowering those 
standards of hours, wages, working con- 
ditions, and industrial relations which 
are for the best interests of the workers, 
the industries, and society as a whole. 

One great obstacle to the improvement 
of all conditions affecting wage-earning 
women in the existence of certain false 
theories concerning them. Old preju- 
dices such as the ideas that women work 
for pin money, that those who live at 
home do not require a living wage, that 
girls are transients in the industrial 
world and do not need vocational train- 
ing, or that women can do only a few 
types of work well, must be uprooted. 
It is part of the work of the Women’s 
Bureau to disseminate information to 
explode such antiquated gnd erroneous 
theories. 

Task of Women’s Bureau. 

In general the task of the Women’s 
Bureau is tremendous. The complexity 
of its problems is increased by the 
variety of elements characteristic of the 
vast army of working women. In the 
ranks of the wage-earners are found 
young girls, middle-aged, and elderly 
women; married, unmarried, widowed, 
separated, and divorced women. There 
are women who support not only them- 
selves but dependents as well, those who 
are home-makers in addition to being 
breadwinners. Also the great variety 
of jobs in which women are now found 
complicates the situation. The general 
broad classifications of work done by 
women are outlined by the census as 
follows: Domestic and personal serv- 
ice, manufacturing and mechanical in- 
dustries, clerical occuwations, agricul- 
ture, forestry, animal husbandry, pro- 
fessional service, trade, transportation, 
public service, and extraction of min- 

_erals. . Such is the bewildering array of 
occupations, each with its own\set of 
problems. 

That the Women’s Bureau, limited in 
appropriation and personnel, has been 
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Rubber 


Culture 


of Today's Issue 


[CONTINUED FROM PAGE ONr.] 


Orders issued to the personnel of the 
War Department. 
; Page 5, Col. 3 
Orders issued to the personnel of the 
Navy Department. 


Oil 
Mexican statistics indicate steady de- 
cline in volume and value of oil pro- 
duction and exports in 1926. 
Page 1, Col. 3 
German imports of petroleum prod- 
ucts rise nearly to pre-war level, 
Page 7, Col. 3 


Page 5, Col. 6 


Patents 


Patent suits filed in the various 
courts of the United States. 
Page 10, Col. 5 
Increase is announced in _ patent 
fees in Hungary. 
Page 10, Col. 6 
See special Index and Law Digest on 
Page 10. 


Postal Service 


Schedule for air mail between Chey- 


anne, Wyo., and Pueblo, Colo., is re-: 


vised. 
Page 12, Col, 4 
Four bids opened for carrying mail 
over New York-Chicago air route. 
Page 1, Col. 6 
Use of mails denied to California 
land promoter. 
Page 1, Col. 7 
Changes announced in transit rates 
m parcels to Iceland. 
Page 12, Col. 2 
Fight orders issued effecting changes 
n mail messenger service. 
Page 12, Col. 7 
Two postoffices discontinued in Cali- 
fornia and Utah. 
Page 12, Col. 6 
Change is announced in conversion 
rate for international money orders. 
Page 12, Col. 6 
Special delivery mail service with 
Mexico to be inaugurated on April 1. 
Page 12, Col. 3 
Four acting postmasters named. 
Page 12, Col. 7 


Prohibition 


Roy A. Haynes chosen as acting com- 
missioner of new Bureau of Prohibi- 


tion. 
Page 12, Col. 7 


Public Health 


Advantages outlined as accruing to 
Army through use = anti-typhoid vac- 
cine. 

Page 2, Col. 3 

Weekly mortality statistics with ac- 
sompanying chart. 


Public Lands 


Executive order abolishing 14 land 
offices is subject of conference between 
President and Commissioner of General 
Land Office. 


Page 2, Col. 7 


Page 1, Col. 
General Land Office announces with- 
drawn Minnesota Indian lands will be 
reopened for entry. 
Page 4, Uol. 2 
Colorado coal lands approved by 
General Land Office for public lease. 
Page 7, Col. 6 
Additional time granted to entrymen 
to make payments. 
\ Page 4, Col. 1 
Forty acres of land in Michigan to, 
be opened to entry. 
Page 4, Col. 7 
New regulations ‘on lang grants for 


schools. 
Page 1, Col. 6 
Colorado lands to be opened to entry. 


Page 4, Col. 1 
Publishers 


Norman S. Meese describes the op- 
erations of the Paper: Division of the 
Department of Commerce. 


Page 12 
Radio 


Federal Radio Commission reserves 
six radio channels for use of Canadian 
broadcasters. 


, Col. 3 


Page 1, Col. 1 


Railroads 


Continuation of full text of report 
authorizing the New York, New Haven 
& Hartford railroad to acquire and 
operate two subsidiaries. 

Page 8, Col. 7 


Ge ee a ig aa text of order asserting jurisdic- 


able in its brief histor, to accomplish ” 
as much as it has is due largely to the 
cohorts of interested women through- 
out the country who are fired by the de- 


tion in approval of state reparations to 
railroads on intrastate traffic. 
Page 8, Col. 5 
Hearing on application of Western 
Maryland Railway to acquire control 
of Chesapeake & Curtis Bay railroad. 
Page 8, Col. 6 
Creation planned in Paris of elevated 
‘ailroad tsing cars driven by air pro- 
rellers. 
Page 8, Col. 3 
Boston Wool Trade asks to have in- 
vestigation of wool rates reopened. 
Tage 1, Col. 5 
Correction of figures shows most 
railway workers average $1,585 a year. 
Page 1, Col. 4 
Hearing postponed on valuation of 
Pennsylvania Railroad system. 
Page 8, Col. 4 
Summary of rate decisions by the 
I.-C. C. 
Page 8, Col. 4 
Summary of rate complaints filed 
with the I, C. C. 
Page 8, Col. 4 
Approval given to lease of Gulf, 
Beaumont & Great Northern Railway. 
Page 9, Col. 6 
Seaboard Airline Railway authorized 
to issue $5,000,000 in mortgage bonds. 


~ Page 9, Col. 6 
Rubber 


Scientific cultivation of rubber and 
other gums reported practical. 
Page 3, Col. 5 
Shipping 
District Court, N. Y., holds desertion 
by seaman justifies forfeit of all wages 
and effects. 
Page 11, Col. 3 
District Court, La., holds a court of 
admirality cannot direct an arbitration 
except within its district. 
Page 11, Col. 2 
District Court, Louisiana, rules 
docket fees not- allowed until finab 
hearing of admiralty action. 
Page 10, Col. 4 
Survey being made of coastal waters 
of Philippine Islands. 
Page 8, Col. 7 
Panama shipping tolls for February. 
Page 7, Col. 2 


Social Welfare 


University of Utah institutes edu- 
cational training in Utah State Prison. 
Page 5, Col. 4 


Supreme Court 


Supreme Court of the United States 
in recess until April 11. 


Tariff 


Tariff Commission to investigate dif- 
ference in production costs between do- 
mestic and foreign cherries. 

Page 6, Col. 5. 


Taxation 


Per capita property and special tax 
of Connecticut in 1926 was $5.22. 
Page 9, Col. 7 
See special Index_and Digest of Tax 
Decisions on Page 6. 


-| Tentiles 


Wool exports from Bradford dis- 
trict were lower in January than in 
six months previous. 

Page 7, Col. 5 

Australia increases domestic pro- 
duction of wool goods. 

Page 7, Col. 

Boston Wool Trade asks to have in- 
vestigation of wool rates reopened. 

Page 1, Col. 5 


Tobacco 


Federal Trade Commission charges 
cigar firm with unfair competition in 
use of word “Havana’”’ on cigars. 

Page 7, Col. 1 


Trade Practices 


Federal Trade Commission charges 
cigar firm with unfair competition in 
use of word “Havana” on cigars. 


Page 7, Col. 1 


W eather 


Snow conditions reported normal for 
winter of 1926-1927. 
Page 1, Col. 


Wool 


Wool exports from Bradford dis- 
trict were lower in January than in 


six months previous. 
5 
pros 


Page 7, Col. 
‘.ustralia increases domestic 
duction of wool goods. 


Page 7, Col. 7 


Six Radio Wave able in its brief history to accomplish * Sy Radio Wave Bands: 
Reserved for Canada 


sire to better conditions for their sisters , 


in industry. These women coming from 
all walks of life including thousands in 
the leisure and professional classes as 
well as many housewives and wage 
earners belong for the most part to or- 
ganizations with at least one industrial 
plank in their platform. Like a national 
network, these groups stand seeking | 
guidance from the Women’s Bureau, 
ready to receive its messages, eager to 
cooperate. in the dissemination of such 
knowledge, and effective in helping to 
establish the neccssary standards for 
wage-earning woren. The Bureau’s 
methods of broadcasting the informa- 
tion leaned from the multifarious ac- 
tivities embrace monthly ne\.s letters, 
statistical reports, magazines and news- 
paper articles, radio talks, and special 
exhibit material. In general the Bureau 
serves as a clearing house for an in- 
terchange of ideas and _ experiences 
among those immediately concerned 
with the welfare of women workers. 


To be continued in the issue of 
March 26 


_ Federal Commission to Require 
; American Station to Abandon 

Invasion of Field. 
j 


[Continued From Page 1.) 
‘ kilocycles, proceeding by even tens, from 
+ 540 kilocycles, representing 555.2 meters 
to 1,500 kilocycles, “ representing 199.9 
meters. 

This means that applications for li- 
cense to use any frequencies other than 
those covered by even tens in terms of 
kilocycles, as, for example, 715 kilocycles, 


will not be considered by the Commis- 
sion. 

The necessity for a separation of ten 
kiloeycles between frequencies, based on 
the width of the side-bands, makes it im- 
possible for any station to use such in- 
termediate frequencies without inevi- 
tably causing interference both above 
and below its own frequency, 





| 
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Labor 


Penalties Collected 
By Civil Suit Under 
Longshoremen’s Act 


Fund Is Set to Meet Expenses 
of Administering Law 
and Provision Made 
for Salaries, 


The Longshoremien’s Bill (Public 
Law No. 808) was passed in the clos- 
ing days of the last Congress, It 
extended workmen’s compensation 
to longshoremen. 

The first part of the full text of 
the act, printed 7% the issucs of 
March t) to 24, defined the terms 
used, specified the coverage of its 
provisions, listed the benefits to be 
paid for specific tnjuries, and pre- 
scribed regulations governing pay- 
ments. The text continues: 

(g) All civil penalties provided for 
in this Act shall be collected by civil 
suit*brought by the Commission. 

Administration fund: 

Sec. 45. (a) There is hereby estab- 
lished in the Treasury of the United 
States a special fund for the purpose 
of providing for the payment of all ex- 
penses in respect of the administration 
of this Act. Such fund shall be admin- 
istered by the Commission. The Treas- 
urer of the United States shall be the 
custodian of such fund, and all moneys 
and securities in such fund shall be held 
in trust by such Treasurer and shall not 
be the money or property of the United 
States. 

(b) The provisions of subdivisions (b), 
(d), and (f) of section 44 shall be appli- 
cable to the fund hereby established. 


Fund Is Appropriate. 

Appropriation: 

Sec. 46, (a) There is hereby authorized 
to be appropriated, out of any money in 
the Treasury not otherwise appropriated, 
the sum of $250,000, which shall be cov- 
ered into the administration fund estab- 
lished-in section 45 and shall be avail—- 
able for expenses incurred in the admin- 
istration of this Act during the remain- 
der of the fiscal year ending June 30, 
1927, and during the fiscal year ending 
| June 30, 1928. AI] wunexpended balances 
cae any appropriations made under the 
authority of this section, remaining in 
such fund on July 1, 1928, shall be cov- 
ered into the Treasury of the United 
States as miscellaneous reccipts. 

Availability of Appropriations: 

Sec. 47. The expenses incurred for 
salaries and contingent expenses by the 
United States Employes’ Compensation 
Commission in the administration (1) of 
the Act entitled “An Act to provide com-— 
pensation for employes of the United 
States suffering injuries while in the 
Performance of their duties, and for 
other purposes,” approved September 
1916, as amended, and (2) of this Act, 
may be paid from the appropriations for 
salaries and contingent expenses for the 
administration of such Act of September 


— 
fs 


7, 1916, and from the fund established | 


in section 45 of this Act, in such propoxr- 
tion as the Commission, with the ap- 
proval of the Director of the Bureau of 
the Budget, determines to be fairly at- 
tributable to the cost of administration 
of the respective Acts, but the total 
amount paid from such appropriation 
and such fund in any fiscal year on ac- 
count of the administration of such Act 
of September 7, 1916, shall not exceed 
the amounts appropriated for salaries 
and contingent expenses for the admin-— 
istration of such Act for each year. 
Limitations 
Laws Inapplicable: 
Sec. 48, Nothing in 
4285, 4286 or 


Removed. 


sections 4283, 42284, 
4289 


certain burdens om the American mer- 
chant marine and encourage the Amex- 
ican foreign carrying trade, and for 
other purposes,” approved June 26, 1884, 
as amended, shall be held to limit the 


amount for which recovery may be had | 
(1) in any suit at law or in admiralty | 


where an employer has failed to secuxve 
compensation as required by this Act, 
or (2) in any proceeding for compen- 
sation, any addition to compensation, Ox 
any civil penalty. 
Effect of Unconstitutionality; 
See. 49. If any part of this Act is 
adjudged unconstitutional by the courts, 


and such adjudication’ has the effect of | 


invalidating any Payment of compensa- 
tion under this Act, the period interven- 
ing between the time the injury was 
sustained and the time of such adjudi- 
cation shall not be computed as a part 
of the time prescribed by law for the 
commencement of any atcion against the 
employer in respect of such injury; but 
the amount of any compensation paid 
under this Act om account of such im- 
jury shall be deducted from the amount 
of damages awarded in such action in 
respect of such injury. 

Separability Provision; 

Sec, 50. If any provision of this Act 
is declared unconstitutional or the ap- 
Plicability thereof to any person or cixr- 
cumstances is held invalid, the validity 
of the remainder of the Act and the 
applicability of such provision to other 
Persons and circu mstances shall not be 
affected thereby. 

Effective Date : 

Sec. 51. Sections 39 to 51, inclusive, 
shall become effective upon the passagwe 
of this Act, and the remainder of this 
a shall become effective on July 1, 

927, 
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of the Revised | 
Statutes, as amended, nor in section 18 | 
of the Act entitled “An Act to remove | 
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Employer's 
Lia bility 


Scientific Cultivatiora Found Practical 
For Rubber But Not for 0Other Gums 


Large Savireszs Declared FPPossible by Changes in Present 
W asteful Metheods of Producction. 


Scientific cultiwation methods Thave 
been applied to 2wubber production, but 
are not applicable in the same way to 
certain rubber-like gums of commercial 
importance, according to a report Just 
completed for the Department of Com- 
merce by Joseph “W. Van der Laan, spe- 
cial agent. The xeport covers the pro- 
duction of gutta-percha, balata, clhiicle 
and allied gums.”” 

A review of the report, made public 
by the Departmaent of Commerce, ‘fol- 
lows in full text = 

Production of these gums is as 
almost wholly im 


yet 
the hands of natives 
whose methods Of gathering them are 
both destructive and wasteful. Inm_ the 
case of gutta-percha the Dutch Gov ern- 
ment has been experimenting in scienti- 
fic cultivation and extraction for the past 
few years in Jawa and the annual out- 
put of its single ‘factory is in the neigh- 
borhood of 400,000 pounds. This ammount 
however, is less than one-tenth of the 
annual production of the East Indies. 


Britain Is Chief Consumer. 

The greater part of the gutta-percha 
and jelutong Origzinates in the Middle 
East while balata and chicle are pro- 
duced in variows: sections of tropical 
Americana The Wnited Kingdom iss the 
largest consume2z of gutta-percha and 
balata, imports of these two products 
amounting to about 10,000,000 pownds 
net annually. 

According to custons statistics the net 
imports of gutta-percha into the Umited 
States in 1925 amounted to 3,500,000 
pounds, but it iss probable that less than 
5 per cent of this: figure represented true 
gutta-percha, the remainder being Lower 
grade gums. The chief use of g@utta- 
percha in European countries is for cable 
insulation while in this country the con- 


sumption is mainly for adhesive tape and 
cement preparations, 

From the stamdpoint of the United 
States chicle amma jeluting are the most 
important of these tropical gums, both 
of them being wsed in the manufacture 
of chewing guma. In 1925 our total im- 
ports of chicle were more than 12,000,- 
000 pounds, valuwed at approximately $6,- 


The President's Day 


At the E€xecutive Offices 


| future 








March 24, 1927, 


10:15 A. M. “William Spry, Comamis- 
sioner of the General Land Office, De- 
partment of the Interior, called to dis- 
cuss with the P’aresident the recent F2xec- 
 utive Order abolishing 14 local land 
| offices in the West and to present fig- 
| ures as to the cost of operating these 
and offices that ‘-were not abolished. 
| 10:45 A. M. E21mer §. Landes, Federal 
| Farm Loan Comma mnissioner, called to pre- 
| sent to the President his resignation, to 
| take effect May 1. 

11 A. M. Charles S. Barrett, of 
Florida, Preside mt of the National F’aNn 
‘ Union, called to discuss with the Presi- 
dent farm-problems generally. 

11:15 A. M. Sohn A, Heydler, Presi- 
| dent of the National Baseball League, 
called to presexat the president with a 
season pass to #11 National League Base- 
ball games. 

12 Noon. The President attends mem- 
orial services at Luther Memorial 
Church for Jamis Tschakste, late Presi- 
dent of the Lat-wian Republic. 

Remainder of Day. Engaged with Sec- 
retarial staff <zamd answering mail  cor- 
respondence. 





Appointment Authorized 
Of Ten Probation Officers 


[Contiszzzeed From Page 1.) 
; (Northern), Szaxmuel H. Sibley, Atlanta, | 
(Middle), William J, Tilson, M£acon, 
| (Southern), William H. Barrett, 
Augusta, 

Illinois (Eastern), Walter O. Lindley, 
Danville; Kemturcky (Western), Charles 
I. Dawson, LTLvouisville; Massachusetts, 
| James M. Morton, Jr, New Bedford, 
James Arnold T.owell, Boston, Elisha H, 
| Brewster, Sprimefield; New Jersey, John 
Rellstah, Tremton; Pennsylvania € West- 
: ern), Frederic PP. Schoonmaker, Erie, 
(Eastern), J. WV hhitaker Thompson, Phila- 
| delphia, (Mida@le), Albert W. Johnson, 








, Lewisburg. 
| Under the p2rovisions of the probation 
| law, which was passed by Congress on 
| March 4, 1925, probation officers are to 
| be appointed byw the Federal judges from 
| eligible lists provided by the WOUvynited 
| States Civil Service Commission, the 
| salaries of such probation officers to be 
| fixed by the jurdges, subject to the ap- 
proval of the Attorney General Of fphe 
‘ United States. 

In three sections of the country ‘where 
probation officers are to be appointed 
there are varying situations. In the 
State of Georgia three districts are to be 
covered by Ome probation officer; in 
Massachusetts and northern California, 
‘ one district ima each, in which there are 
three and two Judges, respectively, one 
probation officer for each district; and 
| in Pennsylvamize one probation officer for 
two districts. 

It is anticipated that in the States 
where one officer is appointed to cover 
more than one district, or where there are 
three judges x2 one district, the judges 
will agree upon the appointment they 
are to make, 


| 


000,000. Daaring the same period we im- 
ported 15,000,000 pounds of jelutoing val- 
ued at $1,640,000, 


Chicle Farms Possible. 

Already in some circles there exists 
more or less apprehension on the part 
of consumers regarding the future sup- 
plies of chicle, the report reveals. Large 
areas in the interior of southern Mexico 
and Guatemala are yet undeveloped but 
such regions are not readily accessible 
and the initial cost of opening trails or 
roads to them might be excessive, 


It is conceivable that should more con- 
servative methods of tapping the wild 
trees, and ‘forest management methods 
be adopted in the existing chicle forest, 
supplies of this commodity might meet 
demands indefinitely. Failing 
conservatiom measures, it is mot difficult 
to conceive that future wild _ supplies 
night have to be supplemented by plan- 
tation production, It is reported that 
certain chicle manufacturers are already 
considering plantation projects to insure 
their future needs, 

The report is obtainable from the Su- 
perintendent of Documents, Government 
Printing Office, for 15 cents. 


_ TODAY’S 
PAGE 
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Survey Is Under Way 
On Coast Waters of 
Philippine Islands 


Navigation Possibilities Are 
Studied in Virgin Ter- 
ritory by Engi- 
neers. 


In the northeast part of the Philippine 
Islands, a Coast and Geodetic Survey 
party is fighting its way through heav- 
ily timbered country and dense under- 
brush to establish triangulations for a 
survey of the coastal waters in the effort 
to locate port and navigation possibili- 
ties, the Coast and Geodetic Survey an- 
nounced on March 24, 

It is part of the Philippine survey 
program for improvement of the navi- 
gation facilities in the waters of those 
islands. 

Captain R. L. Faris, Assistant Di- 
rector of the Survey, stated orally that 
this part of the islands is largely virgin 
territory and that until the survey is 
made its possibilities for commerce, in- © 
cluding timber exportation, and for navi- 
gation, including coastal and general 
shipping, cannot be known. He said that 
the Philippine Government is rendering 
efficient cooperation in the surveying 
w ork generally in the islands. 


O 
‘Detroit 


by the 
Fastest Tra 


/ 
ps 


|. NO EXTRA FARE |} 


OW, youcanreach Detroit in less than 17 
hours. The de luxe Red Arrow leaves 
Washington at 3:15 P.M. daily and arrives 
in Detroit shortly after eight next morning 
in the Fort Street Station—convenient to 
business, hotels and homes. 


‘THE RED ARROW 


Less than 17 hours 
Lv. Washington 3:15 P.M. 
Ar. Detroit 8:05 A.M. 


The 19 hour train to Chicago—the Liberty 


Limited. 
tra fare. 


Luxuriously equipped, yet no ex- 
For information and reservations 


telephone Main 9140. During the evening 
hours and on Sundays and holidays tele- 


phone Main 7380. 


PENNSYLVANIA 
RAILROAD 





YEARLY 
(INDEX 


Crop 


Conditions 


Entryman Granted 
Additional Time to 
; Meet Payments Due 


Departament of the Interior 
Finds Residence on Land 
Not Essential to 
Such Action. 


The Department of the Interior has 
~ held,,in a decision just issued, that an 
- entryman, notwithstanding the fact that 

he is not residing on the land, is entitled 
to an extension of time for payment if 
5 he has shown that he was unable to pay 
the balance of principal due, but has 
**paid interest thereon at the rate of 5 per 
cent per annum, 

The decision reverses a finding by the 
+ Commissioner of the General Land Office 
* on November 23, 1926. 

The full text of the Department's de- 
“cision, Sigmed by E. C. Finney, First 
_ Assistant Secretary of the Interior, fol- 

lows: 

Lawrence E, Hovey has appealed from 
a decision of the Commissioner of the 
* General Land Office dated November 23, 
E 1926, holding, in effect, that he was not 

entitled to an extension of time to pay 
the balance due on his original and addi- 
tional entries for land in the former Fort 
Peck Indian Reservation and holding the 
entries for cancellation. 

The original entry embraces SE. %4, 
‘Sec, 17, T. 28 N.,R. 45 E., M. M., and the 
additional entry as amended, embraces 
the SW. 24, said, Sec. 17. 

Entryman Notified to Pay. 
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Agriculture 


Prices for Seed Are Declared Well Maintained | S]ackened Markets 
With No Improvement Showre in Demand 


Bureau of Agricultural Economics States 


ness in Prices of Certain 


Seed demand during the week ended 
March 19 showed no improvement over 
the preceding week but prices for most 
seeds held at last week's levels, accord- 
ing to the weekly seed market review 
of the Bureau of Agricultural Eco- 
nomics. 

The full text of the review follows: 


Though the general demand for most 
seeds was slow during the week ended 
March 19, prices were well maintained, 
according to information obtained: in 
principal markets. Rains in the Central 
States continued to hamper field work 
and consequently affected the demand in 
some markets. Weakness in prices of 
certain kinds was offset by strength in 
others. 

Clovers and Alfalfa—Prices of red 
clover were either unchanged or slightly 
higher than &@ week ago in most mar- 
kets, Demand in general showed a ten- 
dency to slow down. Likewise European 
reports indicated the demand for red 
clover less active. Stocks of domestic 
seed are extremely small and little car- 
ryover of imported seed is anticipated. 
During the week about 33,000 pounds 
from France was received at one Atlan- 
tic port subject to the Federal Seed Act 
compared with 319,000 pounds last week 
and 363,000 the week before. Exports 
from the United States during February 
amounted to 287,172 pounds, compared 
with 44,435 last year, 106,688 two years 
ago, and 10,097 three years ago. 


| Alsike Clover Continues 


In Fair to Good Demand 


Alsike clover continued in fair to good } 
demand and principally, in some mar- ° 


| kets, on substtiute orders that originally 


| called for red clover seed. 


Under date of August 23, 1926, the | 


Commissioner of the General Land 
Office directed the register of the Great 
Falls land office to notify entryman that 
the balance due on the original entry 
was $108.35, and that the amount of 
‘ interest mecessary to extend the time 
for payment to November 1, 1927, was 
$5.42; also that the balance due on the 
additional entry was $184.58, and the 
interest mecessary to extend the time 


- for payment to November 1, 1927, was | 


$9.23. 


the interest on both entries, and filed a 


corroborated affidavit setting forth that | 
the crop grown on the land during 1926 | 


did not much more than pay the actual 


expenses incurred, and that he is unable | 


to make payment of the balance of the 


appraised price. A copy Of the affidavit | 


was forwarded to the superintendent of 
the Fort Peck Indian Reservation, who 
under date of October 14, 1926, reported 
as follows: 


On October 13, 1926, emtryman paid | improvement 


Prices av- 
eraged about 50 cents higher per 100 
pounds. 

White clover demand was quiet and 
prices remained unchanged. About 33,000 
pounds arrived from Germany during the 
week. 

Sweet clover showed some improve- 
ment in demand and last week’s prices 
‘were maintained in the majority of mar- 
kets. 

Alfalfa was 
changed prices. 


pounds two years ago. 
Grasses—Timothy demand showed no 
but prices were fairly 
well maintained. 
are not being depleted rapidly. During 
the week approximately 58,700 pounds 


Reopened to Eniry 


| Small Tracts on Reservations in 


“Inasmuch as the entryman does not 


reside upon his homestead and is en- 


gaged in business in the town of Frazer, | 


I do not feel that the extension applied 
for is justified, and I would recommend 
unfavorably.” 

Extension Was Denied. 

When entryman applied for an exten- 
sion of time under the provisions of the 
act of March 4, 1925 (43 Stat. 1267), 
the Commissioner of the General Land 
Office denied the application on the 
ground that both residence on and culti- 
vation of the land on March 4, 1925, 
must be shown to entitle an entryman 
to the benefits of section 1 of the act 
of that date. 

By decision of July 30, 1926, the De- 
partment held that as entryman had not 


abandoned both residence on and culti- } 


vation of the land on March 4, 1925, and 
had paid, prior to November 1, 1925, one- 


half of all sums due, he was entitled to } 


an extension of time to November 1, 
1926, to pay the balance; and the case 
was remanded with directions that entry- 
man be advised of the provisions of the 
act of June 15, 1926 (44 Stat. 746). 

It having been determined that entry- 
man was entitled to the benefits of the 
act of March 4, 1925, supra, and he hav- 
ing shown that he was unable to pay 
the balance of principal due, but has paid 
interest thereon at the rate of 5 per 
cent per annun, he is entitled to an ex- 
tension of time to November 1, 1927, 
notwithstanding the fact that he is not 
residing on the land. 

The decision appealed from is reversed. 


Lands in Colorado 
Are Open to Entry 


Iwo Thousand Acres Little of 
Which Is of Agricultural 
Value. 


The opening to entry of a plat of sur- 
veys representing 1,998.09 acres of land, 
of which 254.68 acres is in private 
ownership, in Archuleta County, Colo- 
rado, on May 27, has been announced 
by the Department of the Interior, It 
is stated that only a small area of the 
land is of any agricultural value, except 
for grazing purposes. 

The full text of the 
announcement follows: 

The plat of surveys in T. 32N.,R.1E., 
N. M. P. M., Archuleta County Colo- 
rado, will be officially filed in the dis- 
trict land office at Pueblo, Colorado, on 
May 27, 1927, at 9 o’clock a, m. 

For 91 days beginning Tay 27, 1927, 
the unreserved and unappropriated land 
represented on said plat will be opened 
to entry under the homestead and desert 
land laws by qualified former service 
men of the World War, and also to entry 
by those persons claiming a preference 
right to the land superiox to that of the 
soldier, These parties may file their 


Department’s 


Minnesota Ready for Set- 
tlement April 1. 


The General Land Office, Department | 


of the Interior, has stated that certain 
lands restored from the Deer Creek, Red 
Lake, Bois Forte, Fond du Lac, and 
Grand Portage Indian reservations in 
Minnesota, will be opened to entry on 
April 1. 

The tracts restored are scattered and 
of comparatively small acreage in the 
aggregate, it is stated. 

The full text of the statement follows: 

February 25, 1927, the Department di- 
rected that the withdrawal order of July 
13, 1926, be revoked as to the Deer Creek, 
Red Lake, Bois Forte, Fond du Lag, and 
Grand Portage Indian reservations, This 
order does not affect the pine lands, or 
lands not yet opened to entry. 

The restored lands will become subject 
to the preference right of soldiers in the 
late war, from Apri] 1, 1927 to June 30, 
1927, with a simultaneous filing period 
during the 20 days preceding April 1, 
1927, 


The lands not entered before July 1, 


1927, become subject to general disposi- | 


i tion under the homestead law, with a 


20-day simultaneous filing period pifor | 


to that date. 

These Indian reservations 
counties of Saint Louis, Itasca, Cook, 
Koochiching, Beltrami, Roseau, Marshall, 
Pennington, Clearwater, and Red Lake, 
but the tracts restored to entry are scat- 
tered and of comparatively small acre- 
age in the aggregate. 


applications during the 20-day period 
immediately preceding the filing of the 
plat and all applications so filed will be 
treated as though filed simultaneously 
at 9 o'clock a. m., on May 27, 1927. At 
9 o'clock a. m., on August 26, 1927, the 
land remaining unentered and unreserved 
will be available for entry under any 


applicable public land law by the public 


generally, 

This plat represents the resurvey of 
1,998.09 acres, of which 254.68 acres is 
in private ownership, Land; from nearly 
level to rough mountainous. Soil; 
broken, clay loam to stony clay, first to 
third rate. The area is well watered by 
numerous springs and small streams. 
Timber; pine, fir, aspen and oak with 


undergrowth of oak, aspen and locust. | 


Most of the area has been logged for 
Pine timber, but a considerable amount 
is still standing in the more inaccessible 


Places. Probably less than 40 acres, out- | 


side of tract 38 in Secs, 22 and 23, is of 


any agricultural value, except for graz- | 


ing. No indication of mineral is noted, 


in fair demand at un- } 

Exports during Feb- ! 
ruary amounted to 154,543 pounds com- { 
pamed with 24,898 last year and 45,910 ; 


Stocks are good and 


lie in the | 


That Weak- 
Kinds Offset by Others. 


to Germany and 18,200 to Denmark were 
exported from one Atlantic’ port. Total 
exports for February were the smallest 
in seven years, amounting to 1,541,554 
pounds this year, 2,076,223 last year, 
2,398,332 two years ago, and 2,827,438 
: pounds three years ago. 

Redtop showed some improvement in 
demand but prices were weak. Exports 
of “other grasses,” including  redtop, 


Kentucky bluegrass, and meadow fescue | 


mainly, were light for February and 
amounted to 265,442 this year, 370,051 
last year, 404,068 two years ago, and 
202,431 pounds three years ago. 

Kentucky bluegrass was unchanged in 
either demand or price. Demand for 
Canadian was weak but prices of $18-$21 
continued. 

Orchard grass was in less demand but 
prices of a week ago were held. 

Imported ryegrass remained un- 
changed in demand but some improve- 
ment was noted for American seed at 
prices ranging $7-$7.50. 
_ Demand for meadow fescue was poor 
im some markets and fair in others. 


Prices of Bermuda Grass 

Are Remaining Unchanged 

__ Prices of Bermuda grass, ranging $28- 

$32 in principal markets were unchanged 

from a week ago. 

Demand for turf seeds was slightly 

Stronger but prices were either un- 
j changed or slightly lower. In principal 

markets prices were mostly as follows: 


German mixed bent, $55 to $60; Chew- | 


ings fescue, $26 to $28; sheep’s fescue, 
* $25.50 to $26; and red fescue, $26, 

Miscellaneous.—Prices of hairy vetch 
Were unchanged. 
this time of year, was light. 
are regarded small in 


Stocks 
Europe where 


activity in this commodity is likewise | 


quiet, 
Demand for millet was generally quiet 


and stocks were unchanged in volume 
from the week before, 


Sorgo (“cane”) continued in slow de- | 


mand. 
Sudan grass 
mand and prices were weakly held. 
Prices of rape were unchanged with 
stocks plentiful in this country 
abroad. ; 


and cowpeas remained at prices of a 
week ago. Some improvement 
shown in demand for soybeans. 

Seed wheat and barley was in good 
demand. No changes in price occurred. 
; Seed corn was in fair demand for this 
time of year. 


Was 


, Shipments of Seeds _ 
Decline for Season 


Are Below Those of 


1926. 


seed, and sorgo (cane) seed crops were 
smaller up to January 24 than last year, 


according to information received by the | 
Department of Agriculture from a num- | 


ber of shippers. 
ment concerning 


The full text of a state- 


volume of shipments 
| and prices follows: 


Shipments of Sudan grass seed and | 
Sorgo (“cane”) including amber, orange, | 


| 
| and sumac, were indicated to be smaller 
; than last year, according to information 
obtained by the United States Depart- 
| ment of Agriculture, Inquiries were sent 
| to about 1,200 country shippers, but only 
@& small percentage of the replies could 
| be used in the tabulation because most 
of the reports were uncomplete. Al- 
! though returns from the survey were 
| small, they indicate in a general way 
the relative seizure of shipments, prices 
| Paid growers and stocks held by those 
who reported both years. 
| Movement is Faster. 


Up to January 24, shippers had made ! 


shipment of a greater percentage of the 
total shipments expected than last year 
for all kinds except sumac sergo. Stocks 
held by shippers on that date were less 
than on a corresponding date last year 
for all kinds except orange sorgo. 

Prices paid to growers averaged 
slightly lower for all kinds except amber 
sorgo, which averaged somewhat higher. 

= yoors indicated that their 1926-crop 
shipments of amber sorgo would be about 
30 per cent smaller than those of the 
1925 crop. Up to January 24 they had 
made shipment of 60 per cent of the to- 
tal quantity expected to be shipped by 
them, compared with 25 per cent on a 
corresponding date last year. Stocks 
held by shippers on that date were about 
30 per cent less than a year ago. Prices 
paid to growers averaged slightly higher 
and ranged $1.35-1.80 per 100 pounds. 

Shippers indicate dthat their 1926-crop 
shipments of orange sorgo would be 
about 45 per cent less than those of the 
1925 crop. Up to January 24 shipment 
had been made of about one-third of 
the seed expected to be shipped, com- 
pared with about one-fifth last year. 
Stocks held by shippers on that date ex- 
ceeded those held on a corresponding 
daffe last year by about 15 per cent. 

Prices Are Lower. 

Prices averaged about 25 cents per 
100 pounds less than last year and 
ranged mostly $1.15-155. 

Shippers indicated that their 1926-crop 
shipments of sumac sorgo would be 
about 35 per cent less than those of the 
1925 crop. About 25 per cent of the 
total shipments expected were made be- 
fore January 14, compared with 30 per 
cent last year. Stocks held by shippers 
on that date were about 35 per cent 
less than last year. 

Prices averaged about 60 cents per 
100 pounds less than last year and 
| ranged mostly $1.10-1.25. 

Shippers indicated that their ship- 
/ ments of 1926-crop Sudan grass would 


Demand, as usual for | 


Was unchanged in de- | 


and | 


a fe | steady to lower. 
Prices of Canada field peas, soybeans, | 


: | this year. 
| Sudan Grass and Cane Prices | 
} meal on hand March 1 as a year ago | 
| but they had about 10 per cent more 


Shipments of the 1926 Sudan grass | 


Seeds 


Grains 


| For Grains Depress 
Prices for Feedstuffs 


Pastures and Vegetation in 
Many Districts Reported 
Ahead of Average 
Season. 


Weakness in the corn and oats mar- 
kets and lessened consuming inquiry re- 
sulted in lower prices for feedstuffs dur- 
ing the week ending March 23, accord- 
ing to the weekly food market review of 
the Department of Agriculture, the full 
text of which follows: 

The output of most feeds was only 
moderate but offerings were fully equal 
to the limited inquiry, which was re- 
stricted by the sharp declines in food 
grains. Although the weather turned 
slightly colder over a wide area at the 
close of the week, pastures and other 
vegetation in many areas are around 
two weeks ahead of an average season 
and this was tending to make consumers 
cautious about laying in supplies of 
: foods, 

Wheat Feeds: Production of wheat 
feeds fell off during the past week, 
partly because of the weakness in the 
| wheat market, which made flour buyers 
| cautious about ordering flour, but sup- 
plies were fully adequate for the limited 
demand and prices declined slightly at 
most markets. 
Trading was limited at Philadelphia. 
Buffalo mills were maintaining prices, 
| largely because of reduced output there 
although western mills were pressing 
sales in that market. Inquiries were dull 
| at Cincinnati and Chicago, where prices 
made fractional declines and quotations 
Were about 50c¢ lower at St. 
the week. 
Output Applied on Contracts. 





casional consigned cars found a dull mar- 
| ket. 
in the Southwest but the 
| weak since the decline in grain prices 
Was reducing consuming inquiry. Offer- 
ings from interior Kansas 
quite liberal at Kansas City, and some 


Cottonseed meal 
Some resellers in the 
Northwest were still willing to discount 


Cottonseed: 


Louis for ! 
Most of the output in the Northwest | 
| Was being applied to contracts, but oc- | 


Quotations were practically steady | 
market was | 


! 





y ! local average falls reach nearly 
mills were | 
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Public Lands 


Snow Conditions'for Winter of 1926-27 
Normal Except in Southern A ppalachians 


Dr. R. C. Day, of Weather Bureau, Announces Report of 
Snowfall in United States. 


—_—— 


[Continued From Page 1.] 


Texas and along the border of Lake Su- 
Perior. 

The full text of Dr. Day’s statement 
follows: 

The distribution of snowfall over the 
country is distinctly more variable than 
that of rain. This variation is particu- 
larly more noticeable over the southern 
portions of the country where snow is 
usually not liable to fall, than over 
more northern districts where the win- 
ter temperatures are nearly always suf- 
ficiently low to cause any precipitation 
that occurs to take the form of snow. 
Furthermore, individual snowstorms, 
when they do occur in southern districts, 
are liable to be materially heavier than 
over the more northern sections, due 
mainly to the much larger amount of 
moisture in the atmosphere. 


Heavy Snow Storm 
In Appalachians 

A notabie example of this was the 
great snowstorm of January 26 to 29, 
1922, when extremely heavy snow oc- 
curred over the districts east of the 
Appalachian Mountains extending from 
the elevated portions of South Carolina 
to southern New England. In the in- 
terior districts of North Carolina and 
thence northward over Virginia, Mary- 
land, Delaware, eastern Pennsylvania 
and southern New Jersey, the depth of 


snow from this storm ranged from 10. 


inches to 3 feet, the heaviest occurring 
in north-central North Carolina. Here 
the fall from this single storm was more 
than 10 times the average for the en- 
tire month. 

In general snow is heaviest in the fol- 
lowing locations: Northern New York 
and thence over New England, where 
the average annual fall ranges from 80 
to 100 inches or slightly more; in the 
upper Lake region where similar falls 
occur; in the high regions of the Rocky 
“Mountains, especially in Colorado where 
300 
inches; and on the high elevations of the 


' : 5 | Sierra Nevada and Cascade Ranges in 
| dealers were expecting further price de- 


vas | 
was « where local annual averages range up 


California, Oregon, and Washington, 


| to more than 500 inches, 40 feet or more. 


mill quotations $1-$2 a ton and offerings | 


| from the South were slightly more lib- 
eral. 
fertilizer companies were releasing a lit- 


| tle cottonseed meal because of dullness 


in the fertilizer business. 

The movement of cotton seed to crush- 
ers has about caught up with the gin- 
ning of cotton and about 10 per cent 

| more cottonseed had been received by 
mills up to March 1, which is in line 
with the 10 per cent increase in the crop 
Crushers had less than one- 
half as much cottonseed and cake and 


cottonseed than on March 1, 1926. 
Slack Demand for Linseed Meal. 
Linseed: Linseed meal made frac- 
tional declines in the Central West but 
mill quotations were slightly advanced 
in eastern markets, although demand 
there was slack and users were press- 
ing sales. Production of this feed was 
again light with crushers complaining of 


| Slow demand for linseed oil. 


Gluten Feed: Quotations were un- 
changed but offerings in the east were 
liberal and resellers were discounting 
manufacturers’ quotations up to 50 cents 
a ton at some points. In the Central 
West, the market was steady and the 
— appeared to be moving out read- 
ily. 

Hominy: Hominy feed was lower at 
practically all points although limited 
output held prices relatively firm at 
Omaha. Offerings were liberal in the 
East where prices were materially lower. 
Holders at Chicago were pressing sales, 
especially on cars which were running up 
demurrage. 

Alfalfa Meal Prices Lower. 

Alfalfa Meal: Quotations were lowered 
50 cents at Kansas City, partly because 
of weakness in alfalfa prices but the de- 
cline did not stimulate additional in- 
terest. Stocks of alfalfa meal at most 
points are reported large. 

Current quotations are: Standard 
Spring Wheat Bran—Minneapolis $25.75; 
Chicago $28.25; Buffalo $30.50; Phila- 
delphia $34. Hard Winter Wheat Bran— 
Kansas City $25.75; Omaha $26.25. Soft 
Winter Wheat Bran—St. Louis $27.75; 
Cincinnati $31.50. Cottonseed Meal, 43 
per cent—Philadelphia $40.50. Linseed 
Meal—Buffalo $45; Minneapolis $47.75; 
Chicago $48.25. Gluten Feed—Chicago 
$32.75; Buffalo $36.65; Philadelphia 
$38.85. White Hominy Feed—Buffalo 
$29.50; Cincinnati $29; Chicago $27.50; 
Omaha $27. 


No Imports of Wheat Noted. 
From Canada for Week 


_ No imports of wheat from Canada 
into the principal northern border ports 
of the United States were reported to 
the Department of Commerce for the 
week ended March 19, according to the 
weekly statement issued March 24 by the 
Bureau of Foreign and Domestic Com- 
merce. 

During the preceding week 23,000 
bushels were imported into bonded mills 
for grinding into flour for export, and 
during the corresponding week of 1926 
there were 149,000 bushels imported, 99,- 
000 for bonded mills for grinding into 
flour for export. 
be about 5 per cent less than those of 
the 1925 crops. Up to January 24, they 
had made shipment of about 85 per cent 
of the total quantity expected to be 
shipped by them compared with 60 per 
cent last year. Stocks held by shippers 
on that date were less than one-third 
of those of last vear, 


- cae | practically 
t r ‘ts | hg ‘ : 
Some trade reports indicate that | States, including the northern drainage 


The first month of the winter of 1926- 
had more snow than 
all the northern 


27 
border 


basin of the Ohio River and thence east- 
ward to the Atlantic coast, the amounts 
in portions of central and northern New 
York and nearby portions of Pennsyl- 


normal over | 


vania and New England being unusually . 


large, ranging from 15 to 30 inches or 
more. 


Near Blizzard 
At Buffalo, N.Y. 

Over the remaining portions of the 
country the snowfall was mainly less 
than usual for December, particularly 
so in the far Southwest including the 
mountains of central California and 
those of Nevada and nearby areas. 

A heavy snowstorm with high winds 
brought near blizzard conditions to Buf- 
falo, N. Y., and a small area nearby on 
the 16th, when about 15 inches of snow 
fell, the greatest single fall in many 
years. The high winds attending this 
storm caused much drifting in that area 
and seriously delayed traffic. Otherwise 
there was no important interruption to 
transportation. 

At the close of the month snow cov- 
ered the northern drainage of the Ohio 
River and thence northeastward to New 
England, with depths ranging from a 
few inches in the first-named locality to 
15 or 20 inches in New England. A 
good covering existed in the Great 
Lakes region and thence westward over 
Wisconsin and Minnesota. There was 
little snow cover over the Great Plains, 
but the western Mountain districts had 
a moderate cover at the lower elevations 
and considerable amount had accumu- 
lated in the higher mountains toward 
the north, but there was mainly no im- 
portant accumulation in the Sierra of 
California and other nearby mountains. 

During the midwinter month snowfall 
was nearly everywhere deficient. In only 
a few sections, mainly near the Atlantic 
Coast, in the vicinity of Lake Michigan, 
and in Oregon and nearby localities, 
were the amounts near or materially 
above the normal. 


Increase in Fall 
For February 


About the middle of the month con- 
siderable snow occurred in the middle 
Mississippi Valley and thence northeast- 
ward to the Great Lakes, and from Penn- 
sylvania northeastward to New England, 
and there were important increases about 
the same time over the mountains of 
Colorado and Utah and to the northward. 

At the end of January the snow- 
covered area remained about as existed 
at the end of December and the depths 
had not materially increased save in por- 
tions of the northern mountain districts 
of the west. 

The first decade of February was with- 
out important snowfall, but near the 
middle of the month there were general 
increases Over northern districts from 
the Great Lakes eastward and consider- 
able snow, in some places up to 12 
inches, occurred in Nebraska and near- 
by areas and thence eastward to the 
Great Lakes. 

During the early part of the last de- 
cade of February there were some heavy 
snows over the upper Ohio Valley and 
thence eastward and northeastward to 
the Atlantic coast, the falls in portions 
of Pennsylvania and near-by areas rang- 
ing from 10 to 20 inches. 

Near the close of February consider- 
able snow fell over the eastern slopes 
of the Rocky Mountains particularly in 
Colorado and northern New Mexico: and 
in the adiacent Plains from Nebraska to 


northern Texas. On the whole, however, 
February had less snow than normal 
over much of the country. 


Depths from Five 


To 25 Inches . 

During the first two or three days of 
March there was heavy snowfall over 
the southern Appalachian Mountains ex- 
tending eastward over the Carolinas and 
southern Virginia to the Atlantic coast. 
In portions of North Carolina the depths 
ranged from five to 25 inches, in many 
cases the greatest, depths ever experi- 
enced so late in the season. 

The general warmth over most north- 
ern districts during the first half of 
March carried off much of the snow at 
the lower levels and at the present time 
an appreciable cover is found only over 
the northern border States and in the 
mountain districts of the West. 

For the winter as a whole there was 
less snow than usual over the greater 
part of the central valleys, in the middle 
and southern sections to the eastward, 
and generally in the Plateau and Pacific 
Coast States. There was a moderate ex- 
cess in central Illinois and southern 
Indiana and northeastward to the lower 
Lakes, and from Pennsylvania and New 
Jersey to central New England. There 
were also local excesses in central North 
Carolina, along the northern border from 
Lake Superior westward, in portions of 
the middle Rocky Mountains and Plateau 
regions and in northern Texas. 


Beetle Quarantine 
Regulations Revised 


Area Under Restriction for In- 
terstate Movement Not to Be 
Changed, Says Statement. 


Revision of the Japanese beetle quar- | 


antine regulations to eliminate the con- 
fusion of cross references has just been 
announced by the Department of Agri- 
culture. The area under quarantine 
from which interstate movement of 
farm, garden, and orchard products, 
grain and forage crops, nursery and 
greenhouse stock, and soil and manure, 
is restricted, is unchanged, according to 
the announcement. The quarantine ap- 
plies to all of New Jersey, portions of 
New York, Connecticut, Delaware, and 
Pennsylvania. 
Effective April 1. 

The revision is to become effective 
April 1. 

The full text of the announcement 
follows: 

Revised regulations under the Japanese 
beetle quarantine have been signed by 
Secretary of Agriculture Jardine and 
will become effective April 1. No change 
has been made in the quarantine itself 
and the principal purpose of the revi- 
sion was to incorporate in the regula- 
tions such supplemental matter as has 
hitherto been included in the Appendix. 
Rewording and rearrangement of the 
regulations should eliminate some of the 
difficulty and confusion resulting from 
the necessity of cross/reference. 


Interstate Movement. 


The restrictions on interstate move- 
ment are taken up in the regulations in 
accordance with the classification of the 
restricted articles in the quarantine: (1) 
Farm, garden, and orchard products of 
all kinds; (2) grain and forage crops of 
all kinds; (3) nursery, ornamental, and 
greenhouse stock, and all other plants; 
and (4) sand, soil, earth, peat, compost, 
and manure. Persons interested in the 
movement of any of the restricted arti- 


Homestead 
Claims 


Action Asked to Keep 
Corn Borers From 
Kast Pennsylvania 


Voluntary Campaign Among 
Farmers Declared Only 
Method to Prevent 
Spread 


The rich grain land of southeastern 
Pennsylvania can be protected from in- 
festation with the European corn borer 
only if farmers in the slightly infected 
arears of New York and Pennsylvania 
can be induced voluntarily to adopt a 
clean-up program, according to an oral 
statement on March 24 by Dr. A. F. 
Woods, director of scientific research of 
the Department of Agriculture. New 
York, Pennsylvania, Ohio, and Indiana 
are campaigning against the borer. 

Cleah-up measures can be forced by 
New York and Pennsylvania in only 10 
counties in the southwest of New York 
and northwest of Pennsylvania, accord- 


ing to the authorizing legislation, Dr. . 


Woods said. These counties lie west of 
the mountain region of Pennsylvania. 


Area of Infestation. 


Light infestation exists in Pennsyl- 
vania in an area as far east as a diagonal 
line running from Susquehanna County 
to Washington County and including the 
counties Sullivan, Lycoming, Clinton, 
Center, Blair, Cambria, and West More- 
land. Forced clean-up in Pennsylvania 
will be made only in the counties of Erie, 
Warren, Crawford, Mercer, Venango, 
Lawrence, Beaver, and Butler, and in 
Chautauqua and Cattarangus counties, 


| New York. 


While the infestation in the centra! 
part of Pennsylvania is light, and com- 
paratively little corn is grown there, 
Dr. Woods pointed out that the area is 
dangerously near a corn-growing area 
which extends from southeastern Penn- 
sylvania down along the Atlantic Coast 
States into the Cotton Belt corn area. 


Precautions Are Urged. 


An intensive educational campaign is 
being prepared for farmers in the non- 
clean-up area: “> the hope of inducing 
them to take such precautions as will 
keep the corn borer from increasing ma- 
terially in number. 

The Department of Agriculture recom- 
mends ensilage, burning over, or plow- 
ing under of corn stalks, stubble and 
cobs, as satisfactory means of checking 
the corn borer. 


Forty Acres in Michigan 
To Be Opened for Entry 


The General Land Office, Department 
of the Interior, has just stated that 40 
acres of land in Cheyboygan County, 
Mich., have been released from tempo- 
rary withdrawal and will be opened to 
entry on April 13. 

The full text of the statement by the 
Department follows: 

Forty acres in Cheyboygan County, 
Mich., Washington, D. C., land district, 
open to entry only under the homestead 
laws by qualified ex-service men of the 
War with Germany, for a period of 91 
days, beginning April 18, 1927. Appli- 
cations of ex-service men may be pre- 
sented at any time within 20 days prior 
to that date. On and after July 13, 1927, 
the land, if unentered, will be subject 
to appropriation under any applicable 
public land law by the general public. 


cles are advised by the Federal Horti- 
cultural Board to make careful study 
of the restrictions applying to the par- 
ticular article or class of articles con- 
cerned. 

The quarantine applies to all of New 
Jersey, and portions of New York, Con- 
necticut, Delaware, and Pennsylvania. 
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$1,000 Investment Opportunity 


A limited number of investors are desired for a 10,000-acre 
tract agricultural development located in the recognized premier 
winter production area of the Southeastern United States. An out- 
standing development project that will stand the most rigid inves- 


tigation. 


acres of land and 


Fully protected unit investments of $1,000, 
on acceptance and $50 per month for 18 months wil 
full participation in profits of development. 


payable, $100 
procure ten 
No 


promotional or personal charges—all moneys to be used for de- 
velopment purposes only and under National Bank trusteeship. 


Address 


AGRICULTURAL INVESTMENTS 


209 Hill Building 


Washington, D. C, 
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Books and 


Publications 


Retired Navy Officer 
Paid in Error Salary 
In Excess of Rating 


Acting Controller General 
Finds Overpayment of 


$632.50 and Calls for 


Readjustment. 

Under a ruling just issued by Lurten 
R. Ginn, Assistant Comptroller General, 
Lieut. J. B. Joers, U. S. N. R., retired, 
must refund to the Government a total 
of $632.50, which was overpaid the re- 
tired naval officer in the readjustment of 
his account with the Navy Department. 

The full text of the ruling is as fol- 
lows: 

Lieut. B. L. Lankford (S.C.), U. S. Navy, 
Bureau of Supplies and Accounts, 
Washington, D, C. 

Sir: There has been received your let- 
ter of February 17, 1927, requesting de- 
cision as to what rate of pay you are 
authorised to pay Lieut. J. R. Joers, U. 
S. N, 
8, 1926, 44 Stat. 417. You 
Lieut. Joers has been paid since his re- 
tirement up to February 1, 1927, the re- 


tired pay of a lieutenant after 7 years, | 


10 months and 16 days’ service at $165 
per month. 

The naval history of Joers, as fur- 
nished by the Bureau of Navigation 
February 17, 1927, is as ec a 

Enlisted Service. Enlisted U. 
September 23, 1903; discharged July qy 
1905. 

Midshipman Service. 
shipman July 12, 1905; 
5, 1909. 

Officer Service. 


Appointed Mid- 
resigned June 


February 6, accepted appointment and 


R., retired, under the act of May | 
state that | 


S. Navy, | 


January 31, 1917, ap- | 
pointed an Ensign in the Fleet Naval | 
Reserve to rank from January 16, 1917. | 


aa 
| 
| 
| 





executed oath of office April 10, reported | 
for active duty. November ], appointed | 


a Lieutenant (Junior Grade) in the Fleet 


Naval Reserve, Class 1, to rank from | 


October 18, 1917. November 6, accepted 
appointment an dexecuted oath of office. 


February 25, 1918, given the provi- | 


sional rank of Lieutenant in the Fleet 


Naval Reserve, Class 1, to rank from | 


February 1, 1918. February 26, ac- 
cepted appointment and executed oath of 
appointment ad executed oath of office. 
office. June 3 
tive duty. 


September 24, 1919, given confirmed | 


commisison as Lieutenant (junior grade), 
Class 1, U. S. N. R. F., to rank from 
October. 18, 1917. 


cers of the U. S. Naval Reserve Force 
from the 9th day of September, 1921. 
Under the act of May 8, 1926, Joers 
is entitled to retired pay based on the 
pay of a lieutenant (jg) in the Regular 
Navy who has completed 6 years’ service 
as provided in section 1 of the act of 
June 10, 1922, being 75 per centum of 
$2,000 (second period) plus 10 per cen- 
tum for longevity or $1,650 per annum. 
However, Joers has been overpaid the 
difference between the retired pay of his 
“provisional” rank of lieutenant at $165 
per month and the retired pay of his 
actual rank of lieutenant (ig) after 5 
years, act of May 13, 1908, 35 Stat. 128, 
at $137,50 per month during the period 
from March 1, 1925, to May 7, 1926. 
Sec. 4 Comp. Gen. 636, and decision of 


February 26, 1925, A-7892, and Garrison | 


v. United States, 59 Ct. Cls. 919, which, 
so far as the rank in which entitled 
to retired pay is concerned, is identical 


with the facts of this case, and as the | 


retired pay of his rank of lieutenant (ig) 
with over 6 years and less than 9 years’ 
service is $137.50 under the act of June 
10, 1922, being the same amount of re- 
tired pay to which he is entitled under 
the act of May 13, 1908, he has also 
been overpaid the said difference during 
the period from May 8, 1926, to January 
31, 1927, as per the following statement: 

Credits: 

Retired pay of lieutenant (jg) after 
5 years (act of May 13, 
March 1, 1925, to May 7, 1926, 1 year, 
2 months and 7 days, at $137.50 per 
month, $1,957.08. 

Retired pay of lieutenant (jg) over 
6 years (act of June 10, 1922) from 
May 8, 1926, to January 31, 
months and 23 days at . $137.50 
month, $1,205.42. 

Total, $3,162.50. 

Debits: 

Retired pay of lieutenant after 5 years 
(act of May 13, 1908) from March 1, 
1925, to January 31, 1927, 1 year 11 
months at $165 per month, $3,795. 

Overpaid, $632.50. 

In the readjustment of his account to 
accord with decision herein, this overpay- 
ment should be debited. 

Respectfully, 
LURTIN R. GINN, 
Assistant Comptroller General 
of the United States. 


Maj. Gen. H. A. Smith 
Detached From Staff 
Brig. Gen. T. Q. Donaldson Is 


Assigned to Command At 
Fort Howard, Md. 


per 


Two additional changes in the as- 
signments of general officers of the 
Army, making a total of 10 changes in 
the past two weeks, were announced 
Mar¢h 22 by the Department of War in 
Special Orders No. 67. 

Major General Harry A. Smith, of 
the General Staff, effective May 31, 1927, 
will be relieved from detail as a member 
of the General Staff Corps, from assign- 
ment to the Department of War General 
Staff and from assignment and duty as 
Assistant Chief of Staff of the War 
Plans Division, accarding to the special 
orders. He then will assume command 
of the Seventh Corps Area, at Fort 
Omaha, Nebr. This change in assign- 
ment, his orders explain, 
in the military service.” 


Brig, Gen, Thomas Q. Donaldson is 


“is necessary 


1908) from | 


1927, 8 | 


9, 1919, released to inac- | 
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Adam, Hugh Murray. Metal-work, by 
... and James.H. Evans... 2d ed. 
277 p., illus. N. Y., Longmans, 1926. 

27-4520 

Bawden, Arthur Talbot. A new type of 
end-point in electrometric titration and 
its application to iodimetry. Colum- 
bus. (Thesis (Ph. D.)—Ohio state 
university, 1924.) 8 p., illus. The 
state university, 1926. 2774515 


Bennett, Colin Noel. Elements of photo- 
gravure, photo printing from copper 
plates, screen photogravure simply ex- 
plained with full working instructions 
and an explanatory chapter on mod- 
erm rotary gravure printing; 
of practical interest to all enthusiastic 
photographers, printers and _ etchers. 
(Lockwood’s manuals). 129 p., illus. 
London, Lockwood, 1926. 27-26246 

Browning, Robert. The ring and the 
book. Walter Hampden ed. 
troduction by Montrose J. Moses, and 


critical notes by Charlotte Porter and | 


Helen A. Clarke. Ne. Zsa 
Crowell, 1927. 

Cole, George Watson. 
pitfalls. Linked books. 
cago, 1926. 

Curtis, Harry P. 
and fabrics for manufacturers, 
housemen and, operatives, also 
drapers, laundrymen and clothiers. 
168 p., illus. London, Pitman, 1926. 
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516 p., illus. 


19 p. Chi- 
The testing of yarns 
ware- 


Davis, Gwilym George. 
omy; the construction of the human 
body considered in relation to its func- 
tions, diseases and injuries, by . . 
revised by George P. Muller . . 
with 656 illustrations, 
original dissections and many in color, 
by Edwin F. Faber. 7th ed., rev. 688 
p- Philadelphia, Lippincott, 1926. 
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Dickson, Thomas Jefferson. Critique on 


a book } 


With in- | 
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Bibliographical 


26-23970 | 


for | 
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Applied anat- | 


mostly from ! 


American school histories, conducted | 


by . lieutenant colonel, 
lains Corps, United States Army, re- 


tired. President First Division Society | . 


Chap- 


of Washington, D. C. Before the an- | 


nual convention, Military Order of the 
World War, Philadelphia, October 8, 
1926. 12 p. 


Washington, D. C., 1926. | 


26-23741 | 


Fifty years after the Little Big Horn 
battle. 19 p., illus. 


New York, 1926. | 


26-23745 | 


of verse, 1250-1925. Boston, 
Houghton, 1927. 
Grand Rapids. Citizens. 


eterna. 


650 p. 
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1921, transferred to retired list of offi- [a oe a | 


27-4503 | 
in | 
A remembrance of the dedica- | 


tion of the memorial pillars erected in ! 


Fulton Street Park by the citizens of 
Grand Rapids in memory of those who 


gave their lives in the World War. | 


November 11, 1926. 
ids, 1926. 

Haskin, Frederic J. 
tions. 508 p. 
Haskin, 1926. 

Hunter, George William. Civic science 
in home and community, by ... Walter 
G. Whitman ... and Elmer W. Herold 
... 424 p.; illus. N. Y. American book 
co., 1927. 27-4510 

Kirk, Raymond Eller. . The manu- 
facture of Portland cement from marl. 
98 p., illus. 
Engineering experiment station .. . 
Bulletin no. 4 Bulletin of the Univer- 
sity of Minnesota ... vol. XXIX, no. 
49. August 18, 1926.) Minneapolis, 
1926. 27-27017 

National research council. Division of 
chemistry and chemical technology. 
A survey of American chemistry .. . 
including reports from scientific com- 
mittees, Division of chemistry and 
chemical technology, National research 
council. v. I., N. Y., Published for 
National reserch council by the Chemi- 
cal catalog company, 1927. 27-4512 

Pace, Roy Bennett. American literature. 
New ed. including recent author. 32 
p., illus. Boston, Allyn and Bacon, 
1926. 27-4498 

Pace, Roy Bennett. Readings in Amer- 
ican literature. New ed. including 
selections from recent authors. 451 p. 
Boston, Allyn and Bacon, 1926. 27-4502 

Page, G. G. Battle of Kings Mountain 
fought October 7, 1780, and other im- 
portant data. 32 p., illus. Kings 
Mountain, N. C., Herald publishing 
house, 1926. 26-23740 

The pictures of the presidents in this 
booklet are selected photographs made 
from the oil paintings that hang in 
the White House, with the exception 
of those of Woodrow Wilson, Warren 
G. Harding and Calvin Coolidge; these 
three are made from recent photo- 
graphs. 32 p. Washington, D. C., The 
Crane printing co., 1926. 26-23775 

Preston, Howard Willis. Washington’s 
visit to Providence, gathered from con- 
temporary accounts. (“Reprinted from 
the Rhode Island historical society’s 
Collections, October, 1926.”) 20 p., 
illus. Providence, 1926. 26-23739 

Russell, Walter. The universal One; an 
exact science of the one visible and in- 
visible universe of mind and the reg- 
istration of all idea of thinking .mind 
in light, which is matter and also 
energy. Edited by Louise Russell... . 
v. i, illus. N. Y., Brieger press, 1926. 

27-4508 

Shepherd, William Robert. The Spanish 
heritage in America. 19 p., illus. N. 
Y., Reprinted by International tele- 
phone and telegraph corporation, Bu- 
reau of information pro-Espana, 1926? 

26-23771 

Thomas Jefferson memorial foundation, 

inc. The story of Thomas Jefferson 


18 p. 
26-2373 
Answers to ques- 


assigned by the orders to command the 
16th Brigade, at Fort Howard, Mary- 
land, effective upon completion of his 
present tour of foreign service. Gen- 
eral Donlaldson, who is now on leave of 
absence at Greenville, S. C., will proceed 
to Fort Howard and assume his command 
when his tenure of foreign service is 
completed, 


Washington, D. C., F. J. | 
27-4499 | 


(University of Minnesota. | 


Grand Rap- | 





| Washburn, 


memorial foundation, dedicated to the 
preservation of Monticello, the home 
of Thomas Jefferson situated at Char- 
lottesville, Virginia . . . (The Monti- 
cello papers, no. 4 B), 12 p.,, illus. N. 
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N. Y., Double- 
27-4501 
Charles Grenfill. Roosevelt 
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Whitlock, Herbert Percy. The art of 
the lapidary. (Guide leaflet No. 65, 
the American museum of natural his- 
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Wilkins, Harold Tom. Marvels of mod- 
ern mechanics; the mastery of land, 
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at a meeting of the Asheville Cham- 
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N. C., 1926. 26-23776 
Woodruff, Douglas. Plato’s American 
republic, done out of the 
(Today and tomorrow.) 122 p. 
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Relationships between the Rockwell and 
Brinell Numbers. 
Associate Mechanical Engineer, Bureau 
of Standards. 
the Bureau of Standards, No. 334. 
Price, 15 cents. 27-26291 

Glimprses of Our National Parks. Special 
Pan-Pacific Edition. Issued by the 


National Park Service, Department of | 
27-26296 | 
By Fred- | 


the Interior. Free. 
Deaths from Lead Poisoning. 
erick L. Hoffman, LL. D., Consulting 
Statistician. Prudential Life 
ance Co., Newark, N. J. Bulletin of 
; the United States Bureau oi Labor 
Statistics No. 426. Price, 10 cents. 
L27-58 


| Harvesting in the “Big Wheat Belt”; 
Issued by the Employment Serv- | 


1927. 


ice, Department of Labor. Free. 


L27-59 | 


Child Labor-Outlines-for Study. Sepa- 


rate No. 4, Child Care and Child Wel- | 


fare, prepared by the Children’s Bu- 
reau, United States 
Labor, in Cooperation with the Federal 
Board for Vocational Education. Bu- 
reau Publication No. 95 (fifth Edition). 
Price, 10 zenis. L27-57 


Union Scale of Wages and Hours of | 


Labor, May 15, 1926. Bulletin of the 


United States Bureau of Lebor Statis- | 


tics, No. 431. Price, 30 cents. 


[13-159] 


The Official Gazette of the United States , 


Patent Office, Containing the Patents, | 4 { 
} Fort Benning, 


‘Yrade-Marks. Designs aad Lahbcls Is- 
sued Marck 22, 1927. Price 25 cents 
per copy. £4-18256] 


Army Orders 


The Department of War has issued Spe- 
cial Orders No. 67, to Army personnel as 
follows: 

Each of the following-named officers of 
Infantry is relieved from assignment and 
duty as student at the Infantry School, Fort 
Benning, Georgia, 


effect at such tinie as will enable him to 
comply with this order, and will proceed at 
the proper time to New York, New York, and 
sail on the transport scheduled to leave 
that port on or about June 30, 1927, for 
San Francisco, California, and will then 
proceed to the station indicated after his 
name and join the regiment to which as- 
signed: Capt. Roy W. Voege, Vancouver 
Barracks, Washington; Capt. Ned Blair, 
Fort George Wright, Washington; Capt. 
Mimucan D. Cannon, Vancouver Barracks, 
Washington. 

Lieut. Col. Wm. E. Persons, Montgomery, 
Ala., to duty as division instructor of Inf., 
same station. 

First Lieut. »Roy M. Thoroughman 
(Tanks), Camp Meade, Md., to Fort Ben- 
ning, Ga. 

Capt. Stuart Cutler, Fort Benning, 
to Langley Field, Va. 

Capt. William H. Allen, foreign service to 


Ga., 


The future of | 


original. | 
Lon- | 


| justify this attitude. 


By S. N. Petrenko, 


Technologic Papers of | 


Insur- | 


| eral, 
| quiry to meet at headquarters, 


Denartment of | 





| Corbin, 


| Va. 
and is assigned to the | 
regiment specified after his name, to take 





Military 


Aviation 


University of Utah 
Aiding Education of 
Inmates of Prisons 


Work Follows Recommenda- 
tions Made in Recently 
Conducted Survey of Ed- 

ucational Needs. 


The Bureau of Education, Department 


of the Interior, has received word to the | 


effect that, in accordance with recom- 
mendations made in a survey recently 
conducted by the Bureau, training for 
useful occupations has been instituted 
in the Utah State Prison by the State 
University, aided by the public schools 
of Salt Lake City. 

Seven classes are in progress at pres- 
ent. Six groups studying 
reading, penmanship, writing, English, 
introductory music and _ bookkeeping, 
meet for one period cach week. A group 
of aliens studying English meet three 
times a week. One student is pursuing 
a home study course in trigonometry and | 
another is receiving help in art. 

To Promote Society. 

The recent survey made by the Bureau 
of the educational activities in Utah in- 
cluded the work of the penal institutions. | 
The purpose of the institutions was 
viewed by the Bureau as being twofold— 


| to protect society and to salvage men. 


“In the opinion of the survey staff, it 
is stated, society can protect itself best 
by salvaging all prisoners who are to be 
returned to it. The salvaging of men 


| trained, 
|} units. 


arithmetic, ! 


| port 





involves educational procedures. Inmates 


| are persons out of adjustment with phys- 


ical or social laws. Social adjustment 
is primarily a conscious process. For this 
reason, it is argued, such matters should 
receive attention in educational surveys. 
Conditions Revealed. 

“Conditions revealed in the survey 
Of the 166 male 
inmates at the State prison, 19 had no 


| schooling whatever, 23 had four years or 
| less, 85 claimed to have attended be- 
are obtainable at prices stated from | 


tween four and eight years, 38 had done 
some high school work, six claimed high 
school graduation, and two had some col- 
lege training. Seventy-six per 


no occupation. Farming and 
were the most frequently 
cupations. Skilled technical occupations 
were rarely reported. 

“Aecording to the survey all but two 
of the men desired to study and to be 
taught. Reading, writing, arithmetic, 
and English were the subjects for which 
there was the most frequent call. These 
are ‘tool subjects.’ Obviously they 
should be taught first.” 

Grand Rapids, 

Col. 


Mich. 

George H. Jamerson, Inspector Gen- 
is deatiled as member of court of in- 
Fifth Corps 


Area. 

Capt. Charles E. Knickerbocker, 
Benning, Ga., to Fort Sill, Okla. 

Capt. George E. Kraul, Fort Benning, Ga., 
to San Francisco, Calif. 

Capt. Edwin S. Beall, Chilkoot Barracks, 
Alaska, to Fort George Wright. Wash. 

Capt. Varl C. Schwinn, Porto Rico, 
Plattsburg Barracks, N. Y. 

Following officers on completion of for- 
eign service to stations indicated after 
their names: Capt. Willard S. Paul, Van- 
couver Barracks, Wash., and 2nd Lieut. 
George A. Taylor. Fort Lawton, Wash. 

Capt. George F. Bloomquist, Fort Law- 
ton, Wash., on completion of foreign 
service. 

Following officers from foreign service 
to stations indicated after their names: 
Capt. Edward C. Betts, Fort Hamilton, N. 
Y., and ist Lt. Harold S. Ruth, Fort Jay, 


Fort 


to 


| New York. 


Each of the following-named officers of 
Infantry is relieved from assignment and 
duty as student at the Infantry School, 
Georgia, and is assigned to 
the Infantry of the Second Division, to take 
effect upon the completion of his present 


; course of instruction, and will then pro- 


ceed to Fort Sam Houston, Texas, and re- 
port in person to the commanding general 
Second Division for assignment to duty: 
Capt. Carl A. Bishop, Capt. George A. 
Capt. John L. Pierce, Capt. Jesse 
P. Green, Capt. Fred C. Milner, Capt. Jesse 
D. Cope and Capt. George E. Jacobs. 
Coast Artillery. 

First Lieut. Lester D. Flory, 
N. Y., to Fort Monroe, Va. 

Capt. Joshua D. Powers, 
to Fort McDowell. Calif. 

Maj. James H. Cunningham, 
France, to Fort Monroe, Va. 

Maj. Ralph E. Haines, Washington Bar- 
racks, D. C., to Fort Sam Houston, Tex. 

First Lieut. Edgar W. King, Fort Monroe, 
Va., to Governors Island, N. Y. 

Field Artillery. 

Maj. Fred C. Wallace, from duty 18th 
Field Artillery, detailed as_ instructor, 
Field Artillery School, Fort Sill, Okla. 

Maj. Llyod E. Jones, Inf. School, to 83rd 
Field Artillery, Fort Benning, Ga. 

Signal Corps. 

Capt. George P. Bush, 
Calif., to Fort Monmouth, 

Capt. James A. Code, Jr., 
procurement district, 
for duty. 

Capt. Fred P. Andrews, Fort Sam Hous- 
ton, Tex., to Seattle, Wash., for duty on 
cableship “Delwood.” 

Air Corps. 

First Lieut. Sigmund F, Landers, 

Ohio, to Brooks Field, Tex. 


West Point, 
Fort Monroe, 


Paris, 


San Francisco, 
J 


to Signal Corps 
San Francisco, Calif., 


Dayton, 
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WOODROW WILSON OR HOUSE? 


Which was the Master Mind 
Behind the Federal Reserve Act? 


The leading actor in the fight for sound finance 
has at last given the outspoken account of this 
epoch-making achievement. The claim made by 
House's biographer that the Colonel was the 
“Guardian angel" of the Federal Reserve Act is 
cogently refuted, and Wilson is shown throughout 
as the leader in this great movement. It is a dra- 
matic story of political adventure, in which the 
bitter opposition of powerful bankers provides an 
illuminating spectacle of the forces that control 


the country 


AN ADVENTURE IN 
CONSTRUCTIVE FINANCE 


An Account of the Federal Reserve System 


$3.00 
DOUBLEDAY 
PAGE & CO. 


By CARTER GLASS 


United States Senator from Virginia; 
Chairman of the Mouse Committee on 


Banking and Currency, 1912-1918; 
Secretary of the 


Treasury. 1918-1920 


cent | 
were of eighth grade standing or less. | 
| Furthermore, 43 out of the 166 men had 
mining | 
reported oc- | 


(INDEX’ 
INDEX 


Education 


F. Trubee Davison Asks Women to Support 
Development of Aerial Strength of Army Aviator, to Include 


| Assistant Secretary of War Says Air Corps Program Is Be- 


ing Carried Out With Purchase of 590 Planes. 


F. Trubee Davison, Assistant Secre- 
tary of War for Aeronautics, in an ad- 


dress March 24 outlining the develop- 
ment of military aviation declared that 
there exists in this country ‘a 
nounced inferiority complex on 
aviation development.” 

Mr. Davison’s address follows in part: 

“We maintain in this country a mini- 
mum military establishment not to in- 
vite but to discourage warfare. I be- 
lieve that women, who during time of 
war shoulder ‘terrific burdens, appreci- 
ate the need of well-equipped, 
peace-time army and 
The Army, Air Corps is 
youngest branch of our country’s 
fense forces and I earnestly ask 
women, interested in adequate prepared- 
ness, give the Army Air Corps the sup- 
and encouragement it needs. 


pro- 
our 


the 
de- 


Women’s Influence Grows. 

“It is gratifying to know that women 
are given increased recognition in the 
conduct of public affairs. 
this recognition should be given, because 


tion is as wholesome and helpful as is 
the individual woman’s influence upon 
the individual home. 
women in political life is so important 


that ‘the hand that rocks the cradle’ has | 


gradually become the hand that steadies 
the Ship of State. This steadying in- 
fluence is needed because there are any 
number of people who make it their mis- 
sion to attempt t: rock the boat. 
“We have in this country a _ pro- 
nounced inferiority complex on our avia- 


tion development. Most of us are so busy | 


paying attention to the flight activities 
of other nations that we give 
heed to our own work along those lines. 
The fact is that we are laying the 
foundation for Army and Navy air units 


which will provide this nation witl. effec- | 


tive air protection. The five-year de- 


velepment program sponsored by Presi- | 


Zent Coolidge, Congress and the War 
Department, calls for an Army Air 
Corps of about 2,000 planes, with a per- 


sonnel of 1,650 flying officers and 15,000 ' 


well- | 
naval | 
| development, 
| year represents quite a volume of air 
that | 
| who 





It is fitting | 


The position of | 


| Charleston, S. C.; 
scant | 


| Br. 


enlisted men, including about 500 flying 
cadets at the close of 1932 

“Ryven now the five-year air develop- 
ment program being transformed 
from plans on pape to planes in the air. 
Legislation passed by the last Congress 


is 


| authorizes the purchase of 590 planes 


to cost more than $12,000,000. Of these 
planes, 508 are to be used by the Regu- 
Army and the remainder for Na- 
tional Guard, Reserve, and other mili- 
tary purposes. 

“We are told, ever so often, that this 


country lags behind other né itions in air 
but 590 new planes in one 


lar 


power and is an adequate answer to those 
stubbornly maintain that Uncle 
Sam’s air equipment is neglected and 
antiquated. 

“Of course, 508 planes cannot be pro- 
vided in a day, but contracts have al- 
ready been approved for 64 planes, in- 
cluding 20 attack planes and 9 amphibian 
planes. Thus, due to the encouragement 


| given Army Air Corps development, we 
the inffuence of women as a group upon 


the domestic life of a State or the Na- | 


are bringing our air defenses up to a 
high standard as rapidly as common 
sense dictates and the public’s pocket- 
book permits.” 

Mr. Davison’s address was made at a 
session of the School of Politics being 
conducted by the League of Republican 
Women of the District of Columbia. 


Navy Orders 


Orders issued to Naval officers under date 
of March 21, 1927: 5 ‘ 
Capt. William H. Navy Yard, 
apt illiam aa 


Allen, det. : 
to command U. 
Denver. 

Capt. Daniel P. Mannix, det. 

Hydropraghic Office, Philadelphia, 
to command Dest. Sqdn. 9, Sctg. Fit. 

Capt. John D. We ainwright, det. command 
Ux we to Off. in Chg., Br. 
Hydrographic Philadelphia, Pa. 

Capt. Benyaurd det. Naval 
War College, Newport, R. to command 
U. S. S. Cleveland. 

Capt. Henry L. Wyman, det. 
S. S. Denver; to Naval War College, 
port, me 

Lieut. Comdr. 


Off in Chg., 
Pa.; 


Cleveland; 
Office, 
B. Wygant, 
I.; 
command U. 
New- 


August Schulze, ret., 


Lieut. | 
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Training 


Col. Pinedo, Italian 


Eight Cities in Tour 


Naval Officials Instructed 
to Extend Every Courtesy 
to Flyer During 
Visit. 


Col. Francesco de Pinedo, the Italian 
aviator who is making a fight over four 
continents and is now en route to New 
Orleans from South America will visit 

| eight cities in the United States in his 
transcontinental flight of North Amer- 
ica, according to an announcement by 
Admiral E. W. Eberle, chief of Naval 
Operations, on March 23. Naval of- 
ficials at the various cities along the 
flight route have been ordered by Ad- 
miral Eberele to pay the usual courtesies 
to the Italian flyer upon his arrival. 

The full text of the Department’s 
statement follows: 

Admiral E. W. Eberle, Chief of Naval 
Operations, hus notified naval district 
' commandants of the revised schedule of 
Col. Francesco de Pinedo, the Italian 
aviator who is making a four continent 
flight and is now en route to New 
Orleans from South America. Accord- 
ing to the advices releasec today, Col. 
Pinedo, who is flying a Savoi seaplane 
' will arrive at New Orleans about March 
24 and will then visit the following cities 
of the United States: Galveston, Tex.; 
Hot Springs, New Mexico; San Diego 
and San Francisco, Calif.; Seattle, 
Wash.; Malta, Mont.; Chicago, and New 
York. The dates of arrival at these 
various ports is at present unknown. 

Naval officials at the various cities 
along the proposed route are requested 
to give the usual courtesies to the Italian 
flyer upon his arrival. 





(j. g.) Thomas F. Carlin, ret., 
active duty; to home. 

Lieut. (j. g.) Alan C. Davis, det. from all 
duty; to resignation accepted August 15, 
1927. 

Lieut. (j. g.) Bartholomew W. Hogan (M. 
C.), det. Nav. Hosp., Boston, Mass.; to U. 
S. S. Mississippi. 

Lieut. (j. g.) Harold W. Nacckel (M. C.), 
acceptance resignation dated Januarr 20, 
1927, canceled; to continue Marine Retg. 
Sta., Kansas City, Mo. 

Ch. Bosn. Fred W. Atherion, to duty in 
command U. S. S. Kalmia. 


relieved all 





Watch the sz enals ! 


—and you'll see that smokers 
are headed straight for 


Natural 
Tobacco 


Tobacco taste—that’s what 
you start out to buy in any 
cigarette, and that’s what you 
get in Chesterfield. The pure, 
natural tobacco taste of the 
choicest tobaccos known to 


tobacco men, 


Chesterfield 


They Sali -and yet, they’re MILD 


Liccetr & Myers Tosacco Co. 


« 
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Net 


Income 


Amended Tax Return 
Allowed to Be Filed 
On Different Basis 


Memorandum Opinion Is 
Given on Accounting 


Period to Be Used in 
Fixing Net Income. 


G. C. M. 11138. 

A memorandum opinion has been 
rendered by the General Counsel, Bureau 
of Internal Revenue, as to whether the 
taxpayer should be allowed to file 
amended returns on the basis of a fiscal 
year, original returns having been filed 
on the basis of a calendar year. The 
full text of the opinion follows: 

The tax liability on the return for 
the year 1918 amounted to 57.5x dollars, 
which was assessed. An additional as- 
sessment of 15x dollars was made on 
the June, 1920, income tax list, so that 
the total assessment for the year 1918 
amounted to 72.5x dollars. In 1924 this 
liability was reduced by 10.2x dollars, 
leaving a net assessment for 1918 of 
62.3x dollars, which has heen paid. 

The tax reported and assessed for the 
year 1919 amounted to 59.5x dollars. 
An amended return for the year 1919 
was filed on December 15, 1920, indicat- 
ing a tax due of 55.6x dollars. The tax- 
payer has satisfied this liability for the 


| 


|} name disclaimed any 


938) 
Taxation 
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Corporation 


Retains 


No Ground for Release of Lien for Income Tax 


Claim in Abatement 
Filed Against Levy 


Payment Ruled Necessary to An- 
nul Rights of Government 
In Property. 

G. C. M. 1402. 
The following memorandum opinion, 
rendered by the General Counsel, Bureau 


of Internal Revenue, deals with the ques- 
tion whether or not a lien for income 


and profits taxes may be released prior | 


to the payment of the tax upon the sub- 
mission of an indemnity bond by 
taxpayer: 

‘An additional assessment of x dollars 
was made against the M Company for 
the year 1918 on the March, 1924, in- 
come tax list. 
sessment the corporate taxpayer was in 
the process of dissolution and lquida- 
tion. Another corporation of the same 
liability for the 


additional tax assessed, so the collector 


| filed the notice of tax lien authorized 


year 1919 by several payments amount- | 


ing in the aggregate to the tax specified 
on the amended return. A claim for the 
abatement of the difference between the 
amount originally reported and that re- 
ported on the amended return, to wit, 
8.7x dollars, was allowed to the extent 


| the 


by section 3186, 
amended, and this notice 
released. 


Revised Statutes, as 
is still un- 


Subsequent to the filing of the notice 


of lien the taxpayer filed a claim in 
abatement and has supported such claim 
by a bond equal to twice the amount of 
indebtedness. This claim is. still 


| pending. 


The pertinent portion of section 3186, 
R. S., as amended, bearing upon the 


| question at issue, is as follows: 


of 1.4x dollars on or about August, 1925, | 


and was rejected as to the balance. 
Difference in Years Used 

The taxpayer is now asking that 
amended returns be accepted on the 
basis of a fiscal year ending June 30 for 
the taxable years subsequent to June 30, 
1918. 
able readjustment of the tax liability of 
the taxpayer previously determined on a 
calendar-year basis. 

The record shows that from 1909 to 
1924 the taxpayer made its returns on 
a calendar-year basis. In view of the 
present contention it is not at all ap- 


its returns on a fiscal-year rather than 
a calendar-year basis. The books were 


so kept that it was readily possible to | 


determine at the end of each calendar 
year the amount of net income for that 
year. 

The corporation found it more con- 
venient for income tax purposes to adopt 
a calendar-year basis for making its re- 
turn to the Government than to utilize 
the fiscal-year basis used in relation to 
its stockholders. It was more convenient 
for the corporation to continue its prac- 


| neglects or refuses to pay the same after | 


“If any person liable to pay any tax 


| demand, the amount shall be a lien in 


This would result in a consider- !-. 


| House of Representatives. 


provided, until paid, with the interest, 
penalties, and costs that may accrue in 
addition thereto upon all property and 
rights to property belonging to such 
person: * 


Rules on Due Date 


Revised by Congress 
In section 3186, as originally enacted, 


+ 


the | 


At the time of this as-‘| 





the bill (H. R, 4414) came before the | 
Senate in the third session of the Forty- 
fifth Congress, the only change made by 
the Senate in the amended section 3186 
was to strike out the word “specially” 
in the clause “except when otherwise 
specially provided.” 

Neither in the debates in the House 
nor in the Senate was there any dis- 
cussion of just what was intended by the 
qualifying phrase “except when other- 
wise specially provided.” The section, 
as amended by the Senate, was agreed 
to in conference and the conferees’ re- 
port was adopted by both Houses of Con- 
gress. The bill referred to became the 
Act of March 1, 1879 (20 Stat., 327). 

The qualifying clause “except when 
otherwise provided” has never been judi- 
cially construed, so far as known. How- 
ever, it is believed that the clause has 
no effect whatever in so far as income 
and profits taxes are concerned. 

In determining the congressional in- 
tent in enacting this particular clause, 
it may be said that by section 3253 of the 
Revised Statutes the Commissioner of 
Internal Revenue is required to make as- 
sessments upon the distiller of distilled 
spirits moved from the place of distilla- 
tion and not deposited in bonded ware- 
houses as required by law. It will be 
noted that in the case just referred to 
the assessment by the Commissioner is 
necessary, which assessment, under the 
terms of the statute, is to be—“returned 
to the collector who shall immediately 


| demand payment of such tax, and, upon 
| the neglect or refusal of payment by the 
| distiller, shall proceed to collect the same 
| by distraint.” 


; or, 


Lien Applies to Spirits 


n in| At Time of Manufacture 
favor of the United States from the time 


when the assessment list was received | 
by the collector, except when otherwise | 


Under the provisions of section 3251, 
as amended by the Act of March 3, 1875. 
(a statute in force when the amendment 
to section 3186 was adopted on March 
1, 1879)—“every proprietor cr possessor 
and every person in any manner in- 
terested in the use of, any still, distillery, | 
or distilling apparatus, shall be jointly 
and severally liable for the taxes im- 


| posed by law on the distilled spirits pro- 


° | it was provided that the lign therein ; 
parent why the corporation never made | 


created took effect at the due date of the | 


tax. In the second session of the Forty- 


| fifth Congress a bill to amend the inter- 
the | 


nal revenue laws was passed by 
In this bill 


that portion of section 3186 relating to 


| the time when the lien took effect was 
struck out and in lieu thereof the words | 


“when the assessment list was received 


| by the collector, except when otherwise 
specially provided,” were inserted. When | 


tice of making returns on a calendar- | 


year basis, even though after passage 


of the Revenue Act of 1913 it might have | 


availed itself of the provisions of para- 


graph G (c) of that Act and established | tion 


a fiscal-year basis for its return. 


Sn ne tae, t0 — | return for income tax a taxpayer shall | 
’ ’ i 


plish this end, but still the company per- | calendar year) upon which he made his 


return for the taxable year immediately | 


sisted in making its income tax returns 
on a calendar-year basis. In short, what- 


ever may have been the practice of the 


taxpayer in respect to its stockholders, 


in its relation to the Government it had | 


established and consistently maintained 
during the period of its taxability a 


y yea its accountin eriod : r : 
eee gear a8 its fecounting p | ployed in keeping its book 


for tax purposes. 
Change Never Requested. 
No application for a change to a fiscal 


different from his accounting period will 
necessarily overlap his next previous re- 
turn. For the method of adjusting the 
tax in such a case see section 205 of 
the statute and articles 1621-1624. Sec- 
tion 226 has no application to this situa- 
Except in the case of a return 
for the taxable year 1918 and of a first 


make his return on the basis (fiscal or 
preceding unless, with the approval of 
the Commissioner, he has changed the 
basis of computing his net income.” 
As to what was the taxpayer’s 
em- 


methods of accounting regularly 


of the corporation throw considerable 


duced therefrom, and the tax shall be a 
first lien on the spirits distilled, the dis- 
tillery used for distilling the same, the 
stills, vessels, fixtures, and tools therein, 


tillery is situated, and on any building 


paid.” 


| 
| 
| 
| 
| 
| 
| 


| 
! 


| 


Varying Provisions 
Of iar Are Cs onstrued 


Two Bases For Date When Lia- 
bility Begins Are Ex- 
plained. 


to use the utmost diligence to collect the 
taxes with which he is charged. 

In article 1032, Regulations 45, it is 
“The filing of a claim for 
abatement does not necessarily operate 
as a suspension of the collection of the 
tax or make it any less the duty of the 
collector to exercise due diligence to 
prevent the collection of the tax being 
jeopardized. He should, if he considers 


it necessary, collect the tax and leave the 
taxpayer to his remedy by a claim for 
refund.” 


provided: 


Abatement Practice 
Changed by New Acts 


Of the same tenor is article 1032, 
Regulations 62, and undoubtedly the 
same language substantially would have 
been used in subsequent regulations (65 
and 69) had not the Revenue Acts of 
1924 and 1926, by reason of the creation 
of the Board of Tax Appeals, completely 
revolutionized the practice relating to 
matters formerly covered by abatement 
claims. In the instant case, however, it 
is well to remember that the assessment 
of additional tax occurred prior to the 
passage of the Revenue Act of 1924, 
and notice of the lien was filed shortly 
after notice and demand for the pay- 
ment of the additional tax had been made 
by the collector, which was before the 
enactment of the Revenue Act of 1924. 


From what has been said it is a fair 
conclusion that the collector, being the 
person primarily responsible for the col- 
lection of internal revenue taxes, is not 


| inhibited from filing a notice of tax lien, 


even though the taxpayer may have pre- 
sented, before the filing of the notice 
of lien, a claim in abatement supported 
by a bond. Indeed, in many cases the 


| filing of the notice of lien is the best 


ae | procedure to protect the interest of the 
the tract of land whereupon the said dis- | 


Government. The lien for taxes covers 


A . Rade ' all property or rights to property of a 
| thereon, from the time said spirits are | 
in existence as such until the tax is | 


! with by the collector, 


Clearly as to distilled spirits on which ; 
an essessment by the Commissioner was | 
| made necessary under the provisions of 


section 3253, R. S., the lien arose not 
at the date the assessment list was re- 
ceived by the collector but immediately 
on the completion of the manufacture or 


| distillation of the spirits subject to the 


| section 3186, as amended, 
s,” the by-laws | 





| light, at least in so far as mutual rela- | 


tion raised until after 1920, when the 
corporation’s business year was made 
to end December 31 instead of June 30, as | 


formerly. 

Controversies relative to its exact tax 
liability often arose during the period 
prior to 1920 and were the subject of 
consideration and adjustments; but never, 
until September, 1924, did the taxpayer 
even suggest in any of its claims or 
briefs that its books were kept on a 
fiscal rather than a calendar year basis. 
With accountants to prepare its annual 
returns and with attorneys to represent 
it before the Bureau In its various con- 
troversies, neither the taxpayer nor its 
representatives ever advanced any claim 
prior to September, 1924, that any of 


to 1920 had been wrongfully made, or 
that its accounting period was a fiscal 
and not a calendar year. 
The question is whether, 
provisions of section 212(b), Revenue 
Act «f 1918, the taxpayer was required 


stockholders is concerned. 
By-Laws Changed. 
For many years prior to August 31, 
1920, section 1, article 1, provided that 


year was ever made nor was the ques- tionship of the corporation and of the | — 
i lis y 


the annual meeting of the stockholders | 


should be held on the first Wednesday 
of September in each year. On August 
31, 1920, this section was amended to 
provide for the holding of the annual 


meeting on the first Wednesday in March | 


of each year. 

Section 4, article 4, 
originally provided: 

«“* * ® The president shall submit to 


of the by-laws 


| the directors at their regular meeting in 


' September 
| stockholders at 


of each year, and to 
each annual meeting, a 


| complete report of the operations of the 


| company 
its returns over the period from 1909 | pene 


under the ; 


to make its returns for 1918 and sub- | 


sequent years 
instead of on a calendar-year basis. 
Provision of Regulations. 

Article 25 
as follows : 

“The return of a taxpayer is made 
and his income computed for his tax- 
able year, which means his fiscal year, 
or the calendar year if he has not estab- 
lished a fiscal year. The term “fiscal 


on a fiseal-year basis | 


| the directors at their regular 
fR lati 45 tiie t in March of each year and to the stock- 
of Regulations 45 provides | 


| plete report of the operations 


year” means an accounting period of 12 | 


months ending on the last day of any 
month other than December. No fiscal 
year will, however, be recognized unless 
before its close it was definitely estab- 
lished as an accounting period by the 
taxpayer and the books of such tax- 
payer were kept in accordance there- 
with. The taxable year 1918 is the 
calendar year 1918 or any fiscal year 
ending during the calendar year 1918. 
See section 200 of the statute. A tax- 
payer having an existing accounting 
period which is a fiscal year within the 
meaning of the statute not only needs 
no permission to make his return on 
the basis of such a taxable year, but is 
required to do so, regardless of the 
former basis of rendering returns. 

“A person having no such fiscal year 
nuist make return on the basi of the 
calendar y The first return unde? 
the present v of a taxpayer who 
has heretofore made return on a basis 


for the 
the state of its affairs on the 30th day 
port to the directors all matters within 
his knowledge which the interests of 
the company may require to be brought 
to their notice.” 


On August 31, 1920, the section just 


quoted was amended to read as follows: | 1¢ 
ee ; ; | 1918, were entered in the general ledger 
“x % * The president shall submit to |.” ; e eres | 

e pre > | For the years prior to 1919 the physical | 
| inventory 


a Oo ; ota Ty 
holders at each annual meeting a com- | the book inventory 


of the | 
the ; 


meeting 


company for the year ending on 


peadi "ear nd | ° ‘ 
preceding year, and | poration prior to 1920 to make but one 
. ’ . | physical inventory for’ each year, it was 
| of June, and from time to time shall re- | 


the | 


31st day of December next preceding, and | 
from time to time shall report to the | 


directors all matters within his knowl- 
edge which the interests of the company 
may require to be brought to their 


; notice.” 


It was the practice of the corporation 
to issue, under the date of June 30 in 
each year, an annual report for submis- 
sion to the stockholders; one for 
period ended June 30, 1919, was entitled 
“The Twentieth Annual Report to the 
Stockholders of the M Company for the 
Fiscal Year Ended June 30, 1919;” the 
twenty-first annual report was dated 
June 30, 1920; the twenty-second report, 
dated December 31, 1920, was for the 
six-months’ period ended on that date. 
The report last referred to was sub- 
mitted apparently because of the changes 
made in the by-laws on August 31, 1920. 

It was also the taxpayer’s practice 


| prior to 1920 to take but one physical in- 


ventory each year. 
of June 30. In 1920 two 
ventories were taken—one a: 
30, which antedated the 


physical in- 
of June 
chenge in the 


| counting period ‘of the taxpayer, 
, to the amendment of the by-laws made | 


the | 
| period as to the stockholders was a 


That was taken as | 


| 


! of, any still, distillery, 


tax. Moreover, the liability 


was not | 


limited to the taxpayer, as is the case | 
under 3186, R. S., but extended to “every | 


proprietor or possessor of, and every per- 


son in any manner interested in the use | 


paratus,” 
the particular distilled 


| by this section. 


Other examples might be given, but 
the one cited is sufficient to show that 


| Congress, in the use of the qualifying 
| phrase, 
“ac- | 
counting period” and “what were the | 


“except when otherwise pro- 
vided” in section 3186, R. S., as amended, 
intended that the rule laid down in said 


gerierally in all cases other than the lim- 
ited number wherein the lien for taxes 
was made to commence from a period 
anterior to the receipt of the assessment 
the collector, and those cases 
where assessment lists were unnecessary 


| 
; and the tax devolved upon a taxpayer 


without the formality of an assessment. 
Under section 3218, R. S., every col- 


lector is charged with the whole amount 


of taxes appearing on the lists trans- 
mitted to him by the Commissioner of 
Internal Revenue or by other collectors, 
or delivered to him by his predecessor 
in office, together with 
as may be made thereto in the way of 
interest, penalties, etc., and it is his duty 





the other as of December 31, 1920, which 
Fiscal Year Should Be Used. 
While it was the custom of the cor- 


the practice to take a book inventory as 
of December 31, which book inventory 


The physical inventory of June 30, 1919, 
and the book inventory of December 31, 


only was entered, although 
as of December 31 
was relied upon in making out income tax 
returns. 

The corporation also submitted to its 
stockholders brief quarterly reports of 
earnings. 

The facts are conclusive that as 
tween itself and its stockholders the 


be- 
ac- 
prior 


on October 31, 1920, was from July 1, of 
one year to June 
year. In other words, the accounting 
fiscal 
year. 

The Income Tax Unit in the instant 
case has recognized that the taxpayer 
conducted its business on a fiscal-year 
basis. Revenue agents have so reported, 
and, under date of November 18, 1925, 
the taxpayer was formally advised by 
Bureau letter that its returns for 1918 
and subsequent years should have been 
filed on the basis of a fiscal year ending 
June 30. 

The premises considered, it con- 


1s 


or distilling ap- | 
utilized in the manufacture of | 
spirits covered } 


was to apply | 


delinquent taxpayer, and, when the 
statutory provisions have been complied 
the lien is valid 
against all subsequent mortgages, pur- 
chasers, or judgment creditors. Even 
without the notice the lien is valid 
against all other classes of claimants. 
Moreover, the lien, by the terms of the 
statute, is “in favor of the 
States,” while the bond customarily given 


to support a claim in abatement is in ; : 
PP ; | articles wholly or in part the growth or 


favor of the collector. 
Under the old practice—that is, the 


practice is vogue with respect to claims | 


in abatement filed by taxpayers in cases 


arising ‘prior to the enactment of the | 


Revenue Act of 1924—it was optional 
with the collector to require a bond to 
support the claim. Theoretically, if not 
ineed actually, the collector’s bond pro- 
tected the Government’s interest in all 
outstanding assessments standing on 
that officer’s books. The provisions of 
section 3186, Revised Statutes, as 
amended, gave them, as it now gives, 
the collector the authority to make the 
collection of delinquent taxes more cer- 


tain by the filing of the notice of the | a Ogee 
It was also | Me each week for 


Government’s lien for taxes. 


| within the collector’s discretion, when a 


claim in abatement was filed, whether 


he would require a bond further to pro- | 


tect him in the cvent of the disallow- 
ance of the abatement claim. 

It very often happens that the amount 
sought to be abated does not equal that 
of the assessment. Certainly, in such 


a case, it could not be said that the col- | 


lector ought not to file a notice of lien 


| because the abatement claim is supported 


such additions | by a bond. 


: | lien for 
was after the changes above mentioned. | 


In doubtful cases of this 


character it is the duty of the collector | 
| fully to protect the 
| United States 


interests of the 
(and of himself as well) 
by filing the notice of the Government’s 
taxes, 
all its terms would apply to the prop- 
erty or rights to property belonging to 


| the delinquent taxpayer irrespective of 
; any bond given to secure the payment 
| of a part of the liability. 


' be of no value 


| vision of law 


| Lien Must Remai 
| was used in connection with the prepara- | seen 


| tion of the annual income tax returns. 


| Till Taxes Are Paid 


The lien for taxes due the 
ment, once attaching, must 
under the mandatory terms 


statute “until paid.” 


remain 
of the 


authorizing the release 
of a lien once it has come into being. 
True it is that (1) if the outstanding 
liability be compromised in full, or (2) 


if under the provisions of section 3207, | 
'R. S., as amended by section 
| Revenue Act of 


1127 


other liens or interest is determined to 
of n by reason of other su- 
perior liens, then the property or rights 


| to property covered or supposed to be 


30 of the succeeding | 


covered by the lien for taxes are re- 


| leased therefrom and it is the duty of 


| the collector to file his notice of release; | 


| in the first instance, by a general re- 


| lease; 


second, by a release covering the 
particular realty involved. 

Otherwise the collector can not re- 
lease a lien once placed until the out- 
standing tax, together with the interest, 
penalties, and costs that may accrue in 
addition thereto, have been satisfied, 


The premises considered, it is held 
that a lien for income and profits taxes, 


| notice of which has been filed in ac- 


cluded that the taxpayer should have filed | 


its 
the Revenue 
basis, as 


Act of 1918 on a fiscal-yeai 


required by section 212(b) of 


‘by-laws made on August 31, 1918, and | that Act, 


returns subsequent to the passage of |! 


cordance wate “the provisions of section 
53186, R. S., as amended, can not be re- 
leased prior to the satisfaction of the 
tax, even the: #) to support a claim in 
th nayer has filed an in- 
bond with the collector, 


abatemen 
demnity 


| articles described in Paragraph 737 of 


United | 


| vestigation 





j in the City of Washington, D. C., 


| able from the Superintendent of Docv- j 


| Jacquard Upholstery 





which being general in | 





There is no pro- | 


: | Lytton & 
1926, the tax lien of | and T. E. Wilson & Co., all of Chicago, 


the Government upon realty subject to | 





{chines and paris used for 


ALLL STATEMENTS EEX BREIN ARE GIVEN ON UrriciaL AUTHORITY ONLY 


AND WITHOU'E Comment BY 


Customs Rulings 
Submission of Indemnity Bond by Taxpayer Declared 


Index and Digest 
Of Tax Decisions and Rulings 


QYLLABI ave printed 80 that they can be cut out and pasted ove Standara 
Library-Indew and File Cards, approvimately $ by 6 inches, zsually em 
ployed in libraries and filed for reference. 


(CORPORATIONS: Consolidated Returns—W here four affiliated corporations 
elected to file separate returns for 1924, returns for 1925 must be made 
upon same basis where permission to file a consolidated return WAS mot granted 


by Commissioner. For 1926 members 


of affiliated group may elect to file a 


consolidated return under article 632, Regulations 69—G. C. M- 12.367—Index 


{I, Page 238, Col. 7. 


IVIDENDS: Tax Rates.— Under Rev. Act of 1926 and prior acts, in deter- 
mining amounts available for dividends corporate earnings O£ entire year 


should be taken as unit.—(Sec. 201, Rev. 
C. M. 1886.—Index II, Page 238, Col. 6. 


NET INCOME: Individuals: 


Accounting Period—A taxpayer 


Acts, Art, 1542, Rezulations,)—G. 


Keeping its 


books on the basis of a fiscal year, taking a physical inventory and making 
an annual report to its stockholders on such basis, should have filed returns 
subsequent to the passage of the Revenue Act of 1918 on the basis of a fiscal 


year as required by section 
G. C. M. 1113.—Index tI, Page 


P 


212(b) of that Act.—(Art. 
288, Col. 1. 


AYMENT OF TAXES: Liens and Enforcement of Tax Liens.—A lien for 


income and profits taxes, notice of which has been filed in ac@ordance with 


section 3186, R. S., as amended, cannot 


be released prior to the Satisfaction of 


the tax, even though to support a claim in abatement the taxpayer has filed 
an indemnity bond with the collector—(Sec. 250, Rev. Act of 1918; Art. 1010, 


Regulations 62.)—G. C. M. 1402.—Index II, Page 238, Col. 


| Tariff Commission ‘Unit of Year “Taken 


To Study C Cherries| 


Difference in Costs of Do- 
mestic and Foreign Prod- 
ucts to Be Investigated. 


The Tariff Commission has_ given 
formal notice of its decision to make an 
investigation into the costs of produc- 
tion of cherries in the United States and 
abroad with particular reference to the 
importance of Maraschino cherries, 


| 





The full text of the Commission’s pub- 
lic notice follows: 

Investigation No. 68 by the United | 
States Tariff Commission for the pw- | 
poses of section 315 of the Tariff Act | 
of 1922. Cherries: 

The United States Tariff Commission 
on this 22d day of March, 1927, for the 
purpose of assisting the President in 
the exercise of the powers vested in him | 
by Section 315 of Title IIL of the Tariff 
Act of 1922, and under the _ powers , 
granted by law and pursuant to the rules 
and regulations of the Commission, 
hereby orders an investigation of the 
differences in costs of production of, and 
of all other facts and conditions enumer- 
ated in said section with respect to, the 


Title I of said Tariff Act, namely, cher- 
ries, in their natural state, sulphured, or 
in brine, being wholly or in part the 
growth or product of the United States, 
and of and with respect to like or similar 


product of competing foreign countries. 

Ordered further, that all parties in- 
terested shall be given opportunity to 
be present, to produce evidence, and to 
be heard at a public hearing in said in- 
to be held at the office of 
the Commission in Washington, D, C., ! 
or at such other place or places as the 
Commission may designate, on a date 
hereafter to be fixed, of which said pub- 
lic hearing prior public notice shall be 
given by posting the notice thereof for | 
30 days at the office of the Commission | 
and 
at the office of the Commission at the | 
Port of New York and by publication 
two successive 
weeks in ‘‘Treasury Decisions”’ published 
by the Department of the Treasury, ; 
and in ‘*Commerce Reports’’ published | 
by the Department of Commerce, copies 
of which said publications are obtain- | 





ments of the Government Printing Office 
in Washington, D.'C. 

And ordered further, that public notice 
of said investigation shall be given by | 
posting a copy of this order for 30 days | 
at the principal office of the Commis- 
sion in the City of Washington, D. C., | 


| and at the office of the Commission at 
| the Port of New York, and by publish- 


ing a copy of this order once a week | 
for two suecessive weeks in said “Treas- 
ury Decisions” and in said ‘*Commerce | 
Reports.”’ 

I certify that the foregoing is a true 
copy of an order of the United States 
Tariff Commission passed on the 22d 


| day of March, 1927. 


John F. Bethune, Secretary. 


|Caddy Bags Reclassified 


Govern- | 


As Equipment for Golf 


New York, March 24.—In a decision | 
just rendered by the United States Cus- 
toms Court, certain so-called caddy bags 
used for carrying golf sticks, in chief 
value of cotton, imported by Henry C. 
Sons, Bernard Judae & Co. 


are held to have been improperly classi- 
fied for duty as manufactures in chief 


| value of cotton, not specially provided 


| 
| 
| 
for under paragraph 921, tariff act of 
1922. | 
The importers claimed the bags to be | 
more properly dutiable under paragraph | 
1402 of the said act, as equipment such | 
as is ordinarily used in conjunction with 
golf balls in exercise or play, at a lower 
rate than that levied by the collector. 
This claim is sustained by Judge Weller, 
who writes the opinion for the court in 
this case. 


(Protests 110122-G-71645, etc.) 


Duty on Eyelet Machines 
Placed at 30 Per Cent 


New York, March 24.—Judge Fischer, 
the United States Customs Court 
in a ruling decided in 
Petry Company, that 


ot 
finds, 


P. HH, 


favor of the | 
certain ma- 
putting eye- | 


; per 


In Figuring Dividend | 


General Coumed, 2 
Internal Revenuze, Rules 


on Tax Rates, 
G. C. Mi. 1386, 
Under the revenue acts, in determin- 
ing the amounts available for dividends, 
the corporate earnings O£ the entire year 
should be taken as a Wit, the General 
Counsel, Bureau of _Imternal Revenue, 


stated in memorandum Opinion 1386, the 
full text of which follows: i 
In view of Routzahn w-. Mason, 138 F. } 


(2d) 702, T. D, 3902 € United States 
Daily 1914), an opinion is requested on 
pa following points: 

In the case of a Giwvidend declared 
imam 15, 1916, amd paid January 
2, 1917, should this diwidend be taxed 
wholly at 1917 rates, if tlhe earnings for 
the year 1917 were suf¥icient to cover 
same ? 

2. In the case-of a Giwidend declared 
and paid January 15, 1917, should this 
dividend be taxed wholly at 1917 rates 
if the earnings for the year were suf- 
ficient to cover the dividend? 

Routzahn y. Mason, Supra, was de- 
cided July 10, 1926, by the Circuit Court 
of Appeals for the Sixth Cireuit. Cit- 
ing Edwards y, Douglas (269 U, §,, 204 
[T. D. 3797, C. B. V-1, 158)), decided 
November 23, 1925, the court held that 
a_ stockholder’s income from corporate 
dividends declared in 191.6, made payable 
and paid in 1917, was taxable at 1917 
rates, where the corporate earnings for 
the entire year 1917 were sufficient to 
cover the dividends. Obviously the same 
rule would apply in the case of a divi- 
dend both declared and paid in 1917, 

Answer fs in A £¥irmatiye 

In accordance with the Routzahn v. 
Mason decision, the amswer to both in- 
quiries is in the affirmative; that j is, the 
dividends should be taxed wholly at 1917 
rates if the corporate earnings for the 
entire year 1917 were sufficient to cover 
the dividends. 

The general principle of the decision 
in Routzahn y, Mason, supra, should be 
followed under the other Revenue Acts; 


that is, the corporate ©arnings of the 


| entire tax year should be taken as a unit 


in determining the amount ayailable for 
dividends, and not merely the earnings 
up to the date a dividemd was = was veld, 


Denied Rating as Rugs 


| Custons Court Re jects Claim of 
Importer and Confirms 
Appraisal, 


New York, March 24.—Calhoun Rob- 
bins & (Co, lost in a Complaint before 
the United States Customs Court in a 
decision just handed down involving the 
correct tariff treatmemt of certain mer- 
chandise invoiced as Cotton velvet rugs 
or as printed cotton rugs. 

The appraiser returmed these articles 
as couch and table Ccowers composed of 
Jacquard woven upholstery cloths of cot- 
ton, under paragraph 909, act of 1922, 
at 45 per cent ad valorem, The protes- 
tant, among other things, claimed duty 
under paragraph 1022 Of the said act, as 
rugs or mats made wholly of cotton, 
at only 35 per cent ad walorem, 

Judge Weller, in firding | in favor of 
the Government, summarizes the court’s 
conclusions as follows = 

“*Table covers or rutmers made of cot- 
ton Jacquard woven upholstery cloths, 
and sometimes referred to jn the trade 
as mats or rugs, are CGutiable under the 
provision of paragraph 909 of the act 
of 1922 for Jacquard woven upholstery 
cloths * * in the piece or other- 
wise,’ etc, and not wonder paragraph 
1022 as mats or russ made wholly of 
cotton. 

“Further, said paragraph 1022 of the 
act of 1922, in its emtaxmeration of mats, 
rugs and the various other artides of 
merchandise mentioned therein, has ref— 
erence only to such AS Are used for floor 
coverings.” 

¢( Protest’ 93972- 
lets in gloves, shoulcl lets a an re=- 
turned for duty at the rate of 830 per 
cent ad valorem under paragraph 372, 


G-3618-2), 


| tariff act of 1922, as machines not spe- 


cially provided for, 2<zather than at 


cent ad yalorem 


40 
under paragraph 

of the .ame act, as manufactures 
mictal hot specially provided for. 
Protest 107810-G -25759.25,) 


399 
of 


| whether, under 


25, Regulations 62,)— = i 


Bureau of | 


TH ® Unie STATES Day. 


Duties 
Appraisals 


Memorandum Issued 
OnMethod offiling 


Corporation Return 


General Counsel, Bureau of 
Knternal Revenue Rules 
Taxpayer Miay Elect Un- 
der Regulations. 


G. (. M. 1367. 

The General Counsel, Bureau o£ In- 
ternal Revenue, has rendered memoran- 
Gum opinion 1367, upon request, as to 
Sec. 240(a), Rewenue 
Av ct of 1926, affiliated corporations may 
elect to file either a consolidated return 
Or separate returm for the taxable year 


1925, without the Commissioner’s per- 
™: ission. 


The full text Of the opinion follows: 


It appears that during the years 1922, 
1923, and 1924 the M (Company, the N 
Company, the O Company, and the P 
“Company were affiliated by reason of 
the fact that all the stock in the ‘four 
Corporations was Owned by the same in- 
terests, Separate returns were filed by 
the four companies for the taxable year 
1924, During January, 1925, the M 
Company acquired the stock of the R 
Company. The returns of the M Com- 
Pany and the R Company were Consoli- 
Gated for the taxable year 1925, but the 
other three affiliated companies Mamed 
=bove filed separate returns. The In- 
come Tax Unit has ruled that the filing 
Of separate returns for the year 1924 
constituted an election under section 
240(a), Revenue Act of 1924, and that 
Separate returns should have beem filed 
for all of the affiliated corporations for 
the year 1925, imasmuch as permission 
Thad not been secured from the Con- 
Missioner to submit a consolidated re. 
turn, 

Seek to Consolidate Returns. 


The M Company claims that @ con- 
Solidated return ‘would have beer filed 
for the entire group of corporations for 
-the year 19225 but at that time it was 
tainaware of the fact that two Or more 
Corporations were deemed to be affiili- 
ated if substantially all their stock was 
Owned by the same interests. It claims 
that section 240(a), Revenue Act of 
1926, permits an election for the tax. 
able year 1925, and that the affiliated 
companies are entitled to file an smend- 
ed return on the Consolidated basis. 

_ Inquiry is made whether under sec. 
tion 240(a), Revenue Act of 1926, af. 
filiated corporations are granted an elec- 
tion in the matter of filing separate or 
Consolidated returns (1) for the taxable 
Year 1925, (2) for the taxable year 1926, 


Or (3) for both the taxable years 1995 
and 1926, 


\ 


By the terms of section 240€a@) the ’ 


Conditions undex which a consolidated 
retum may be made are left to the 
Comnissioner to prescribe, 
Article 632 of Regulations 
Vides: 
Defines Affiliated Corporations. 


Afiliated corporations as defimed jp 
Section 240(d), irrespective of the basis 
upon which returns were filed prior to 
1926 under section 240(a) of the Reve. 
nue Acts of 1924 and 1926, may for 1996 

elect to make separate returns oO file a 

{ Consolidated vet2er-n in which wilZ be re- 
Ported the consolidated net income of the 
afiliated group. Tf retun is made upon 
either of these bases, all subsequent re- 
turns must be made upon the same basis 
except as permission to change may be 
granted by the Conmnissioner * * ¢ 
[Italics supplied. ] 

Thus the right of election is 
not for the taxable year 1925, 
the taxable year 1926, 


| The returns for the M Company and 
| the R Company were consolidated for the 


6 9 pro- 


ranted 
but for 


taxable year 1925, but the other three 

companies in the affiliated group filed 
Separate returms. However, this office 
has held that corporations which are af. 

filiated can not file a consolidated return 
for two members of the group and indi. 

} vidual returns for the other companies, 
(S. M. 2683, C. B. IV -1, 238.) 

The corporations concerned in this case 
have, under section 240(a) of the 1924 
Act and article 632, Regulations 65, 
elected to file Separate returns for the 
taxable year 1924, and in view of that 
election the returns for the taxable year 
1925 must be made upon the same basis, 
as permission to file a consolidated re. 
tum was not granted by the Conmnis- 

; sioner, For the taxable year 1926 the 
members of this affiliated group miaay elect 
to file a consolidated return umder the 
provisions of article 632, Regulations 69, 


Appr ‘aisal Confirmaed 
On Wearing Apparel 


: Customs Court Declines to Dise 
turb Finding of Col- 
lector. 


New York, March 4—Certaim articles 
of wearing apparel, entered at the port 
of Louisville by the Kaufman Strausg 
Company, are held by the United States 

} Customs Court, ina ruling just made, 
: to have been correctly assessed for duty 
! by the collecto2 at the rate O£ 75 per 
cent ad valorem under paragraph 1430, 
1922 tariff law. 

In overruling: the importer’s protest 
claiming duty @s cotton wearing apparel 
at but 35 per cent ad valorem wmnder the 
provisions of Paragraph 919 of the same 
law, Judge Howell writes in part: 

“The protest has been submitted on 
the record and official samples without 
the introduction of any evidenee. From 
an examination of the record before ys 
weare unable to find anything to justify 
is in disturbing: the decision of the cole 
lector, which is presumptively correct,” 

(Protest L017 4-G-398,) 
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Cigar Firm Charged 


Federal Trade 


. 


AND Wirrnovt COMMENT BY 


Trade 


Practices 





With Unfair Use of 


“Hravana’ on Products 





Commission 
Issues Complaint Against 
W.H. Snyder & Sons, 
of Windsor, Pa. 


The Federal Trade Commission has 
just announced that it has issued a com- 
plaint against W. H. Snyder & Sons, a 
cigar firm, located at Windsor, Pennsyl- 
vania, charging misrepresentation in the 
use of “Havana Fruit” and “Havana 
Velvet” as trade names for cigars made 
up for the most part of tobacco other 
than Havana, 

This practice, the Comnission states, 
comprises unfair competition with com- 
petitors who sell cigears composed of 
Havana tobacco and with competitors 
who sell cigars composed of other to- 
baccos but do not represent their prod- 
ucts as “Havana.” 

A hearing has beem set for May 4 at 
10:30 a. m. in Washington, D. C. 

The full text of the complaint and the 





PF notice of hearing follows: 


In the matter of W. H, Snyder, R. P. 


Snyder and Roger N« Snyder, partners, 
doing business under the trade name and 
style W.H. Snyder & Sons; Docket No. 


1441. 


Complaint—Acting in the public in- 


terest pursuant to the provisions of an 


Act of Congress approved September 26, 
1914, entitled “An Act to create a Fed- 
eral Trade Commission, to define its 
powers and duties, and for other pur- 
poses,” the Federal Trade Commission 
charges that W. H. Snyder, R. P- Snyder 
and Roger N. Snyder, partners, doing 
business under the trade name and style 
W. H. Snyder & Sons, hereinafter re- 
ferred to as respondent, have been and 
are using unfair methods of competition 
in interstate commerce in violation of 
the provisions of Section 5 of said Act, 


and states its charges in that respect as | 


follows: 
Manufacturers of Cigars. 

Paragraph 1: Respondents are part- 

ners doing business 


name and style, W. H. Snyder & Sons, | 
with their place of business in the City : 
of Windsor, State of Pennsylvania. They | 


are engaged in the manufacture of 
cigars and the sale thereof to wholesale 
dealers located at points in various 
States of the United States. They cause 
said cigars when so sold to be trans- 
ported fro mtheir said place of business 
Im 
through other States| of the United 
States tosaid vendees at their respective 
points of location. Im the course and con- 
duct of their said business, respondents 
are in competition with other individuals, 


Partnerships and Ccoxporations engaged 


in the sale and transportation of cigars 
in commerce between and among various 
States of the United States. 

Par, 2; For many years prior to the 
date hereof, tobacco has been and is now 
a comnercial export product from the 
Island of Cuba and the term “Havana” 
tobacco has for many years meant, and 
still means to the cigar tobacco trade, 


the cigar trade and the consuming pub- | 


lie, tobacco grown on the Island of Cuba. 
Many of said trades and many of the 


consuming public have, for many years, | 
said | 


considered, and still consider, 
Havana tobacco superior in quality for 
the maiufacture of cigars to tobacco 
grown csewhere than on the Island of 
Cuba. Many among the said trades and 
many of the consuming public have for 
many years considered, and still con- 
sider, that cigars made of said Havana 
tobacco are superior in quality to cigars 
made of tobacco @rown elsewhere than 
on the Island of Cuba. ; 
Par, 3; Among The cigars manutac- 
tured and sold by respondents In inter- 
state commerce aS in Paragraph One 
hereof set out, are certain cigars named 
and designated by respondents “Havana 
Fruit” and “Havana Velvet,” respec- 
tively. Respondents pack their said 
“<¥Xavana Fruit” and “Havana Velvet 
cigars respectively in boxes and con- 
tainers upon which respondents cause 
to be printed and set forth, in sundry 


places and positions, said names “Havana | 


Fruit” an “Havana Velvet” printed in 
large and conspicuous letters and upon 
each of said cigars respectively respond- 
ents cause to be placed a band or label 


; ass 
upon which said names “Havana Fruit 


and “Havana Velvet” are respectively 


conspicuously printed and set forth. Re- 


spondents ship and deliver said cigars 
so packed, labeled and banded to their 


aforesaid wholesale dealer vendees and 


said vendees resell said cigars to retail 
dealers and ship and deliver said cigars, 
still so packed, labeled and banded, to 
said retail dealer wendees. 
dealer vendees offer for sale and 
said cigars, still so packed, labeled, and 
banded, to the consuming public. 
Par. 4: The use by respondents 


Gesignating, packing, labeling and band- 
ing their said cigars, all as in Paragraph 


Three hereof set out, has the capacity 
and tendency to, and does, mislead and 


deceive many among aforesaid trades 


and many of the Consuning public into 
the belief that respondents’ said “Havana 
Fruit” and “Havana Velvet” cigars are 
composed of Havana tobacco as defimed 
in Paragraph Two hereof, and causes 
many among said tradesandmany of the 


consuming public to purchase respond- 
ents said cigars im that belief. 


composed for the 


other than said E¥avana tobacco, 


Tsland of Cuba. 


Par.5: There are among the competi- 


tors of respondents referred to in Para- 


as szraph One hereof. many who sell cigrars 


composed of Havana tobacco as detimed 
an Paragiaph Two hereof, and who 


under the trade | 


the City of Windsor, Pa, into and | 


Said retail | 
sell | 


of | 
said names and descriptios “Havana | 
Fruit” and “Havana Velvet” in naming, 


In truth 
and in fact respondents said “Havana 
Fruit” and “Havana Velvet” cigars are 
most part of tobacco 
said 
cigars being composed for the most part 
of tobacco grown elsewhere than on the 
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Tolls aggregating $520,542.06 were 
collected from 104 tank ships which 
transited the Panama Canal during the 
month of February, according to a state- 


ment issued March 22 by the office of 
the Panama Canal in Washington. These 
vessels, the statement said, had an ag- 
gregate net tonnage of 615,505, which 
was approximately 22.8 per cent over 
| the same traffic for the month of Febru- 
ary, 1926. 

The full text of the statement follows: 

During the month of February, 1927, 
104 tank ships transited the canal, with 
an aggregate net tonnage, Panama Ca- 
nal measurement, of 615,505, on which 
‘toils of $520,542.06 were collected. In 
point of net tonnage, tanker traffic for 
the past month showed an increase of 





rightfully and lawfully represent their 
said cigars to be so composed. There 
are others of said competitors who seil 
cigars manufactured for the most part 
of tobacco other than said Havana to- 
bacco who in nowise represent that 
their said cigars are composed of said 
Havana tobacco. Respondents acts and 
| practices all in this complaint before 
set out, tend to divert business from 
and otherwise injure and prejudice, said 
competitors. 

Par. 6: For about four years last 
past, respondents have engaged in the 
acts and practices under the circum- 
stances and conditions and with the re- 


j sults all im this complaint before set 
out. 
Par. 7. The above alleged acts and 


practices of respondents are all to the 
prejudice of the public and of respond- 
ents’ competitors and constitute unfair 
methods of competition in commerce 
within the intent and meaning of Sec- 





‘tin 5 of an Act of Congress entitled 
“An Act To create a Federal Trade 
; Commission, to define its powers and 


| and duties and for other purposes,” ap- 
| proved September 26, 1914. 

Wherefore, the premises considered, 
the Federal Trade Commission, on this 
|dth day of March, A. D., 1927, now 
here issues this its complaint against 
said respondents, 

Notice is hereby given you, W. 
Snyder, R. P. Snyder and Roger 





H,. 
N. 


the trade name and style W. H. Snyder 
& Sons, respondents herein that the 4th 
day of May, A. D., 1927, at 


as the time, and the offices of the Fed- 
eral Trade Commission, in the City of 
Washington, D. C., as the place, when 
and where a hearing will be had on 
| the charges set forth in this complaint, 
at which time and place you shal] have 
the right, under said Act, to appear 
and show cause why an order should not 


ing you to cease and desist from the 
violation of the law charged in this com- 
plaint. 

In witnesss whereof, the Federal 
Trade Comumiission has caused this com- 
plaint to be signed by its Secretary and 
| its. official seal to be hereto affixed, at 
Washington, D. (. this 4th day of 
i March, A. D. 1927, 

By the Comnnission 

















| 
| 
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Snyder, partners doing business under | 


10:30 | 
o'clock in the forenoon is hereby fixed 


be entered by suiu Commission, requir- | 
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February shipments of steel-furniture stock goods, as reported to the 
Department of Commerce by 83 manufacturers in the business group, were 
$2,690,227 as compared with $2,730,714 in January and $2,598,713 in February, 
1926. Shipments have shown a steady progress upward since last July, low 
point of the year 1926, until the close of the year, when a slight recession be- 
The chart shows the monthly movement. 





One Hundred Four Tank Vessels Pass 
Through Canal During M onth of February 





Tonnage of Ships Reported as Being Approximately 22.8 
Per Cent Over Same Traffic in February, 1926. 





same traffic for the corresponding month 
a year ago, while cargo tonnage showed 
an increase of 4.7 per cent over the same 
cargo tonnage in February, 1926.. 
Comprised 23.1 Per Cent of Transits. 
Tank ships comprised 23.1 per cent 
of the total commercial transits of the 
canal during the month; made up ap- 
proximately 28 per cent of the total Pan- 
ama Canal net tonnage; were the source 
of 26 per cent of the tolls collected; and 
carried approximately 21.2 per cent of 
the total cargo in transit through the 
canal. The number, aggregate tonnage, 
tolls, and cargo of tank ships transiting 
the canal during the month of February, 
1927, segregated by direction of transit 
and nationality of vessels, are shown in 
the following tabulations, with compara- 
tive totals of the two preceding months 



































| approximately 22.8 per cent over the | and for February, 1926: 
No. Panama Tons 
Nationality of Canal net Tolls of 
vessels tonnage cargo 
Atlantic to Pacific of 7 
DESMO Ae cimensa wis hare N eee 1 6,362 $4,709.25 ooee 
DURE: Gace MAN NeITE See e eT TN eLees 15 82,907 59,884.98 soccce 
NOEWORIRIN: 6.6 wes tcitewews 6006545508080 3 15,395 11,084.40 ecccce 
United States a elate cHE aOR ERNe 41 255,069 184,369.68 ere 
{ are af are i ig i 
| Totals, February, 1927. ......cceceeee+ 60 859,733 $260,048.31 ....... 
| Totals, January, 1927...........e000e- 53 304,898 $221,922.55 13,779 
Totals, December, 1926...........062- 52 286,916 $209,670.89 14,591 
Totals, February, 1926. ........+- ae ae 259,454 $189,109.90 9,020 
Pacific to Atlantic 

AIL alot a as 6S ied Ale aoete Seb ee eek 1 4,976 $5,710.00 9,462 
BYAUMED viele aoe vided 4a bee eem,ers 4:66 eocsccece 8 39,374 42,393.75 71,592 
DEER 5 ota -orie EE EIRM Meus Keed eee 1 5,927 6,508.75 11,742 
NUMER sis.aavsiviemwoasieesksues. 5,331 5,820.00 9,451 
United States reece rr rr eet 33 200,164 200,151.25 372,156 
Totals, February, 1927...... hiceyense 44 255,772 $260,493.75 474,403 
Totals, January, 1927...... coccccecees 50 289,045 $288,519.46 582,381 
Totals, December, 1926........-0000+- 51 800,457 $306,361.75 576,777 
Totals, February, 1926 ......ccccceee 42 241,488 $242,985.95 444,227 


German Imports of Oil 
Near Prewar Level 


America Supplies More Than 
Half of Petroleum Prod- 


ucts. 


Imports of liquid petroleum product's 
into Germany, most of which are fur- 
nished by the United States, almost at- 
tained the prewar level last year, ac- 
cording to a report to the Department 
of Commerce from W. T. Daugherty, 
Trade Commissioner at Berlin. The full 
text of the report, made public by the 
Department of Commerce March 24, fol- 
lows: 

Germany’s imports of liquid petroleum 


| products in 1926 virtually reached .their 


prewar level. Total imports of the seven 
different classifications—lubricants, light 
products, crude gasoline, gas oil, kero- 
sene, heavy gasoline and crude oil—last 
year amounted to 1,276,681 metric tons 
as compared with 1,079,937 tons in 1925 
and 1,282,256 1915. Increases 
were apparent in 1926 in imports under 
all classifications with the exception of 


tons .in 


heavy gasoline and crude oil, which 
showed slight decreases. 
Half From America 
In 1925 the United States supplied 
719,246 metric tons or 57 per cent of 


Germany’s imports of petroleum prod- 
ucts, followed by Venezuela with 137,611 
Russia with 126,195 
Venezuela until recently was a negligible 
in Germany’s petroleum trade. 
The steady rise of Russia as a source of 


tons, and tons. 


factor 


supply reflects its economic reconstruc- 


tion and increasing production of* its 
abundant wells. 


95 


22,529 tons of 
crude and 1,716 tons of light products 
in 1926, and more or less negligible 
quantities of other petroleum products 
originated in Czechoslovakia, British 
India, Nalacca 2nd Poland. It is par- 
ticularly striking that the local market 
is lost to Poland, which occupied second 


Mexico sold Germany 


place as a source of supply in the early 
postwar years. 
The outlook fxr eee. gt 


of petroleum products in the future ic 














Oil 
Wool 


Mexican Production 


Of Petroleum Drops, 
And Exports Shrink 





Governmental Statistics Re- 
veal Progressive Monthly 
Decline in Output and 
Value Last Year. 


[Continued From Page 1.] 
turned out to be productive, with a total 
daily initial production of 1,170,248 bar- 
rels, giving an average daily production 
capacity of 3,680° barrels per well. Rec- 
ords of monthly completions fluctuate 
widely, although the final months show 
totals rather smaller than the early ones; 
the high point was reached in May, with 
35 completions, and the low pint in Sep- 
tember, with 14. 

Prices Constant. 

Mexican petroleum prices remained 
constant throughout 1926, and are quoted 
as follows, f. o. b. tankers, not including 
tax. Heavy crude, 14.47 pesos per cubic 
meter ($1.15 United States currency per 
barrel); light crude, 16.98 pesos per cu- 
bic meter ($1.85 United States currency 
per barrel). 


Construction of pipeline reached a to- 
tal of 206,119 meters in 1926, divided into 
165,190 meters in the Rio Panuco dis- 
trict, 7,990 in the Tuxpam region and 
32,939 in the district of the Isthmus of 
Tehuantepec. The greater extension of 
pipeline was 41,682 meters constructed 
by the National Petroleum Control Ad- 
ministration between its Chapacao fields 
and the terminal on the left bank of the 
Rio Panuco. 


A pipeline of 6,043 meters was com- | 


pleted between the Altamira region and 
the left bank of the Rio Tamesi, which 
forms part of the system connecting Al- 
tamira with the terminal Preito on the 
left bank of the Rio Panuco. 


Dirigible Service 
Approved in Spain 


Airship Concern to Operate Be- 
tween Seville and Buenos 
Aires, Argentine. 


Dirigible communication between 
Seville, Spain, and Buenos Aires, 
gentina, will be provided under a decree 
that has been granted by the Spanish 
Government in favor of a Spanish air- 
ship concern. This service is to be dis- 
tinct from the air mail service between 
Tolosa, France, and Buenos Aires, begin- 
ning in September, details of which were 
published in the issue of March 24. 

The Spain-Argentine airship line’s 
plans are contained in a report received 


Ar- | 
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February shipments of steel shelving, compiled from the reports of 15 
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companies, made to the Department of Commerce, were $607,622 as compared 


with $555,996 in January and $603,501 a year ago. 
the largest recorded since last September. 


of the value of shipments. 


The February movement is 
The chart shows the monthly trend 





Value of Bradford Wool Exports in January 


To United States Fas Lowest in Six Months' 





Decline Noted in Shipments of Mohair Yarns; Compari- 
sons Given on Trade During January in 1926 and 1927 





Bradford wool exports to the United 
States in January declined $345,965 as 
compared to the value of the movement | 
for the same period last year, accord- 
ing to advices to the Department sa 
Commerce. | 

The full text { 
statement follows: 

The total value in United States cur- | 
rency of declared exports to the United | 
States from the Bradford Consular dis- 
trict during January, 1927, according to 
a report received by the Textile Divi- 


of the Department’s 








sion, Bureau of Foreign and Domestic 
Commerce, from Consul A. R. Thomson 
in Bradford, amounted to $2,000,708, a 
decrease of $345,965 as compared with 
January of last year. 

The total value of wool exported, 
$261,817, was the lowest during the past 
six months. During the month there 
was a decline in shipments of mohair 
yarns to the United States. The total 
was only $15,506 as compared with $43,- 
188 for January, 1926. 

The exports during January as com- 
pared with the same month of last year 


Send iS aS follows: 


DECLARED EXPORTS FROM THE BRADFORD CONSULAR DISTRICT. 


Articles. 
WOON ss, 5 bias 05i4,04 esse es Ue eREe ees 
Hair (mohair and alpaca) ....cccccecss 
Wool noils and waste 
Wool rags 
Wool tops 
MODAIY YaTHS: oss cevess 
Wool yarns ...080 
Mohair cloth 
Wool cloth 
BiMe OCI. 6:60 beh As Riel cley Mare see nae 
All other mfrs. of wool and hair 


Total value wool and similar fibers 
MANE TREE: GE. 9:00:06: seve siete beeen s< 
MOUUENE SET 4as-0'n.0. ns: tedinis 6050s a eereww e 
| GOeeen, CHOON, Gia s er eaearncceccnsiaues 
Fiat) GENE MITE, OF OOCEOR: 6 65 6.5:050208-5% ° 
Total value cotton mfrs. .......... . 
Total value all other articles ....... ° 
AONE <k ¥ik: o tbas Seems eawees biariab 


in the Department of Commerce from | 


Charles H. Cunningham, 
Attache at Madrid, which is the basis 
ot the following full text of a state- 


ment made public by the department | 


March 24; 


The Sociedad Colon Trasaerea Espa- 


nola is planning to inaugurate a monthly 
airship service between Seville, Spain, 
and Buenos Aires, Argentina. Dirigibles 
of a minimum capacity of 40 passengers 
and 10 tons of general cargo, of which 
space for two passengers and 500 kilo- 
grams of cargo space will be reserved 
for officials, will be used. Eventually a 
service of ai least weekly communica- 


tions between Seville and the Canaries, | 


with dirigibles having capacity for 16 


passengers and one ton of general cargo, | 


will be established. 

The decree provides that the Sociedad 
Colon shall have exclusive right of aerial 
communication between Spain and Ar- 
gentina for a period of 40 years. The 
company must establish, within four 
years, its own airport on its own land, 
completely equipped with hangars, gas 
factories, and workshops, warehouses, 
radio stations, etc. to be located 
Seville. All budgets therefore must be 
approved by the Ministry of Labor, Com- 
merce and Industry. Work must begin 
within three months after the approval 
of the plans by this authority, which ap- 
proval shall be effected within four 
months from publication of the decree. 


good. With increasing consumption, in- 
cident to industrial recovery and grow- 
ing motorization, imports must be in- 
creased, as the local production amounts 
to only about 75,000 tons of crude oil, 
fit only for lubricants, from the Han- 
over wells. 

Foreign contributors to this market, 
however, will have to reckon on Ger- 
many’s newly developed program for 
producing petroleum fractional sub- 
stitutes from coal and lignite hydro- 
genation. A large plant, whose ulti- 
mate production capacity has not yet 
been announced, is being constructed 
adjacent to the Leunawerke air-fixation 
plant at Merseburg in Central Germany. 
This operation will hydrogenate lignite, 
using the Bergius patents and Dye 
Trust improvements. Its capacity has 
been yariously estimated from 60.000 
to 300,000 tons per year. 

Several other suggestions to put down 
“oil from coal” plants have been heard; 
the one most likely to be next realized 
appears to be a Bergin plant at Duis- 
burg-Meiderich, to be operated by 
Gesellschaft fuer Teerverwertung, ex- 
ploiting low-grade Ruhr dust coal. The 
several propositions may require years 
before they are on a basis to affect the 
German market for foreign products, 
and in the meantime it is probable that 


local consumption will increase to an | 


extent to offset early efforts at synthetic 
production, 


. { 
Commercial | 





French Auto Exports | 


In Excess of Imports 


America Supplies 80 Per Cent 
of Market for Cars of For- 
eign Make. 


Although only about $3,000,000 worth 
of automobiles were shipped from the 
United States to France in 1926, this 
country remains the leader among the 
exporters of automobiles to that coun- 
try, a report to the Department of Com- 
merce from H. H. Kelly, Trade Commis- 
sioner at Paris, reveals. France is 
shown in the report to be essentially an 
exporter of cars, the value of its ship- 
ments being 15 times that of its imports. 

Following is the full text of a state- 
ment issued by the Department of Com- 
merce, based on Mr. Kelly’s report, made 
public March 24: 

The United States remained far in the 
lead of countries shipping automobiles to 
France in 1926. French customs statis- 
tics show that more than 80 per cent 
of all imports of passenger cars into 





' France came from the United States. 


This ratio is established on the basis 
of imports by weight. Imports by num- 
ber are misleading, due to the large 
quantity of parts brought into France 


| by one American company for assembly. 


in | 





In general, the foreign trade of France 
in passenger cars during 1926 (as com- 
pared with 1925), on the weight basis, 
showed an import decrease of 35 per 
cent and an export increase of 27 per 
cent. 

Although the United States easily 
holds first place among the nations ship- 
ping automobiles to France, Italy comes 
second, followed much farther down the 
scale by Great Britain, Belgium and 
Switzerland. The records show that 2,- 
011 cars were imported from Italy dur- 
ing 1926, and since practically all of 
these were complete cars or chassis, the 
number is regarded as fairly accurate. 

Much smaller quantities came from 
other countries. The total importS-from 
all countries were valued at more than 
142,000,000 franes of which U. S. ship- 
ments amounted to 96,000,000 franes. 
(The average value of the franc in 1926 
was $0.0324). 

Compared with imports, French ex- 
ports of passenger cars bulked over five 
times as great in weigh: and almost fif- 
teen times as great in france value. On 
a value basis, the leading foreign mar- 
ket was Great Britain, which took more 
than twice as muchas all the French 
imports of ; assengey cars amounted to— 
followed in succession by Belgium, Spain, 
Algeria, Switzerland, French  Indo- 
China, Italy, Morocco, Netherlands, and 
Germany. 

The importance of the French colonies 
as an export outlet for the French au- 
tomobile industry is seen by the fact 
that sales to five of them—Algeria, 
Tunisia, Morocco, French West Africa, 
Madagascar and French Indo-China— 
considerably exceeded the exports to 
France’s best foreign market, Great 
Britain. Total exports to all countries 
and colonies were valued at more than 
2.347.623.000 francs, 


January, 1926 January, 1927 


Industry 





Machinery Exported 








Pounds Dollars Pounds Dollars 
1,939,383 729,922 778,841 261,817 
155,605 69,262 37,482 16,242 | 
469,673 872,813 973,759 570,877 
122,556 58,510 248,898 105,364 
51,352 29,007 1,296 632 
37,685 43,188 15,554 15,506 
693 1,226 99 497 
15,243 30,116 21,403 44,428 
320,122 648,022 827,287 593,572 
11,170 10,035 10,643 9,171 
aaa WIE? Sesisncs 6,050 
aeedewens 1,991,041 nvehue 1,624,156 
aasiahore ‘ SEMA  Nseuwe 3,746 
as aeiaiivetl BOR SCE sceva 162,507 
oiae.d0% ° 11,439 ocovce 12,402 
deeuiieee Satet “Sécéee 178,655 
Wee beast 227,885 cesses 197,897 
Coe veae - 2,346,673 coocce 2,000,708 


Approval Announced 
Of Plans for Bridges 





Assistant Secretary of War Also 
Assents to Setting Poles 
Along Highway. 





Four applications, three for the ap- 
proval of plans for bridges in various 
parts of the country, and the other for 
permission to set 20 telegraph poles 
along a highway in Delaware, have been 
approved by Colonel Hanford MacNider, 
the Assistant Secretary of War, the De- 
partment of War announced in a state- 
ment issued March 22. 

The full text of the statement fol- 
lows: 

The Assistant Secretary of War, Col- 
onel Hanford MacNider, has approved 
the following: 

Application made by the Louisiana 
Highway Commission for approval of 
plans for a bridge to be reconstructed 
over Grosse Tete Bayou at Rosedale, 
La., under authority of State law. 

Setting of Poles Permitted. 

Application made by the Western 
Union Telegraph Company for permis- 
sion to set 20 poles along the highway 
within the boundaries of the United 
States Government Reservation at Sum- 
mit Bridge, Del., also to make over- 
head wire crossings over the Chesapeake 
and Delaware Canal on the east side of 
the new bridge. 

Application made for the approval of 
revised plans of a proposed bridge over 
Sonoma Creek, Calif., about one-eighth 
mile above its mouth. Approval was 
previously given to Mr. A. QO. Stewart, 
San Francisco, Calif., for the construc- 
tion of this bridge. The new approval 
is for a slight change in the plans. 

Application made for the approval of 
revised plans of a proposed bridge over 
the Napa River near Vallejo, Calif. The 
new approval is to cover a slight change 
in plans. 








Coal Land in Colorado 
To Be Offered for Lease 


Authority to offer 160 acres of coal 
land in Pitkin County, Colorado, for 
lease has been given by the General 
Land Office, Department of the Interior, 
to the land office at Glenwood Springs, 
Colo., it was orally stated at the General 
Land Office on March 24, 

The unit, which will be known as Coal 
Leasing Unit 651, Colorado 158, will 
comprise the SW% NW%, NWY% SW, 
Sec. 5, lot 16, and NEY SE, See. 6, T. 
11 S., R. 88 W., 6th P. M. 

The lease of the unit will be made at 
a royalty rate of 15 cents per ton, mine 
run, An investment of $10,000 during 
the first three years of the lease and a 





minimum production of 200 tons begin- | 
ning with the fourth year of the lease | 


are required, together with other stipu- { 
| 


lations. 





| 
received. The quality of the locally pro- 
{ 
| 


To Japan Reported 


Larger in Volume 





Total for First Ten Months 


of 1926 Declared to Be 
Greater Than for 


1925. 


An apparent check in the declining 
trade of the United States with Japan 
in industrial machinery is reported for 
1926 by J. H. Enlers, Trade Commis- 
sioner at Tokyo. From a steady de- 


cline since 1921 in the value of imports 
of this machinery, chiefly supplied to 
Japan by this country, they increased 
during the first 10 months of last year 


_to a substantial figure over that of 1925, 


according to a statement just issued 
on the basis of Mr. Ehlers’ report. 

The full text of the statement fol- 
lows: . 

The steady decline in Japanese im- 
ports of industrial machinery which has 
been recorded since 1921 with the ex. 
ception of 1924, the first year of the 
earthquake and which was reflected in 
decreased purchases of American in- 
dustrial machinery, was apparently 
checked in 1926. Imports into Japan 
of this class of machinery during the 
first 10 months of 1926 (latest figures 
available) were valued at $27,300,000, 
as compared with $23,750,000 in the 
corresponding period of 1925. 

America Principal Source. 

Although the United States continues 
to be the most important supplier of in- 
dustrial machinery to the Japanese mar- 
ket, it has shared in the general market 
decline. Imports of this class of ma- 
chinery from the United States have 
shown a steady decrease since the record 
year 1919 when they reached the great 
total of $25,022,000. During the pre- 
war years 1910 and 1913, imports of 
this class of equipment from the United 
States averaged only $1,876,750 (ac- 
cording to American statistics) or con- 
siderably less than one-third of the im- 
ports from this country in 1925. 

The trend of Japan’s imports of Amer- 
ican industrial machinery during recent 
years is indicated in statistics which show 
that in 1921 receipts from this country 
were valued at $20,941,000—in 1922 at 
$12,256,000—in 1923 at $11,832,000 in 
1924 at $10,626,000 and in 1925 at $6,- 
254,000. In all of those years the United 
States was Japan’s leading supplier of 
industrial machinery. In 1921 Japan 
ranked fourth as a buyer of American 
machinery; in 1922 it increased its rela- 
tive standing to second; in 1923 it ranked 
third as a market; in 1924 it was again 
third and in 1925 it decreased in import- 
ance to sixth place. 

Spinning machinery is by far the larg- 
est industrial machinery item in the 
Japanese imports. During the first 10 
months of 1926 this class of machinery 
alone accounted for an import value of 
6,435,021 yen (approximately $3,007,000), 
as compared with 10,934,000 yen and 6,- 
557,000 yen for the corresponding periods 
of 1924 and 1925, respectively. Imports 
of textile machinery have been showing 
progressive declines for several years, 
which appear to be largely accounted 
for by the increasing manufacture of this 
class of machinery in Japan. Other im- 
portant contributing causes are a slow- 
ing-up tendency in the expansion of the 
Japanese textile industry and a disposi- 
tion on the part of Japanese capitalists 
to establish plants in China, where labor 
is cheaper and raw materials more acces- 
sible. 

The principal other classes of indus- 
trial machinery entering the Japanese 
market during the 1926 period were: 
Steam boilers, gas and petroleum en- 
gines, steam turbines, metal and wood 
working machinery and water turbines. 
Imports of steam boilers during the first 
10 months of 1926 totaled 3,924,000 yen 
($1,834,000) gas and petroleum engines 
3,819,000 yen ($1,785,000), steam tur- 
bines 2,493,000 yen ($1,165,000, metal 
and wood working machinery 2,475,000 
yen ($1,157,000), and water turbines 2,- 
208,000 yen ($1,032,000). 








Australia Increases 


Use of Woolen Goods 


Australia’s growing domestic produc- 
tion of woolen goods is the subject of a 
report received in the Department of 
Commerce from Julean B. Foster, Assist- 
ant Trade Commissioner at Melbourne 

The full text of the report follows: - 

Production of woolen goods in Aus- 
tralia has shown a steady increase dur- 
ing recent years. It is stated that a 
steady change has been taking place in 
stocks of wholesale woolen goods here. 
Whereas less than 10 years ago not 
more than 20 per cent of the stocks held 
by wholesale merchants were of Austra- 
lian manufacture, today between 75 per 
cent and 80 per cent of the woolens 
stocked are made in Australia. The trade 
in goods produced by Victorian mills has 
been particularly active in the last 12 
months, and at the end of last season, 
culminating in the Christmas trade, it is 
stated that the demand was so great that 
the mills were unable to fulfill all orders 





duced artiele is -good, comparing favor 
ably with the imported article, except in 
the case of very high-class materials, 
Indications are that there will always 
be a demand for the best imported 
woolens, as Australian mills would not 
be able to produce them in payable quan. 
tities, owing to the restricted demand, 
The price of Austrialian goods is still 
very high, and in spite of freight and a 
heavy protective tariff which increases 
the land cost of English imported goods 
by about 47 per cent, there is a differ- 
ence in price on medium and good 
woolens of only 1 to 1-6d, a yvard ig 
favor of Australian manufacture, 
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~ One Billion Tons of [ron Ore Declared in Reserve 


In Chat 


Other Deposits Nearby 


Are Found Important 


Should Need Arise, Survey 
Finds, They Can Be Inten- 
sively Developed. 


A study of iron ore resources in 
the Southern United States by the 
Geological Survey is said, in a re- 
port just made public, to indicate 
that the South may become the lead- 
ing source of iron supply for the 
world. ‘ 

The Survey’s summary of the re- 
port appeared in the issue of March 
23 and the detailed report on the Bir- 
mingham district appeared in the is- 
‘sue of March 24. The detailed re- 
port on the remaining districts fol- 
lows in full text: 

Chattanooga District: 
The district of 


Western Tennessee River Valley: 

The western Tennessee Valley iron- 
ore area comprises a narrow belt ex- 
tending from Russellville, Ala., near 
Muscle Shoals, northward across west- 
middle Tennessee on the east side of 
TennesSee River into western Kentucky. 
The ore is of the brown variety and ,is 
found in clay, sand, gravel, and loose 
chert, overlying cherty Mississippian 
limestones. The region has long been a 
producer of iron ore and pig iron and is 
today a producer of special irons such 
as ferro-phosphorus, high-silicon iron, 
and charcoal iron. Two large by-prod- 
uct charcoal plants were built here dur- 
ing the World War, as large forests -of 
hardwood trees are still available in this 
region. There is considerable unmined 
ore, and the district will continue to be 
a factor in the iron industry for many 
decades. Manuscript reports on this 
field are now in the hands of the Tennes- 
see State Geological Survey and 
United States Geological Survey await- 


ing publication. 


which Chattanooga, 


Tenn., is the center comprises esatern | 


Tennessee, northeastern Alabama, and 
northwestern Georgia, and may be said 
to extend from Gadsden, Ala., and Rome, 
Ga., to La Follette, Tenn. Chattanooga 
occupies an exceptionally advantageous 
position for iron and steel manufactur- 
ing. The bedded red hematite tributary 
to its blast furnaces underlies parts 
of the great plateau areas, such as the 
Cumberland Plateau, Walden Ridge, 
Sand Mountain, Lookout Mountain, and 


| known to the iron industry. 


| prior 


Southeastern Missouri: 

Iron Mountain and Pilot Knob, 
southeastern Missouri, are localities well 
Specular 


the | 


in | 


hematite was mined here on a large scale | 


to 1890, and smaller quantities 


| have been produced since then, but re- 
| cently interest has been renewed by the 


| Iron Mountain. 


; small deposits of brown ore. 


Pigeon Mountain, and crops out in the | 


bordering valleys. The outcrops of 
bedded ore in the three States aggregate 
more than 200 linear miles. Most of the 


finding of a considerable body of ore at 
Other deposits of specu- 
lar hematite are found in the Ozark re- 
gion, and in an outlying zone are many 


this region are consumed in blast fur- 
naces in the St. Louis region, but the 


| quantities produced have not fulfilled the 
demand, and ore from the Lake Superior | 


outcrop has been worked for its soft | 
ore, and much will be worked eventu- | 
ally for the hard ore, although only the | 


thicker deposits are at present being 
mined—for instance, those near Rock- 
wood, Cardiff and La Follette, Tenn., and 
Attalla and Gadsden, Ala. 


establishments at Chattanooga. Coal for 
the furnaces in this district is mined 
within a short distance, and at Rockwood 
the iron ore, coal, and limestone are 
situated close together. 


district has been needed to supplement 
local production. 


Large Deposits 


| Present in Texas 


At all these | 


places there are blast furnaces which | _ aes ‘s = ; 
supply pig iron to foundries and other | value occur in Cass, Morris, Marion and 


Northeastern Texas: 
Deposits of brown iron ore of proved 


tanooga District of Southern States 


Sources in Virginia 
Reported Scattered 


In Addition to Those Now Being | 


Worked, Others Remain to 
Be Discovered. 


This estimate, which also involves many 
uncertain factors and is susceptible of 
much more refinement, indicated 1,470,- 
000,000 gross tons of first-grade red ore 
and 500,000,000 tons of second-grade ore 
apparently available above a depth of 
3,500 or possibly 4,000 feet, making a 
grand total of 1,970,000,000 gross tons. 


The question how long the Birming- | 


ham district may continue to mine iron 
ore and coal and to make iron and steel 
is of interest not only locally but to the 
industry in the United States and even 
in the world at large, for a certain Brit- 
ish iron-master more than 30 years ago 
prophesied that Birmingham would dic- 
tate the price at which pig iron would 
have to be sold. The belief that it may 
prove to be the longest-lived iron-mining 
district in the United States is based on 


| the very simple fact that as the ore is 


below the surface and has to be mined 


by underground methods and hauled out | 


little by little through slopes the produc- 
tion can never be as rapid as that in the 
Lake Superior district, where ore is dug 


; ON an enormous scale by hundreds of 


Ores from 


steam shovels and dumped directly into 
railroad cars within the open-pit mines. 


While the ore reserves in the two dis- | 
tricts may amount to somewhere near | 


the same quantity—possibly about two 
billion tons—the yearly output in the 
Birmingham district is only about six 


| million tons, while that in the Lake Su- 


perior district is about 60 million tons, 
or 10 times as great. 


of emergency, as in the World War, the 
output from the open-pit mines of the 


Cherokee counties, Tex., and deposits of | 


possible future value in Upshur, Harri- 


; son, Anderson, and Henderson counties. 
| These ores are not being mined at pres- 
| ent, although in earlier years iron min- 


A very extensive basin of red ore is ; } t 
| in northeastern Texas, one of the mines 


| and blast furnaces having been operated 
by convict labor in connection with a | 


probably present 1,500 to 3,000 feet be- 
low the Cumberland Plateau between 
La Follette and Elk Valley. On its out- 
crop the ore is about four feet thick. The 
hard ore is high in lime and low in iron 
and for this reason has not been in- 
tensively developed, but if a need should 
ever arise for this ore probably more 
than 1,000,000,000 tons of it would be 
available. 


Billion Tons Available 
In District 
Virginia: 


known Oriskany replacement ore, as well 
as the “valley” and “mountain” ore, is 


the most abundant iron ore in Virginia, | try are those that concern the probable 


but there are also deposits of hematite | 


and magnetite. The brown ore and 
hematite occur in the Appalachian re- 
gion; the magnetite is found on the Pied- 
mont Plateau. The principal deposits of 


Oriskany ore are in Alleghany, Shenan- | 


doah, Augusta, Botetourt, Pulaski, and 
Wythe counties. The thickness of the 
ore bodies is in places as much as 75 feet 


These bodies occur along the strike of the 
formation in series of pockets that ex- 


tend down the dip of the rocks to depths | 


of 300 to 400 feet. The mountain brown 
ores form a discontinuous narrow belt 
on the west slope of the Blue Ridge as 
pockets of residual ore in clay, some of 
which are 200 feet in depth. 
this ore is appreciably manganiferous. 
The valley brown ores occur in a belt 
bordering the mountain ores on the west 
and northwest and lie in irregular masses 
in clay on the uneven surface of Cam- 
brian limestones. 
of two bedded varieties—specular and 
fossil. The specular hematite forms a 
bed 312 to 6 feet thick in Cambrian 
quartzite and shale in Botetourt, Bed- 
ford, and Roanoke counties. The fossil 
ore is of Silurian age. In Lee and Wise 
counties the beds are continuous with 
similar beds near La Follette, Tenn. In 


2 
o 


Alleghany County the ore is softer and | 
| fields have been made in only the Bir- | 
| coal were held in reserve for coking pur- 


more or less ocherous. 
In general it may be said that the de- 
posits of iron ore in Virginia are so dis- 


continuous and scattered that no great | 


concentration of the jron industry has 
developed, although it has had a long 
and interesting life, dafing from colonial 
days. Most of the ore is used locally, but 
some from the southern counties goes to 
Tennessee furnaces. The Oriskany ore 
deposits, although they have been most 
extensively worked, ‘still give promise 
that other deposits remain to be dis- 
covered in the Massanutten Mountain dis- 
trict and between Alleghany and Wise 
counties. With greater refinements in 
concentration many unworked deposits 
of the valley brown ores will become of 
value, and the fossil hematite has not 
yet been thoroughly explored. 


Tennessee Section 
Will Be Factor 

North Carolina: 

In the Appalachian region of western 
North Carolina two types of iron ore 
are mined—magnetite and brown ore. 
The largest deposits of magnetite pass 
through Cranberry, Avery County, and 
extend into Cartér County, Tenn. At 
Cranberry the ore has been mined since 
1820. Since 1884 it has supplied ore, at 
first for a small blast furnace at Cran- 
berry and of late years for a larger 
furnace at Johnson City, Tenn. The 
ore is notable because of its extremely 
low content of phosphorus and sulphur, 
and low-phosphorus pig iron has long 
been made from it. The brown ores oc- 
cur chiefly in the valleys of Cherokee 
and Madisan counties. They are of 
_ relatively high grade and are shipped to 
blast furnaces in Tennessee 


Some of | 


cast-iron pipe foundry. Prospecting has 


| disclosed large reserves of ore in the re- 


gion. Much of the material as mined 


| by steam shovel will carry clay, sand, 
and gravel, which will necessitate clean- 


ing, and experimental work has shown 
that it can be concentrated successfully. 


and large increases, while that of the 


Moreover, in times | 


Joint 


Rates 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission March 24 
are summarized as follows: 

No. 19371. Liberty Cooperage & Lum- 
ber Co., of Fort Wayne, Indiana v. Mich- 
igan Central Railroad et al. Claims re- 
paration of $30.60 on car of basket tops, 
Benton Harbor, Mich. to North East, Pa. 

No. 19372. Liberty Cooperage & Lum- 
ber Co., of Fort Wayne, Ind. v. Missouri 
Pacific Railroad. et al. Asks Commis- 
sion to prescribe reasonable rates on 
elm hoops from West Helena, Ark. to 
San Francisco. Claims reparation of 
$216.60. : 

No. 19373. American Hide & Leather 
Co., of Boston, Mass. v. Central Railroad 
of New Jersey et al. Claims reparation 
on bichromate of potash shipped from 
Jersey City, N. J. to Ballston Spa, N. Y. 
and secks order requiring Application 
of legal rate in the future. 

No. 19374. Hartford City Gas Light 
Co., of Hartford, Conn. v. Pennsylvania 
Railroad et al. Asks Commission to 
prescribe reasonable rates on coke, Swe- 
deland (Rambo) Pa., to Hartford. Claims 
reparation. 

No. 19375. Okmulgee, Olka,, Board of 
City Commissioners v. St. Louis-San 
Francisco Railway. Seeks reasonable 
rate on sulphate of aluminum, East St. 
Louis, Ill. to Okmulgee. Claims repara- 
tion. 

No. 19376. Flowers Llumber Co., of 
Atlanta, Ga. v. Seaboard Air Line Rail- 
way. Claims reparation of $300 on seven 
cars of lumber, Preston, Ga. to Florida 
points. 


No. 19377. Certain-teed Products Cor- 


poration, of New York City v. Delaware | 


& Hudson Company et al. Claims re- 


| paration of $449.68 on one car of red 





Lake Superior district is capable of rapid | & Quincy Reiiroad et al. 


mines near Birmingham is more strictly | 


limited to physical conditions. 


At the ! 


present rate of production, therefore, the | 


iron-ore reserves of the Birmingham dis- 


: z : | trict should be expected to last about 
ing and manufacturing were carried on ' I 


333, while those of the Lake Superior 
district would appear to be limited to 
about years. The 
from these simple 
however, be altered by 


29 
vo 
calculations may, 
other circum- 


| stances such as changes in the rates of 


Experiments are being conducted on the ; 


lignite, immense deposits of which are 
available nearby, to determine its pos- 


| sible value for smelting the iron ore. 
Brown ore, which comprises the well- | 





| 


| tricts, 
| available from foreign sources when the | 


; a | productive 
The hematite consists 


Duration of raw materials: 
Among the questions of interest and 


duration of the supplies of ore, coal, and 
other raw materials in the several dis- 
and the supplies that may 
domestic deposits are exhausted. The 
present scale of operations 
enormous expenditures of capital, and 
if raw materials in sufficient quantity to 


i e = ba | repay investments with good interest or 
but where mined is usually 15 to 25 feet. | 


profit can not be found it can hardly be 
expected that the funds necessary for 
the development of large mines and 
manufacturing plants will be obtainable. 
Records of mineral production extending 


| over many years are available, but data | 


concerning mineral resc®ves are less 
complete, although the need for them 
has long been recognized, and efforts 
have been made by Government and 


| State geological surveys and by mining 


companies to appraise these reserves 
quantitatively in certain of the more 
districts. Comparison of 
production records and estimated re- 
serves affords a basis for estimates of 
the probable duration of the reserves 
under certain assumed conditions. Inas- 
much, however, as these conditions are 
subject to change and as the estimates 
of reserves are sudject to considerable 
uncertainty, any estimate of their dura- 
tion is still more uncertain. Attempts 
to estimate the ore reserves in southern 


mingham, Chattanooga, and northeast- 
ern Texas districts, and only those of 
the Birmingham district will be dis- 
cussed here. 
sota and Michigan new estimates of iron- 
ore reserves by ranges are available 


be | 


demands | 


For the States of Minne- | 
| one-third of the 


ery of new ore bodies, improved methods 
of saving, cleaning, and utilizing low- 
grade ores, and the use of scrap metal. 

Another question of vital importance 
to the iron industry is the relation of 


| fuel to ore supplies geographically and 


quantitatively. The geographic relations 


| are ideal for the Birmingham district, 


but if Birmingham had to bring coal 


, | from West Virginia or Pennsylvania the 
importance to the American iron indus- 





every year, and in these States it ap- | 
pears that almost as much new ore is | 
or controlled there is danger of a short- 


discovered as is mined each year, the 


estimated reserve being thus at nearly | 


the same figure, which is approximately 
14 billion tons. 

No official estimates of ore tonnage 
have been made for the Birmingham dis- 
trict since 1909, when adequate drilling 
data were not available and certain as- 
sumptions concerning the thickness and 
extent of the ore beds in a large un- 
known area had to be used as a basis 
for the estimate. 


covered very narrow limits as compared 
with mining practice of today, and the 
next 18 years may see equally great 
changes. Requirements as to quality 
are as high today as they were 18 years 


ago, and methods of beneficiation prom- 
ise to enable them to be maintained, but | 


underground mining has been so de- 
veloped and extended that both the dis- 


At that time the term 
“ore available under present conditions” 


| haustion of the iron-ore reserves. 
possibility may be kept in mind, how- | 





tance from the outcrop and the vertical | 


depths are now twice as great as in 
1909, and probably it is entirely justifi- 
able to regard as available all ore that is 
self-fluxing, or nearly so, even though it 
is at depths between 2,000 and 8,500 feet. 
In October, 1924, in connection with the 
meeting of the American Institute of 
Mining and Metallurgical Engineers at 
Birmingham, the writer made an_ in- 
formal rough estimate the red 
reserves’ based on newly available data. 


| consideration. 


ore ! 


| 


; 2,000,0000,000 tons, of coke. 


; to be present 


consequences to local industries would | 


be serious, and as ore goes to coal rather 
than coal to ore the Birmingham ores 


might have to be shipped to northern | 


furnaces. The present outlook on this 
phase of the situation may therefore be 
given in closing this paper. 


In the opinion of Charles Butts, of the 


United States Geological Survey, who 


| has studied the geology of the Alabama 


coal fields in detail, the quantity of cok- 
ing coal probably available in the War- 
rior field is more than 31-3 billion tons, 
which shouid yield 60 per cent, or about 
To make 
a direct comparison between the ton- 
nages of coke and the Birmingham red- 
iron ore let us assume that 3 tons of 


| iron ore would yield 1 ton of pig iron and 


that 1 ton of pig iron requires 1.8 tons 
of coke in its smelting. Then, 1,500,- 
000,000 tons of ore would yield 500,000,- 
000 tons of metal, which would require 
900,000,000 tons of coke. 
the coking coal estimated by Mr. Butts 
were used for purposes 
other than the manufacture of coke there 


| would still remain coal available to pro- 
| duce 11-3 billion tons of coke, or more 


than sufficient to reduce the 1'% billion 
tons or ore estimated as available, and 
even if this quantity of ore were ulti- 


| mately found to be as much as 2,000,000,- 


000 tons there should still be sufficient 
coking coal to take care of the ore, pro- 
vided that the requisite proportion of 


poses only. This provision seems to be 
the most important consideration in the 
whole problem, for probably more than 
coal mined from the 
coking-coal beds is sold commercially 
for steam and domestic purposes, and 
unless this usage is more strictly limited 


age of coking coal in advance of the ex- 
The 


ever, of eventually using coal from other 


| beds in the Warrior field and from beds 


in the Cahaba field that may be found 
to make coke less economically or of an 
inferior grade to that obtained at 
present. 


Aero Elevated Railway 


Is Proposed for Paris 


Aero car's drivin by air propellers on 
a track 30 feet above the street level 
have been suggested to relieve. tram-car 
congestion in certain parts of Paris. A 
report for this unique railway has been 
received by the Department of Com- 
merce by mail from H. K. Kelly, Trade 
Commissioner at Paris, the full text of 
which follows: 

The creation of an elevated rapid- 
transit line in Paris, employing aero cars 
running on a track 30 feet above the 
street level and driven by air. propellers, 
has been approved by the Chamber of 
Commerce and is now awaiting official 
The new line, if officially 
authorized, will connect the gate of La 
Chapelle, on th- northern edge of Paris, 
to the town of Saint Denis, a distance of 


slate granules or crushed slate fgom 
Middle Granville, N. Y. and one car from 
Poultney, Vt., to Niagara Falls, N. Y. 

No. 19379. Roberts 
of Lincoln, Neb. v. Chicago, Burlington 
Requests order 
by Commission requiring application of 
reasonable rates to paving brick, Buffalo, 
Kansas, to Fairbury, Neb. Claims re- 
paration. 

No. 19380. James 


Ss. 


Kirk & Co., of 


| Chicago v. Chicago & Eastern Illinois 


| Railway. 
figures derived | 


| W. Va. vs 
: : ; ; | Seeks 
preduction and consumption, the discov- | gravel, Sargents, O., 





If one-third of | 


| Ky. vi 


Seeks application of reason- 
able rate on soap, Chicago to Terre 
Haute, and claims reparation of $41.71 
on six cars. 

No. 19381. Green & Stowe, of Welch, 
Norfolk & Western Railway. 
rates on sand and 
to Welch, W. Va. 
Claims reparation of $250. 

No. 19382. Fordson Coal Co., of Stone, 
Norfolk & Western Railway. 
Asks order by Commission requiring 
establishment of reasonable rates on 
sand and gravel from Kenova, W. Va. to 
Stone, Peg, McVeigh and Hardy, Ky. 
Claims reparation of $2,000. 

No. 19383. Ashtabula Hide & Leather 
Co., et al. of Ashtabula, O. v. New York 
Central Railroad et al. 
by Commission requiring establishment 
of reasonable rates on tanning extract, 
including quebracho extract, New York 


reasonable 


and New York Habor points to Ashta- | 


bnla. Claim reparation of $3,000. 


Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
by the Interstate Commerce Commis- 
sion March 24 are summarized as fol- 
lows: 

No. 17188 (Sub-No. 3). Chicago Fire 
Brick Company v. Chicago & North- 
western Railway Company. Decided 
March 16, 1927. Rates on sand and 
gravel, in carloads, from Janesville, 
Afton, and Beloit, Wis., to complainant’s 
plant in the Mayfair district in Chicago, 
Ill., during the period from July 2, 1923, 
to November 2, 1923, inclusive, and to 
complainant’s plant in the Weber dis- 


| trict in Chicago, during the period from 


June 19, 1923, to May 24, 1925, inclusive, 
found not unreasonable or unjustly dis- 
criminatory, but unduly _ prejudicial. 
Reparation denied. 

No. 16951. Manufacturers’ Associ- 
ation of Chicago Heights on Behalf of 
American Manganese Steel Company v. 
Pennsylvania Railroad: Company et al. 
Decided March 16, 1927. Fifth-class 
rate on foundry flasks from New Castle, 
Del., to Chicago Heights, Ill., found not 
unreasonable. Complaint dismissed. 

No. 17619. Chesapeake Western Rail- 
way v. Norfolk & Western Railway Com- 
pany et al. Decided March 15, 1927. 
Defendants’ failure and refusal to estab- 


! lish through routes and joint rates on 





coal, In carloads, from points on the Vir- 
ginian Railway and Kanawha, Glen Jean 
& Eastern Railroad to destinations on 
complainant’s line found not unreason- 
able or otherwise unlawful. Complaint 
dismissed. 


On Pennsylvania Railroad 


The Interstate Commerce Commission 
has just announced a postponement from 
March 28 to April 25 of the hearing on 
its tentative valuation reports on the 
various companies comprising the Penn- 
sylvania Railroad System. The hearing 
is to be held at Washington before Ex- 
aminers Gibson and Woodrow. 


about two miles. It is designed to re- 
lieve the tram-car congestion in this 
populous district. 

The cars will have a capacity of 150 
passengers cach; their motive will be 
electric motor driving air propellers, and 
their average speed will be 50 miles an 
hour. The fare will be about the same as 
for tram cars, 1 frane for a round 
trip, and 75 centimes one way (the 
franc at about 4 cents) 


Construction Co., | 


Request order ! 


Iron and 
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Steel 


Production of Malleable Castings 


THOUSANDS OF. DOLLARS 


plants in the United States. 





MAMJJASONOD 
1927 


van 


The chart presents a monthly comparison of production and shipments of 
malleable castings, as reported to the Department of Commerce by 134 identical 
Four plants were idle in February, 1927. 
tion in February reached the highest point since April, 1926, and shipments for 
that month have not been exceeded since September last year. 


Produc- 





has decided that it has authority to ap- 
prove, after August 31, 1920, an award 
of reparation made by State authority on 
intrastate traffic which moved during 
the period from March 1 to August 31, 
1920, immediately after the return of 
the railroads to private operation. 

The decision was reached in Ex parte 
No. 88, dated February 7, and just made 
public. The opinion of the Commission 
was written by Commissioner Campbell 
| and a dissenting opinion, written by Com- 
missioner Hall, was concurred in by 
Commissioner Taylor. Commissioners 
Meyer and Woodlock also dissented. 


We conclude that our authority to ap- 
prove awards of reparation on intrastate 
shipments which moved during the 
guaranty period did not expire on August 
31, 1920, but that we were given author- 
ity to approve such awards upon traffic 
which moved during the guaranty period 
| whether such authority was actually exer- 
cised during the guaranty period or 
thereafter. 

The phrase “prior to 
1920,” as used in section 208(a) of the 
transportation act, 1920, apparently is 
not to be construed as prescribing a time 
| limitation within which we were author- 
ized to act, but as fixing the period as to 
which our approval was necessary to a 
reduction in rates whether made during 
the guaranty period by the naming of 
lower rates for the future, or accom- 
plished after the expiration of the period 
by way of reparation on shipments which 
moved during the period. 

Subject to certain exceptions not 
| here pertinent, our jurisdiction over in- 
trastate rates terminated on February 
29, 1920, with the termination of Fed- 
eral control. On that date jurisdiction 
over such rates passed to the State au- 
thorities, subject to the sole limitation 


September 1, 





to September 1, 1920, unless the re- 
ductions were approved by us. It ap- 
pears, therefore, that we were, and are, 
without power to require reductions in 
rates or to award reparation on intra- 
state shipments during the guaranty 
period and that the only order we can 
lawfully make as to such shipments is 
one of a permissive character. 


The decision in Missouri Pacific R. R. 
v. Boone, supra, makes it clear that 
State laws relating to transportation 
matters, suspended during the period of 
Federal control, were revived without 
reenactment upont he termination of 
Federal control. Any action which we 
may take in reference to reparation 
awards on intrastate shipments during 
the guaranty period will not exempt the 
carriers from the requirement of any 
State law, rule, or regulation relating 
to such shipments. 

We adhere to our conference ruling 

of March 13, 1922, and previous de- 

cisions to the extent that they hold that 
section 208 (a) of the transportation 
act, 1920, does not authorize us to 
award reparation on intrastate  ship- 
ments which moved during the guar- 
anty period. We now hold, however, 
that we have authority under that sec- 
tion to approve after August 31, 1920, 
awards of reparation by State authority 
on intrastate traffic which moved dur- 
ing the guaranty period, and the con- 
ference ruling will be modified accord- 
ingly. We are of the opinion that the 
power to approve necessarily implies the 
! 
t 





power to approve in whole or in part, 
or to disapprove, but does not include 
the power to enlarge the award. 
Commissioner Hall, dissenting: 
If the Congress has given us a con- 


tinuing and present jurisdiction to pass | 


on intrastate rates, and to participate, 
directly or indirectly, in awarding repa- 
ration if they are found to have been un- 
reasonable, surely the grant of that 
jurisdiction must clearly appear in some 
act of Congress. The majority find that 
grant in section 208 (a) of the Trans- 
portation Act, 1920. 

By the same act section 1 of the act 
to regulate commerce, now interstate 
commerce act, was amended without en- 
larging its scope in respect of intrastate 
commerce. Our power under section 16 
of that act to award damages: “under 
the provision of this Act for a violation 
thereof” has continued without inter- 
ruption or diminution since the passage 
of the Hepburn Act in 1906. It has never 
been extended to cover intrastate traffic 
except by the Fedral control act, dur- 
ing the period of Federal control, Jan- 
uary 1, 1918, to February 29, 1920, and 
by section 208 (a) of the ransporta- 
tion Act, 1920, as the Supreme Court 
seems to construe that section, during 


: | Federal 
The text of the conclusions of the | Sars 


Commission and of the dissent follows: | 


Power Held to Remain in I. C. C. to Approve 
Certain Reparation Awards by States 


Commission Rules It Has Limited Control Over Action 


Taken on Intrastate Traffic in 1920. 


The Interstate Commerce Commission { the guaranty period, March 1 to August 


31, 1920. 

The reasons for 
section are well known, but they are 
not always borne in mind. Among them 
are these. Under section 10 of the Fed- 
eral control act, the President, acting 
had 


roads, initiated rates, fares, and 


as well. 


As the period of Federal control ap- | 


proached its end the question arose 
whether the rates in effect under Federal 
or State authority at the time when 
control began would *xesume 
their sway at the time when it came to 


an end, or, if not, whether they could | 


be promptly restored by appropriate ac- 
tion of the several regulatory bodies. 
The first part of the section cited solved 





that no rates should be reduced prior | 


that question in the following words: 

“All rates, fares, and charges, and all 
classifications, regulations, and practices, 
in any wise changing, affecting, or deter- 
mining, any part or the aggregate of 
rates, fares, or charges, or the value 
of the service rendered, which on Feb- 
ruary 29, 1920, are in effect on the lines 
of carriers subject to the Interstate Com- 
merce Act, shall continue in force and 
effect until thereafter changed by State 
or Federal authority, respectively, or 
pursuant to authority of law;” 

Another question grew out of the pro- 
visions for guaranty during a period of 
six months after the end of Federal 
control, found in section 209 (a) of the 
transportation act, 1920, and in order 
to preclude undue swelling of the amount 
of that guaranty through reduction of 
net railway operating income during the 
quaranty period the second part of sec- 
tion 208 (a) was added, reading: 

“But prior to September 1, 1920, no 
such rate, fare, or charge shall be re- 
duced, and no such classification, regula- 
tion, or practice shall be changed in such 
manner as to reduce any such rate, fare, 
or charge, unless such reduction or 
change is approved by the Commission.” 

This second part was confined to re- 
ductions. We were empowered by the 
succeeding section to administer the 
guaranty provisions, and were naturally 
designated as the body by which reduc- 


tions tending to swell the guaranty fund’ 


should be approved before taking effect. 

A reduction in rates made effective on 
or after September 1, 1920, could not 
diminish the net railway operating in- 
come of any carrier for the six months’ 
guaranty period. An award of repara- 
tion paid, not during that period but in 
some subsequent period or year, would 
not diminish the net railway operating 
income of any carrier for the guaranty 
period, but would form part of the 
operating expenses of that carrier for 
the subsequent period or year during 
which it was paid. In other words it 
would not affect the guaranty. 

If, then, it was the intent of Congress 
to deal in the latter part of section 208 
(a) not only with reductions in rates, 
a quasilegislative act when performed 
by a regulatory body, but also with 
awards of reparation, a quasijudicial act 
when performed by such a body, Baer 
Bros. v. Denver & R. G. R. R., 233 U. S. 
479, the Congress manifestly cannot 
have intended that such authority as 
was by that section conferred upon us 
should operate on any “reduction or 
change” which would not tend to in- 
crease the guaranty. 

No one has suggested that during the 
intervening years since the guaranty 
period expired at midnight of August 31, 
1920, our approval has been or is neces- 
sary in order that a reduction in intra- 
state rates may become effective, and 
by parity of reasoning it must be true 
that our approval of an award of repara- 
tion by a State commission, to be paid 
at some time in the future, cannot now 
be granted by authority of this section. 
As I read it, our power to approve, or 
to withhold approval, for all purposes 
contemplated by the section, was con- 
ferred only for exercise “prior to Sep- 
tember 1, 1920.” 

I am authorized to say that Commis- 
sioner Taylor joins in this separate ex- 
| pression. 

Commissioners Meyer and 
| dissent. - 





Woodlock 





| Hearing Set on Petition 
To Acquire Railroad 


The Interstate Commerce Commission 
has just announced a hearing at Wash- 
ington on April 12. before Examiner 
Davis on the application of the West- 
ern Maryland Railway for authority to 
acquire control of the Chesapeake & 
Curtis Bay Railroad. 2 





Ore 
Deposits 


Terminal Facilities 


Of Port Chester Road 
Are to Be Enlarged 


New Haven Railroad Given 
Authority by I. C. C. to As- 
sume Obligation for 
Bonds Issued. 


Publication of the text of the In- 
terstaute Commerce Commission’s or- 
der allowing the New York, New 
Haven & Hartford Railroad to ac- 
quire and operate the Central New 
England and Harlem River & Port 
Chester Railroads, was begun in the 
issue of March The full text of 
the order is continued as follows: 

The applicant states that as time 
passed it recognized the importance of 
increasing its terminal facilities at New 
York, and with this object in view it 
undertook to six-track the Port Chester. 
In order to provide part of the funds 
for this work the applicant issued $15,- 
000,000 of New York, New Haven & 
Hartford Railroad Company-Harlem 
River & Port Chester Railroad Company 
first-mortgage 4 per cent bonds. These 
bonds are dated February 2, 1904, and 
will mature February 1, 1954, and while 
they were issued by the applicant they 


aA 


wae 


| are secured by a lien upon the property 


enactment of that | of the Port Chester. 


Under date of Oc- 
tober. 9, 1909, the Port Chester gave to 


| the applicant its demand 4 per cent note 
iin the face amount of $15,000,000. 


It 
became necessary for the applicant to 


, eae ; - | advance $13,000,000 additional to com- 
through the Director General ‘of Rail- | plete the work on the Port Chester, in 


charges for application not only on in- | respect of which the latter issued $13,- 


erstate traffic, but on intrastate traffic | year 5 per cent bonds dated May 1, 1915. 


000,000 of its, prior lien debenture 15- 


These debenture bonds are all held by - 


the applicant. 

Under date of December 9, 1920, the 
applicant executed a first and refunding 
mortgage to the Bankers Trust Company, 
of New York City, which authorizes the 
issue of bonds to an amount which, to- 
gether with all other then outstanding 
bonds, notes, and other evidences of in- 
debtedness of which the applicant is the 
maker or which it has assumed, shall 
not exceed twice the amount of the ap- 
plicant’s capital stock actually paid in. 
There are pledged under this mortgage 
all of the capital stock of the Central and 
of the Port Chester, $1,500,000 of the 
Central’s first-mortgage 4 per cent bonds, 
$13,000,000 of the Port Chester’s prior- 
lien debenture 5 per cent bonds, and the 
demand note of the Port Chester to the 
applicant for $15,000,000. Article 9, sec- 
tion 3, of the mortgage provides that in 
case the applicant shall merge or con- 
solidate with or acquire the property of 
a corporation, any of the capital stock, 
bonds, or other evidences of indebtedness 
of which are included under the lien 


thereof, such securities shall be eae . 


by the trustee and surrendered by it to 


the applicant. 
The item “Investments in affiliated 
companies,” as shown in the consolidated 
balance sheet, represents a reduction of 
$33,099,410.70 as compared with the ag- 
gregate of those items contained in the 
balance sheets of the applicant and the 
Central. It appears, however, that in 
setting up this account, the applicant has 
used the book values of the securities 
of the Central, which are lower than the 
par values except for the bonds of the 
Dutchess County Railroad, for which the 
book value exceeds the par value. The 
following is a comparison of the book 
and par values of the Central securities: 
Par value Book value 
Preferred stock $3,737,000 $1,052,594.58 
Common stock 4,795,000 869,103.19 
First mortgage 
bonds 
Dutchess County 
R. R. bonds.. 


1,500,000 1,270,027.50 


5,000 5,230,00 
10,037,000 3,196,955.27 
Par And Book Values. 

The difference between par value and 
book value is $6,840,044.73, which also 
represents the amount of the net reduc- 
tion in the profit and loss debit balance 
and corporate deficit as shown in the 
consolidated. balance sheet. The cost of 
the Central*to the applicant apparently 
is evidenced by the prices paid for the 
securities of the Central as reflected by: 
the book values of those securities. Un- 
der the circumstances the applicant 
shoyld charge out of its investment in 
road and equipment account the sun, 


+ 


representing the net difference between | 


the par and book values of the Central 
securities owned hy it, namely; $6,840,- 
044.73, and our order herein will be cone 
ditioned on such adjustment being made, 

The testimony shows that the appli- 
cant’s system originally included about 
165 companies. Through acquisition of 
properties from time to time, this num- 
ber has been reduced to 10, of which 
the Central and the Port Chester are 
the only subsidiaries in’ which the ape 
plicant owns 100 per cent of the stock, 
This simplification of the applicant’s 
corporate structure is clearly in the pub- 
lic interest. 

The facts of record show that the pros 
posed acquisition of the physical prope 
erties of the Central and the Port Chese 
ter by the applicant would result in 
numerous economies, would facilitate the 
financing of those properties, and is dee 
sirable for many other reasons. It ig 
further shown that the Central and the 
Port Chester constitute the principal 
western terminal of the applicant; that 
they are essentially terminal companies 
and could not possibly be operated suc- 
cessfully as independent carriers, and 
that they are now and have for many 
years been integral parts of the appli- 
cant’s system. 

Held In, Public Interest. 

Upon the facts presented we find (1) 
that the present and future public con. 
venience and necessity require and will 
require (a) the acquisition and operation 
by the applicant of the lines of rail. 
road of the Central New England Rail 
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Finance 


ed | Military Expenditures of Europe Would Pay 
Bonds Are Tender Debts to America, Says Theodore E. Burton 


For Treasury Notes 
On Offer of Exchange 


More Than 43 Per Cent of 
Maturing Liberties Out- 
standing Turned in for 
Refunding. 


More than 43 per cent of the $3,088,- 
000,000 in Second Liberty 4% per cent 
bonds were turned in to the Department 
of the Treasury on its tender sa ex- 
change them for new five-year 342 _— 
cent notes, according to advices reaching 
Secretary Mellon on March 24. The ex- 
change offer closed March 22, when the 
total amount of bonds offered in eX- 
change was $1,354,611,650. 

Mr. Mellon explained orally, new 
that those figures did not include 2 
offers, as a “considerable” amount oe 
viously was in the mails and apa er 
course, will be accepted. Totals rs 
‘by the Federal Reserve Banks, March ; 
showed a slight increase, the cage ate 
which was not made public. Mr. Mel on 
anticipated complete figures would fur- 
ther increase the aggregate. 

Estimate Not Reached. 

It was quite certain, however, he — 
that the final amount would not oo 
$1,500,000,000, the original estimate © 
the Department. Mr. Mellon was wel 
satisfied, however, with the results of the 
operation. 

The Second Liberty 4% per * 
bonds are callable in November. ™?- 
Mellon, in announcing the refunding of- 
fer, said it was contemplated that the 
option would be exercised at that time. 
In the meantime, however, the Depart- 
ment desired to distribute its refunding 
problem by putting the program now 
concluded on a voluntary basis. 


Figures Subject to Revision. 


The following statement by Secretary 
Mellon was based on reports at the close 


of business March 22, and gives the total | 


by Federal Reserve districts to that 
date: 

In accordance with the recent an- 
nouncement, subscription books on the 
offering of 31% per cent Treasury notes 
of Series A-1930-32 in exchange for Sec- 
ond Liberty Loan 4% per cent bonds 
closed at the close of business Tuesday, 
March 22. The total amount of sub- 
scriptions received by Federal Reserve 
Banks and the Treasury Department 
was over $1,350,000,000, which rep- 
‘resents nearly 44 per cent of the total 
amount of Second 4% per cent bonds 
outstanding on March 8, when the ex- 
change offering was first announced. 

‘The subscriptions, by Federal Reserve 
Districts, together with those received 
direct by the Treasury Department, are 
set forth below. 


lated receipt of any subscriptions which 
were in the mails or otherwise in transit 
before midnight on March 22: 

Federal Reserve Total amount of 
District Subscriptions 
Boston 72,848,900 
New York 755,527,150 

Philadelphia 
Cleveland 
Richmond ....... pateaces are 
Atlanta 

Chicago 

St. Louis 
Minneapolis . 
Kansas City .... 
Dallas 

San Francisco . 
Treasury 


4,351,500 
154,804,200 
44,918,950 
23,138,800 
27,754,450 
15,350,350 
52,589,450 
35,053,250 


$1,354,611,650 
New Haven Line Given 
Right to Assume Bonds 


[Continued from Page 8.] 


way Company, subject, however, to the 


conditions stated above, and (b) the ac- | 


quisition by the applicant of the line of 
-yailroad of the Harlem River & Port 
Chester Railroad Company; and (2) that 
the assumption of obligation and liabil- 
@ ity by the applicant in respect of certain 
securities and obligations of the Central 
ew England Railway Company, as 
-aforesaid (a) is for a lawful object with- 
in its corporate purposes, and compatible 
with the public interest, which is neces- 
sary and appropriate for and consistent 
with the proper performance by it of 
service to the public as a common Car- 
rier, and which will not impair its ability 
‘to perform that service, and (b) is rea- 
sonably necessary and appropriate for 
such purpose. 

An appropriate certificate and order 
will be issued. 

Eastman, Commissioner, dissenting: 
* In my judgment what is here proposed 
is a consolidation which cannot lawfully 
be accomplished without our approval 
under the provisions of paragraph 6 of 
section 5 of the interstate commerce act. 
For an elaboration of this view see my 
separate expression of opinion in Ac- 
quisition and Stock Issue by N. ¥. C. & 
St. L. R. RB. 79 I. C. C. 581, 587-595. 
“Paragraph 18 of section 1 was certainly 
“not intended to cover, and in my opinion 
does not cover, such transactions. 


Elmer S. Landes Resigns 
From Farm Loan Bureau 


Elmer S. Landes, Federal Farm Loan 
Commissioner, called on President Cool- 
idge at the White House on March 24 
to present his resignation to take effect 
May 1. He resigns to accept the presi- 
dency of the Wayne, County National 
-Bank of Wooster, Ohio, his home city. 

& Mr. Landes will on May 1 have served 
four years as Federal Farm Loan Com- 
missioner, and his term. would not. have 
expired until 1930. 


Former Member of Funding Commission Opposes Can- 
cellation in Review of Settlement Proposals. 


The operation of the World War Debt { 169,000,000 francs, or according to pres- 


Funding Commission and a discussion 
of the reasons why there should be no 
cancellation of the obligations, has been 
given orally by Representative Theodore 
E. Burton (Rep.), of Cleveland, Ohio, who 
was a member of the Commission in the 
course of the negotiation of the funding 
agreements. 

Mr. Burton said: 

In the year .1922, in the month of 
February, a Debt Commission was or- 
ganized of five members, to which three 
members were added in the following 
year with a view to making it nonparti- 
san. That Cémmission at a very early 
date laid down three fundamental princi- 
ples: 


First, that the principal sum of the , 


debts owed by our foreign debtors should 
be paid. 

Second, that the greatest possible 
leniency should be shown in rates of in- 
terest and time. Sixty-two years was 
the practically invariable period fixed 
for them all. 

Third, that in determining the terms 
as to time and rates of interest, capacity 
to pay should be taken into account. ‘ 


Reasons for Extracting 
Payment of War Debts 


Now to go to the very core of this ; 


question, what are some of the reasons 


why we thought payments should be | 


made by these foreign countries? 

First, the sanctity of international obli- 
gations. If any standard should be estab- 
lished under which debts are to be can- 
celed, it would lead to demoralization 
and ill-feeling between countries, 

Second, these loans were not made 
from an over-flowing treasury. The 
amounts were obtained from the people 
by intensive campaigns, by sacrifice on 
the part of our citizens. In some com- 





munities a quota was assigned to all the } 


much they 


citizens as to how should 


subscribe. 


Proportionately, our sacrifice has ‘been | 


as great as that of any other people. If 
we are a fovared nation in this year 
1927, we were also a favored nation in 
1914, and before we entered the war. 

When we entered this war, our national 
debt was barely $1,000,000,000, our rate 
of taxation was very light, that is, for 


Federal taxes; but as the result of our 


; participation in the struggle, we ex- 


| pended $35,000,000,0000. Our debt at one | 
| Mellon-Berenger 


These figures are sub- | 
ject to a slight increase due to the be- | 


68,984,650 | 
68,571,600 , 
30,718,400 | 





| 


time was $25,500,000,000. 

We are expending $425,000,000 every 
year for the sustenance and the compen- 
sation of the veterans of the war. We 
are paying an interest charge of $900,- 
000,000 on our national debt. 

We gained no accession of territory 
from the late wars, while some countries 
multiplied their areas. We have élaimed 
no large reparations. 


Bulk of Loans Made 
Following Armistice 


A very large share of the loans were | . ; 
; in charity and helpfulness. 


made after November 11, 1918, when the 
hardships of war cannot be alleged as 
a reason for borrowing. Indeed, there 
were but six nations to which loans were 
made before the armistice: Great Brit- 
ain, France, Belgium, Italy, Serbia and 
Russia, with a very small amount to 
Czechoslovakia; to England and to 
France there were large advances made 
after the armistice. 

Very large amounts were advanced 
during the war for the payment of their 
debts and for the maintenance of their 
currency, the practical result of which 
is that all our purchases, made in Eng- 
land and France, had to be made at a 
rate of exchange very much higher than 
the rates which prevailed after the war 
—in Great Britain the relation being 
4.76% to about 3.20 or 3.25 at one time— 
and the fact that there was no idea that 
it was a common enterprise so far as 
expense was concerned during the war. 

We paid for the transportation of our 
troops. We paid for their maintenance 
in France, and at ol times subjected 








ourselves to very large expenses there. ; 


Six-tenths of 1 per cent of the rev- 
enues of Italy are required to pay its 
debt for the first five years; in Czecho- 
slovakia it is almost exactly 1 per cent; 
in France, for which we have the utmost 
sympathy and the greatest admiration, 
it is not 1-100th part of their annual 
expenditure whieh they are required in 
the earlier years to pay upon their debt. 

Indeed, they are now paying 5 per 
cent interest on purchases amounting 
to $407,000,000 or a little over $20,000,- 
000 per year, with an agreement to pay 
the principal sum on August 1, 1929, 
and all we ask them to pay is $30,000,- 
000 a year without any interest for two 
years, then $32,000,000 for two years 
and then $35,000,000. 

It is true that Great Britain does pay 
a somewhat larger proportion. of her 
revenue, about 4.1 per cent, as her debt 
settlement. 

Our imports from European countries 
and their dependencies in the four years 
from 1922, when the Debt Commission 
was formed, until 1926, increased by 92 
per cent. The increased amount was 
$1,308,000,000. The increase of our ex- 
ports in that time was only 22 per cent. 
That is, you can not build a tariff wall 
so high but that we will continue to 
buy on a large and increasing scale from 
other countries. 

Then, take the expenses of our tour- 
ists: $3870,000,000 was spent in Europe, 
according to the best figures, in 1925; 
$225,000,000 in France alone, an enor- 
mous increase over what it had been in 
the years before the war. And yet we 
are only asking that France should pay 
us $30,000,000 a year in the beginning. 

If Europe comes to its own, it must 
be through an abatement of the crush- 
ing burden of military expenses and the 
doing away with that suspicion and dis- 
trust which now makes them watch each 
other. Let us take the case of France. 

The appropriations, for the latest year 


got which there are statistics, were 5,- 


| 
| 
| 


| that she is subject to certain dangers— 


ent rates of exchange about 7 
000. Put that over against the $30,- | 
000,000 that they are paying to us. 

Great Britain, on the other hand, has 
military expenses aggregating $582,000,- 
000, about 3% times what they are pay- 
ing to us, although their payments are 
by far the largest. Another fact is the 
increase in military expenses in England 
over prewar times is about $200,000,000 
or $40,000,000 more than they are an- 
nually paying to us. 

In Czechoslovakia, a country of about 
12,000,000 people, they:are maintaining 
a standing army of 150,000 men. The 
appropriation for national defense for 
1926 is about $50,000,000. All thatgshe 
is paying to us for 10 years is $3,000,- 
000 per annum; that is, in 18 years she ; 
will -be paying to us on the debts but 
$4,000,000 more than her military ex- 
pense for one year. 

Take the case of Poland. 
military expense—and I 


Her annual 
don’t deny 





is over $60,000,000. The present value 
of her debt, according to the 4% per 


; cent, which is our usual rate of interest 
| on our bonds, is about $150,000,000. Her 


military expense in two and one-half 
years would pay the total amount of 
debt to us. 

Take the case of Rumania. 
to us is, I believe, about $35,000,000. 


| Tneiy military expenses are $27,000,000. 


So that a year and a third, if they would 
abate or divide into a somewhat longer 
period, would enable them to have a clean | 
slate as to their 
United States. 
We have canceled 76 per cent of the | 
debt of Italy on the 4% per cent basis, 
53 per cent of that of France, 58 per 
cent of that of Continental Europe. 
Take the countries including England 
as a whole: It is about 43 per cent, and 
if we were to place the rate of interest 
at 5 per cent, the cancellation would 


their debt | 


indebtedness to the | 





be even more. Remember, that for all 
of Continental Europe we have canceled 
more than half. 


The pre-armistice indebtedness of | 
France, as computed, was about $1,970,- 
000,000. The post-armistice indebted- 
hess was $1,370,000,000. 
were to make your calculations upon 


cent, it would almost exactly equal the 
( settlement proposed 
with France, In other words, we would 
be charging them for the post-armistice 
advances and kissing goodbye to all that 
was advanced when the war was on. 


No, my friends, America has not been 
a Shylock! We cannot agree to the idea 
that in peace or war obligations delib- 
erately entered into must be canceled. 
Premier Ribot sent word at the very 
beginning that he did not desire any 


resolution passed in Congress providing 


that these advances should be a gift. 

We have been generous to the world 
We have 
spent, by public and private aid, between 
$500,000,000 and $1,000,000,000, 

We have fed the starving. We have 
furnished shelter to the homeless, succor 
to the sick. We have lifted up the heads 
of the brokenhearted. And, more than 
all the money which has been poured 


| without stint is the devotion, the kindli- 


ness of the Red Cross workers and that 
innumerable multitude who have tried to 
aid in bringing back this old world from 
the din of war to peace and happiness 
again. 

I most decidedly deny that the set- 
tlements made by the Debt Commission 
were oppressive. I am confident that in 
the years which are to come, while new 
exigencies and emergencies may possibly 
arise, that the great mass of the Ameri- 
can people will give their distinct ap- 
proval to the work that we have done. 
—_—_———— eee 
| Foreign Exchange | 
UO 

(By Telegraph.) 
York, March 24. ~— The Federal 
Reserve Bank of New York today certified 


to the Secretary of the Treasury the fol- 
lowing: 


New 


March 24, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Respectfully, 

Manager, Foreign Department: 

Country 
Europe: 
Austria (schilling) 
Belgium (belga).............. 
Bulgaria (lev)......... 
Czechoslovakia (krone) 
Denmark (krone)... 
England (pound sterling) 
Finland (markka)..... 
France (franc)... e 
Germanv (reichsmark). 
Greece (drachma) 
Holland (guilder).... 
Hungary (pengo).. 
Italy (lira) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 
China (Chefoo tael) 
China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hongkong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.) . 
China (Yuan dollar) , 
India (rupee)........ 
Japan (yen)....... 
Singapore (S. S.) (dollar)..... 
North America: 
Canada (dollar).. 
Cuba (peso). 
Mexico (peso)... 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold). 
Brazil (milreis).... ; 
Chile (peso).... Wiel x siekels te 
Uruguay (peso)......+2+. ooraeeg 


-012905 
4001 
1749 
-0460 
-2610 
-1140 
.0514 
.006088 
-1789 
-2678 
.1923 
-017585 


-6304 
-6221 
-6016 
6346 
-4843 
-4388 
-4283 
-4258 
3634 
-4920 
-5596 


-999991 
-999656 
-470333 
-997750 


9606 
-1184 
1205 
1.0112 


Now, if you | 


that $1,370,000,000 in payments at 5 per gained 


Government 


Loans 


U. S. Treasury Statement 
March 22, 1927. 
(Made Public March 24, 1927.) 


Receipts. 
Customs receipts . 
Internal-revenue 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts. 


$1,597,304.45 


39,584,459.12 


592,329.36 
1,142,974.07 
42,917,067.00 
4,951,997.50 


Total ordinary receipts 
Public debt receipts .... 
Balance previous day... 
454,748,294.34 

Expenditures. 
General expenditures. . 
Interest on public debt. . 
Refunds of receipts .... 
Panama Canal 
Operations in special ac- 
COUNES. 6 ccc cc0s sone ‘ 


$2,158,512.12 
4,990,024.65 
525,090.23 
16,470.34 


46,798.91 


| Adjusted service certifi- 


cate fund 

Civil service retirement 
fund 

investment of trust funds 


63,209.00 


16,273.33 
2,558.82 


Total ordinary expen- 
ditures 
Other public debt 
penditures 
Balance today ..ee..-. 


7,818,937.40 


44,221,712.75 
402,702,644.19 


454,743,294.34 


‘Acceptance Sales 


Reach High Total 


Gain Noted in Bills Based on 
Cotton, Silk, Coffee 
Sugar. 


Sales in the New York acceptance 
market reached “an unusually large 
total” during the week ended March 16, 
according to the resume of the market 
just issued by the Federal Reserve 
Board for the period of February 17- 
March 16. 

The full text of the Board’s state- 


} ment follows: 


Acceptances: There was a temporary 
scarcity of new bills offered in the New 
York acceptance market during the first 
week of the reporting period, February 
17-March 16, but later the supply re- 
its former volume, consisting 
chiefly of bills based on cotton, silk, 
coffee, and sugar. 

Demand Is Active. 


The supply was small in Boston 
throughout the period, with cotton, sugar, 
wool, and rubber bills in largest number. 
The demand was active in both centers 
through February and then fell off some- 
what, but in New York dealers’ sales 
reached an unusually large total during 
the week ending March 16, largely on 
account of foreign purchases. 

Dealers’ offerings to the reserve banks 
were light early in the period but later 
increased and their portfolios on March 
16 were reduced to the smallest propor- 
tions reported since last October. Rates 
on 30 and 90-day bills were lowered by 
most dealers on February 25 in the face 
of the limited supply and these lower 
rates prevailed during the remainder of 
the period. 

Market Rates Cited. 

The following table shows the market 
rates on bills of various maturities at 
the beginning and end of the period: 
Feb. 17 Mar. 16 
Bid Of. Bid Of. 
3% 35% 5 3% 
3% 35% s 
3% 3% 
3% 3% 
3% 334 


4 3% 


Maturity: 
30 days 
60 days 
90 days 

120 days 
150 days 
180. days 


eeeeere 


b 


or an 


oe. RS 
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Cost of Government 
Rises for Tampa, Fla. 


Per Capita Expense Is $30.17 
in 1926 Against $20.33 
in 1925. 


The Department of Commerce on 
March 24 announced a summary of the 
financial statistics of the city corpora- 
tion of Tampa, Fla., for the fiscal year 
ending May 31, 1926. To put the City 
of Tampa on a basis comparable with 
those cities in which the schools are a 
part of the city corporation, the figures 
here given include 74.3 per cent of the 
transactions of the Board of Education 
of Hillsborough County for the fiscal 
year closing June 30, 1926, the per- 
centage being based on the ratio of the 


406,874,229.84 
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Banking. 


Analysis of Receipts and Expenditures of the Treasury 


at Close of Business March 2 


2, as Made Public March 24. 


And Comparison of Current and Preceding Fiscal! Years. 


RECEIPTS (i 
1000 00 


13.4% 
CUSTOMS 
19.3% 


INCOME TAX 


EXPENDITURES GN 
0 : 100 - 1066 1200 166 


se eT. 


GENERAL 
53.6% 


N MILLIONS OF DOLLARS) 
400, [50 , i900 , B000 


13.4% 
MISC. 
427% 


MISC.INT. REV. 
16.0 Yo 


letnanesend 
21.2% 128% 1ts04% 


INT.ONPUB.DEBT MISG. PUB.DEBT RET'S 


19.8 % 9.8 % 168% 


get TOIALS 2,852,526,008.11 


Rise of $126,600,000 in Discounted Bills 
Held by Reserve Banks Noted for Week 


Holdings of Acceptances Bought in Open Market Also 


Gain, Reversing Trend 


of Preceding Period. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
March 23, made public by the Federal 
Reserve Board “March 24, shows an in- 
crease for the week of $126,600,000 in 


holdings of discounted bills and of $12,- 
400,000 in acceptances purchased in open 
market, as compared with declines of 
$85,400,000 and $45,800,000, respectively 
the week before. Government security 
holdings declined $133,100,000, the re- 
demption of temporary Treasury certi- 
ficates issued by the Treasury to the 
Federal Reserve Banks on the previous 
report date having been partly offset 
by additional purchases of securities in 
the open market. Cash reserves in- 
creased $8,400,000 during the week and 
Federal reserve note circulation de- 
clined $4,600,000. 

Most of the Federal reserve banks 
report larger discount holdings, the prin- 
cipal increases for the week being: New 
York $91,100,000, San Francisco, $13,- 


RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury 


Gold held exclusively against F. R. notes..... 


Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


Total gold reserves .....-...eeeeeees 
Reserves other than gold 


Total reserves 
Non-reserve cash ....scecccesceees ‘sane 
Bills discounted: 
Sec. by U. S. Government obligations 
Other bills discounted ........--+-++5 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 


Treasury notes 
Certificates of indebtedness .........- 


Total U. S. Government securities 


Other securities 
Foreign loans on gold ....+.eeesseeees ‘ 


Total bills and securities ........++- 


Due from foreign banks .......+eeeee- 
Uncollected items .......-+ psanescsssue se 
Bank premiseS .....seeeeeeeseeees Diakeeeedee 


All other resources . 


Total resources ......- ataeoesaen éadocsecscs GOCS DEO 


LIABILITIES: 
F. R. notes in actual circulation 
Deposits: 
Member bank—reserve account.... 
Government ..... 
Foreign bank ... 
Other deposits ..... 


eeeereerereere 


Total deposits .....ccccccccccce are 


Deferred availability items ........ 


BOOS vices csiccscacccceoce caeen 
All other liabilities 


| Capital paid if ....4..0.se0e0 ; 


| 
| 


assessed valuation of the city to that of | 


the entire county, the department an- 
nounced in making public the summary, 
the full text of which follows: 

The payments for maintenance and op- 
eration of the general departments of 
Tampa, Fla., for the fiscal year ending 
May 31, 1926, amounted to $2,983,795, 
or $30.17 per capita. In 1925 the com- 
parative per capita for maintenance and 
operation of general departments was 
$20.33, and for 1918, $12.81. Payments 
for the operation of public service enter- 
prises (waterworks, scales, ports and 
wharves, and cemeteries) amounted to 
$369,584; interest on debt, $465,969, and 
outlays for permanent improvements, in- 
cluding those for public service enter- 
prises, $5,697,215. The total payments, 
therefore, for expenses of general de- 
partments and public service enterprises, 
interest, and outlays, including schools, 
were $9,516,563. 

Of this amount $67,237 represents 
payments by a city department or enter- 
prise to another on account of services. 

The total payments included for the 
schools amounted to $2,349,254. Of this 
amount $849,179 represents the expenses 
for maintenance; $149,860, interest on 
debt: and $1.350.215, cutlays. The totals 
include all payments for the year, 


| 
| 
| 


Total liabilities . 
Ratio of total reserves to deposit and F. 
liabilities combined 


Contingent liability on bills purchased for for- 


eign correspondents . 


whether made from current revenues or |; 


from the proceeds of bond issues. 


Data on Revenues. 


The total revenue receipts of Tampa 
for 1926, including schools, were $4,- 
685,454, or $47.38 per capita. This was 
$866,106 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, but $4,- 
831,109 less than the total payments in- 
cluding those for permanent improve- 
ments. These payments in excess of 
revenue receipts were met from the pro- 
ceeds of debt obligations. The revenue 
receipts included for the school district 
amounted to $1,012,200. 

Of the total revenue receipts $67,237 
represents receipts from a city depart- 
ment or enterprise on account of serv- 
ices. 


Property taxes represented 61.7 per 
cent of the total revenue for 1926, 61.9 
per cent for 1925, and 61.7 per cent for 
1918. The increase in the amount of 
property taxes collected was 134.8 per 
cent from 1918 to 1925, and 62.6 per 
cent from 1925 to 1926. The per capita 
property taxes were $29.24 in 1926, 
$20.86 in 1925, and $15.47 in 1918, 

Earnings of public service enterprises 
operated by the city represented 10.7 
per cent of the total revenue for 1926, 
13.9 per cent for 1925, and 0.3 per cent 
for 1918. 


Per Capita Debt Rises, 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Tampa 
on May 31, 1926, was $11,474,212, or 
$116.02 per capita. Of the total net in- 
debtedness $3,286,574 was for the schools. 
In 1925 the per capita debt was $93.62, 
and in 1918, $64.48. ~ 

The increase in net debt reported for 


! 
| 
| 
| serve banks on the previous report date. 
| 


kieasas 3,033,636 


ee eases 


ececeee 1,701,642 


oececes 2,300,454 


200,000, Philadelphia $11,700,000, 
Boston $6,000,000. 
also shows an increase of $9,500,000 in 
open-market acceptance holdings, and 
Chicago an increase of $8,600,000. Total 
holdings of Treasury notes and of 
United States bonds were $10,300,000 
and $3,600,000, respectively, above the 
previous week’s total, while Treasury 


and 
The New York bank 


ertifi declined $147,000,000 or $30,- | 
Sentee tues th ; | necticut for 1926 were $29,599,905, or 


000,000 less than the amount tempo- 
rary certificates held by the Federal re- 


The principal changes in Federal re- 
serve note circulation during the week 
were decreases of $2,500,000 and $2,300,- 
000, respectively, reported by the San 
Francisco and . Philadelphia reserve 
banks. 

The following tabulated statement 
gives the resources and liabilities of the 
12 Federal Reserve Banks combined on 
March 28 and March 16, 1927, with com- 
parative data for March 25, 1926, the 


figures being in thousands of dollars: 


3-24-26 
1,404,307 


3-16-27 
1,689,080 
46,481 


3-23-27 
1,619,911 
51,105 


1,462,393 
713,203 
618,885 


1,735,561 
524,085 
764,095 

3,023,741 
161,144 


1,671,016 
608,963 
753,657 


2,794,481 
"159,644 155,295 
2,949,776 

66,102 


3,184,885 
67,896 


3,193,280 
66,465 


340,564 
276,983 


175,457 
155,065 


268,421 

sccecss °188,716 
617,547 
252,228 


$30,522 
218,870 


457,137 
231,259 
63,877 


121,308 
123,016 


61,950 


7929 
71,733 


208,564 


58,364 
61,394 
355,582 


308,201 
3,810 
8,010 


475,340 


1,026,732 1,189,796 
659 
844,454 
58,464 


11,541 


1,032,643 
660 


14,732 


5,194,631 4,916,312 


1,706,227 1,658,996 
2,295,305 
2,830 
4,818 
20,079 


2,218,007 
68,892 
8,420 
18,313 


2,313,632 
588,910 
120,404 
220,310 

14,060 


ceccces 2 2,323,032 
797,302 
127,692 
228,775 
11,603 
4,916,312 


5,008,019 5,194,631 


not 
ame 74.3% 


79.2% 79.0% 


147,946 145,583 71,016 


Seaboard to Offer Issue 
of Five Millions in Bonds 


The Interstate Commerce Commission 
has just authorized the Seaboard Air 
Line Railway to issue $5,000,000 of first 
and consolidated mortgage 6 per cent 
bonds, to be sold at not less than 96% 
and accrued interest, and to sell $2,000,- 
000 Seaboard-All Florida Railway first 
mortgage 6 per cent bonds at not less 
than 95% and interest. 


Lease of G., B. & G. N. Rwy. 
Is Approved in Order 


| $18.63 per capita. 


58,086 | 


| compensation for services 


The Interstate Commerce Commission | 
on March 23 authorized the Gulf, Colo- ; 


trol by lease of the Gulf, Beaumont & | 


Great Northern Railway and authorized 


the Panhandle & Santa Fe Railway to | 


acquire control by lease of the Pecos 


River Railroad. 


1926 was due, principally, to bond issues 
for the permanent 
schools and highways. 


improvement of 


For 1926 the assessed valuation of | 


property in Tampa subject to ad valorem. | 
taxes for city corporation was $86,045,- | 


820. The levy for all purposes for 1926 | 
was $5,257,511, of which $2,103,084, or | 


39.9 per cent, was levied for the city ! 
corporation; $1,077,003, or 20.4 per cent, | 


for the schools; $473,160, or 9.0 per cent, 
for the State; and $1,622,264, or 30.8 per 
cent, for the county. The per capita tax 
levy for the city, school, State, and 
county was $53.34 in 1926, $37.50 in 1925, 
and $22.91 in 1918, 


| 
| 
| rado & Santa Fe Railway to acquire con- 
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State 
Budget 


Connecticut Lowers 
Governmental Costs 


In Fiseal Year 1926 


The Department of Commerce on 
financial statistics of the State of Con- 
necticut for the fiscal year ended June 
30, 1926. The full text of the summary 
follows: 

The payments for maintenance and 
operation of the general departments of 
Connecticut for the fiscal year ended 
June 30, 1926, amounted to $18,783,941, 
or $11.82 per capita. This includes $1,- 
514,935, apportionments for education 
to the minor civil divisions of the State. 
In 1925 the comparative per capita for 
maintenance and operation of general 
departments was $14.02, and in 1917, 
$7.13. 

The expenses of public service enter- 
prises amounted to $53,308; interest on 
debt, $56,865, and outlays for perma- 
nent improvements, $7,254,551. The total 
payments, therefore, for expenses of 
general departments and public service 
enterprises, interest, and outlays were 
$26,748,665. Of this amount $75,881 rep- 
resents payments by a State department 
or enterprise to another on account of 
services. The totals include all pay- 
ments for the year, whether made from 
current revenues or from the proceeds 
of bond issues. 

Of the governmental costs reported 
above, $9,676,657 was for highways, $3,- 
$930,887 being for maintenance and $5,- 
745,770 for construction. 

The total revenue receipts of Con- 


This was $10,105,791 
more than the total payments of the 
year, exclusive of the payments for per- 
manent improvements, and $2,851,240 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected 
in purchase of investments and in cash 
balances not shown in this summary. 

Of the total revenue receipts $75,881 
represents receipts form a State depart- 
ment or enterprise on account of serv- 
ices. Property and spcial taxes repre- 
sented 28.0 per cent of the total revenue 
for 1926, 26.6 per cent for 1925, and 38.4 
per cent for 1917. The increase in the 
amount of property and special taxes 
collected was 23.8 per cent from 1917 to 
1925, and 6.4 per cent from 1925 to 
1926. The per capita property and spe- 
cial taxes were $5.22 in 1926, $5.13 in 
1925, and $4.82 in 1917. 

Earnings of general departments, or 
rendered by 
State officials, represented 10.0 per cent 
of the total revenue for 1925, 11.5 per 
cent for 1925, and 6.2 per cent for 1917. 

The net indebtedness (funded or fixed 

debt less sinking fund assets) of Con- 
necticut on June 30, 1926, was $3,604,- 
377, or $2.27 per capita. In 1925 the 
per capita debt was $2.72, and 1917, 
$6.56. 
For 1926 the assessed valuation of 
property in Conecticut subject to ad 
valorem taxation was $2,418,161; the 
amount of State taxes levied was $1,812,- 
963; and the per capita levy, $1.14: In 
1925 the per capita levy was $1.16, and 
in 1917, 1.59. 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 


WILLIAM WRIGLEY Jr., Chairman of the 
Board of William Wrigley Jr. Company 


JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manvfacturing Co. 


JOHN R. THOMPSON, Chairman of the 
Board of John R. Thompson Company 


ALBERT D. LASKER, Chairman of the 
Board of Lord 4 Thomas and Logan 


STUYVESANT PEABODY, President of 
Peabody Coal Company 


CHARLES A. McCULLOCH, President of 
‘The Parmelee Company 


HERBERT L. STERN, President of Balaban 
& Katz Corporation 


ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts ageneral securities 

business, originating and participating in 

high-grade investment issues and devotin 

special attention to first mortgage re: 
estate bonds. 


Chart It 


If you want to show 
your stockholders and 
prospective investors 
your growth and earn- 
ings; 


If you want to analyze 
your manufacturing oper- 
ations, sales, inventories, 
and production ; 


If you want to visualize 
your markets and control 
your sales and distribu- 
tion ; 


If you want to tell the 
consumer the extent and 
growth of your sales as 
compared with your com- 
petitors— 


Chart It, or 
let us do it for you. 


Wendell C. Hill 


AND STAIF 


Consulting Economists 
Visualizing Statisticians 


Hill Bldg. Washington, D. C. 
Tel. Main 10492 
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THE UNITED STATES DAELY: FRIDAY, MARCH 25, 1927. 


Patents 


Infringer of Patent Held Answerable Only for Profits 
Actually Made From Manufacture of Auto Lenses 


Loss of Operations 


_. Taken Into Account 


District Court of Western Dis- 
trict of Pennsylvania Awards 
Plaintiff Damages. 


WracseTH EvANS Guass Co. v. L. E. 
Smith Giass Co.; District CourRT, 
Western DISTRICT, PENNSYLVANIA, 
No. 376. 

An award was made to the plaintiff in 
this case, which came before the court 
on. exceptions to the report of the Mas- 
ter, Asa L. Carter, Esq., appointed to 
state an account of the profits derived 
and damages sustained, by the defendant, 
by reason of the infringement of Letters 
Patent No.1342744 for modifying the 
rays of light through automobile lenses. 

The opinion of the court, rendered by 
Judge Thomson, follows: 

The defendant began the maufacture 
of lenses in the surimer of 1919, the 
Patent was issued June 8, 1920, and on 
June 20, of the same year, notice of 
infringement was given to the Jefendant 
by the plaintiff. The. Master's report 
exhibits a thoughtful consideration of 
the questions of fact and legal questions 
involved. 

Before the Master, expert accountants 
appeared and testified for both .sides, 
and offered certain exhibits showing in 
detail the result of their methods and 
conclusions. On behalf of the plaintif€ 
Exhibit 2-A was offered by Mr. Gardiner, 
plaintiff’s accountant, as an accounting 
statement vrepared by him. In this 
statement, effect is given to certain 
changes in fundamental figures, due to 
a re-check made by plaintiff's accountant, 
Mr. Kiefer. 

This statement contains admissions by 
plaintiff’s accountant of the correctness 
of a number (f adjustments made by de- 
fendant’s accountants, Clark and Ander- 
son; and finally the statement set forth 
plaintiff's fundamental figures as ac- 
cepted by the defendant’s accountant, in 
all cases where differences remaind be- 
tween them. The result is shown in said 
Exhibit 2-A. 

Defendant, however, did not agree that 
the estimated net profit shown on this 
exhibit is correct, their contention being 
that said amount should be reduced in 
excess of $42,000. A wide difference 
exists between the claim of the plaintiff 
and that of the defendant, as well as 
the conclusion réached by the learned 
Master in his report. 


Figures Given on 


Number of Lenses Sold 

It is understood that from June 9, 
1920, through 1921-22-23, the end of the 
accounting period, there were sold in 
ali 665,520 pairs .of violet ray lenses. 
These amounted at the gross selling 
price to $752,572.47 (sic), Thus the 
gross selling price was $1.15 per pair. 
But as found by the Master, there were 
sold from June 8 to June 24, 1920, 33,888 
pairs, which deducted from the gross 
sales leaves 621,632 pairs, at $1-15 
amounting to $714,867.80. 

But defendant did not receive the 
whole of this money, as appears from 
the concessions in plaintiff’s exhibit 2-A. 


As shown in this exhibit, the defend- | 


ant sold in 1920, from June 9, to De- 


ceived for them $280,076. 

In 1921, it sold 368,664 pairs, but only 
received $397,342.83 or a total for these 
two years of $677,419.37. 

In 1922, it sent out 32,742 pairs, but 
had to take back in returns 31,522%2 
pairs, making its net sales 1,21912 pairs, 
which were sold at a loss of $7,198.61. 

In the same year, as shown in said 
exhibit, the defemdant lost the further 
sum on bad accounts in the aforesaid 
sales, the sum of $5,373.00. 

In the year 1923, as shown by said 
exhibit, there were shipped 13,401 pairs, 
and there were returned 10,742% pairs. 
The net sales therefore, were 2,65815 
pairs. These were sold at a loss of $11,- 
707.85. As further shown on said ex- 
hibit, in the year 1923; 
lost in bad accounts $3,299.59. 

In the year 1924, as shown on said 
exhibit, the defendant made no sale of 
Violet Ray lenses, but took back of re- 
turned lenses 2,10214 pairs, and lost 
thereon $3,627.24. It-also lost on bad 
debts from Violet Ray lenses $3,944.32. 

The business is summarized in the fol- 
lowing statement, from which it appears 
that in the aggregate, from June 8, 
1920, to the end of the accounting pe- 
riod, the defendant’s net sales of Violet 
Ray lenses amounts to 611,1521: pairs. 
And its net receipt were $642,268.69. 

From this it appears that the actual 
net selling price was $1.0509 per pair. 

The statement follows: 

Net Sales. 

Pairs. 
1920—240,713  . 2. ........ 
1921—117,359 
251,305 


Receipts. 
$280,076.54 
ee eccceceenss 397,342.83 
$677,419.37 
Deductions. 
7,198.61 
5,373.09 
11,707.83 
3,299.59 


PRBS nw is cessse 
Bad Debts ... 
1923—2,65844 .......... 
Bad Debts.... 
613,255 
Returns. 
1924—2,10244 eesene 3,627.24 
Bad Debts ... 3,944.32 
$35,150.68 

Net sales—611,15245 pairs. 

Net receipts —$642,268.69, 

$1.0509 per pair. : 

The real problem is to determine the 
unit cost per pair of the infringing 
lenses. As heretofore stated, the defend- 
ant manufactured a great variety of clear 
glass arti¢les besides the Violet Ray 


the defendant | 


Soureh Sth FES pairs bet i waly 3e- ' apparent profit into a loss of $13,561.21, 
9 « ? - ? » | 


| amount of $42,902.15. From this amount 


| hailing distamce of cach other, the dif- 
| ference between them being $179,019.80, | 


; was the general method employed by the 





| 


4 


lenses, The defendant made no attempt 
to classify its factory cost on its dif- 
ferent products. 

All wages paid to workmen and offi- 
cers went into one account, All money 
paid for raw material went into another 
account; money paid for fuel went into 
a third account, etc. It thus became im- 
possible to determine from, defendant’s 
books, the cost of making the Violet Ray 
lenses, the clear glass lenses, or any 
one of the variety of its miscellaneous 
products. 

These unclassified factory costs were 
seven in number, as follows: Glass ma- 
terial—labor—fueel and water—factory 
expenses—revairs—freight and hauling 
—depreciation. The costs of defendant’s 
products, other than the infringing lenses, 
consists of three classes: | 

Ist: Factory cost, comprising the 
seven unclassified items just mentioned; 
2nd: Packing amd shipping costs; Srd: 
Selling and general expense. To these |} 
must be added im the case of Violet Ray 
lenses, a fourth item, viz: Painting, or 
as called in the record, Decorating E-x- 
penses, = 


Parties Agree on 


Certain Items 

The accountants on both sides were 
able, from the books, to determine the 
selling and general expenses applicable 
to the Violet Ray business, Which 
amounts to practically $35 per pair, 
They were also able to classify and agree 
upon the packing and shipping costs. - | 

The plaintiff’s accountant, as appears 
from Exhibit B-A, made a division of | 
the labor costs of packing and shipping | 
which the defendant has accepted. It | 
there appears that the packing and ship- 
ping material, cost $.1875 per pair, and | 
the packing and shipping labor cost, was 
$.0883 per pair, making the packing and 
shipping cost $.2258 per pair. 

The parties are also in agreement as | 
to the Decoratimg expense of the Violet 
Ray lenses.. Al of the costs of paint 
was directly chargeable to these lenses, 
and the division of painting labor made 
by plaintiff’s accountant, was accepted 
by the defendamt. Hence the only items 
of cost left open to dispute, were the 
seven unclassified items which comprise 
the prime factory cost. 

But while it is true that the parties 
reached a common basis on a large num- 
ber of items which enter into the total 
manufacturing cost, they wholly fail to | 
agree on the Seven items of cost above 
referred to, designated as unclassified 
factory costs. This difference is -wery 
serious. By the plaintiff's final estimate 
the total net profit on the Violet Ray 
lenses is $84,402.42; to this they add all 
the bonus paid during the accounting 
period, amounting to $66,541.63, making 
a total profits claimed by the plaintiff | 
of $150,944:05. | 

This is the amount which is claimed, 
whether computed on the basis of plain- 
tiff’s Exhibit 2-A, plus a bonus, or on } 
the basis of the full amount of the Mas- 
ter’s award, plus $18,648.98 arising from 
the alleged improper $.03 item of cost 
used by the Moster; and plus also a fur- 
ther amount of bonus sufficient to make 
a total award of $150,944.05. \ 

On the other hand, from plaintiff’s Ex. | 
hibit 2-4, défemdant showed an apparent | 
prot of $34,277.93. From this de-! 
fendant deducts, after allowing credit 
for defective lemses and returns in 1920 
and 1921, $47,839.14, thus converting the 


Defendant also sceks to increase the | 
loss by adding the amount of Federal | 
Income Taxes paid during the account- | 
ing period, amounting to $29,340.94. This | 
would increase the total loss im _ the 


however, defendant deducts the amount 
of bonus which it concedes was a Proper 
charge against the sales, amounting to 
$39,838.11. This amount being deducted, 
leaves the actual net loss claimed by de- 
fendant of $28,075.79. 
Differ in Determination 
Of Seven Factory Costs 

So far, therefore, from approximating 
an agreement the parties actually differ | 
in their method of distributing the seven | 
unclassified factory costs in the sum of | 
$50,124.49; amd when the question of in- 
come tax, unsold lenses and bonus 
considered, the partics are not 


are | 
within | 


Between these two extremes, with able 
counsel and expert accountants earnestly 
differing, there must be a golden mean. | 
It seems to me that the simple and clear | 
method of reaching the profits earned, 


Master; that is, to determine the selling 
price per paix of the infringing lenses, 
and then deducting from that 2mount 
the cost of manufacture, the packing 
and shipping cost and the selling and 
general expenses, the balance being the 
profit or loss per pair. 

I think, however, in followings this 
method, the Master fell into error by 
determining the gross selling price, 
rather than the net selling price per 
pair of the infringing lenses. This net 
selling price per pair we have hereto- 
fore definitely determined by taking 
from the gross selling price, which was 
not in dispute, the conceded deductions 
for returns, bad debts, bad accounts, 
etc., as set ‘forth and detailed in our 
previous statement. 

The Master hesitated to make any de- 
ductions for the lenses returned, treat- 
ing each sale as a closed contract which 
completely passed the title, amd being 
of opinion that the sales could not with 
propriety, be opened by the agent (the 
vendor) without its principal’s consent, 
that is, without the consent of the plain- | 
tiff. 

The Master treated the defendant as 
a trustee for the plaintiff for the profits, 
and held that defendant should have 
given the plaintiff some notice of the 
desire of the customer to open the sale | 
and return the lenses, This, particu- 





lenses, among which were plain or crystal | larly in view of the defendant’s posi- 


| that this 


Good Faith Bonuses 
Held. as Deductible 


Accounting: Period Declared to 
Begim With Notice of 
Patent Issuance. 


tion that these returns ruined its profits; 
the Master is of opinion that this profit 
would have been saved if defendant had 
turned the sales over to the plaintiff. 


Rule Requéres 
Refund of Profits 


It is true that certain cases have de- 
clared that the rule for ascertaining the 
amount with which the defendant is 
chargeable as an infringer with the pay- 
ment of profits, is that of treating him 
as though he were a trustee for the 
patentee as to such profits. But the 
Supreme Court in Root v. Railway Co., 
105 U. S. 189, referring to such rulings 
said: 

“But it is mowhere gid that the pat- 
entee’s right to an account is _ based 
upon the idea that there is a fiduciary 
relation created between him amd the 
wrong-doer by the fact of infringement, 
thus conferring jurisdiction twpon a 
court of equity to administer the trust 


jand to compel the trustee to account. 


That would be a reductio ad absurdun, 
and, if aceepted, would extemd the 
jurisdiction Of equity to every case of 
tort, where the wrong-doer had realized 
a pecuniary profit from his wrong. 

“All that was meant in the opinions 


referred to was to declare according to | 


what rule of computation and measure- 
ment the compensation of a complainant 
would be ascertained in a court of 
equity, which, having acquired jurisdic- 
tion upon SOme equitable grounds to 
grant relief, would retain the cause for 
the sake of administering am entire 
remedy and complete justice.”’ 

The court then held that the true 
rule was that which the court applies 
in cases’ of trustees who have con- 
mitted breaches of trust by an unlavw- 
ful use of trust property for their own 
advantage; ‘that is, to require them 
to refund the amount of profits which 
they have actually realized.” 

Ido not see, therefore, that the trust 
doctrine there applied, requires more 
than the refund of theamount of profits 
which the defendant actually earned 
from the use of the infringing device. 
The defendant therefore, being charge- 
able only with the moneys which it 
actually received, and not with the gross 
selling price, the charging side of the 
account against it is only 31.0509, 
rather than $1.15, the gross selling price 
per pair, which formed the basis of the 


| Master’s calculations. 


The item, being the total mianufac- 


| turing cost, is the largest item of credit 


in the defemdant’s favor. This the 
Master, umder the evidence, fixed at 
$.40 per pair. Involved in this manv- 
facturing cost, and out of it arose, the 
wide disparity between the parties in 
estimating the profit. 


Master Firads Cost 
Was 40 Cents Per Pair 


As found by the Master, the manu- 
facturing cost, as fixed by defendant's 
inventory, was $40 per pair; he 
finds that it has formed the basis 
of costs for paying large income 
taxes to the Federal Government for 
the past two years without chamge, and 
that it has _ stood steadfastly the u- 
changed book cost of manufacture in 
the face of a threatened profit charge 
on the infringer. 

The Master finds that the defendant's 
officers and employes appearing before 
him and testifying, had the widest edu- 


| cation and experience in the glass manv- 


facturing business, and all were spe- 
cialists im the matters of which they 
took charge and he expressed himself 
as unable to believe that they did not 
know to a certainty what every piece 
of glass they manufactured cost them; 
belief was strengthened be- 
cause defendant was being charged with 
heavy income and excess profits taxes 
and they Knew that the plaintiff was 
making preparations to take all of the 
profits it could find on the books for the 
making of the infringing lenses. 

He believed himself safe im _ saying 
that when the defendant’s officers saw 
their invemtory numbers go down on 
their trial balance sheet at $.40 per pair, 
that it was a safe estimate of the cost 
to them, as it was reasonably plain they 
would be held to strict acecoumt for the 
statement by taxing authorities, and per- 
haps by the plaintiff. 

He finds that it must be assumed that 


| the officers before the passage of the 


Federal Imecome Tax laws, were 
fronted with the over-awing force of 
competition, and were compelled to know 
the cost of their products, with as much 
certainty as they do now; and that they 
were much better able to caleulate their 
costs at the times the articles were being 
manufactured, than expert accountants 
are able to do now from records of sales 
alone. 

Iam greatly impressed with the force 
of this argcument and the truth of the 
Master’s conclusion, If expert account- 
ants on Opposite sides, differ to the 
extent of $50,000 in their treatment of 
seven items of manufacturing costs, we 
are driven to look elsewhere for evidence 
more satisfactory and reliable. I agree 
with the Master that the invemtory price 
of $.40 per pair for the infringing lenses 
is an admission against defemdant’s in. 
terests, too strongly affirmed to be suc- 
cessfully waised in its favor at this late 
date, particularly when, over this ques- 
tion, no fixed or accurate result can be 
definitely determined. 

To be continued in 

March 26. 
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Docket Fees Ruled 
Not Allowed Until 


The Final Hearing 


District Court Passes om the 
Question Covered in See: 
tions. 823-824 of Re- 


vised Statutes. 


RoperT Ctarmistig y. THOMAS F. EF. Car- 
LISLE, BRITISH CoNsuL GENERAL; Dis- 
TRICT OF LovisiANA; IN ADMIRALTY, 
No. 15763. 

Under Sections 823 and’ 824 Revised 
Statutes it was held in this case that no 
docket fees could be allowed a proctor 
where the case did not go to a final hear- 
ing. 

W. J. and H. W. Waguespack for li- 
belant and J. E. Jackson for ®espondent 

Judge Burns delivered the opinion of 
the court, as follows: 

Libelant, a British subject and seaman, 
claimed $142.39 as wages of the defend- 
ant British Consul General at New Or- 
leans for service aboard the British 
Steamship ‘*‘Policastria,” from ‘which he 
was discharged on August 28, 1917, at 
New Orleans, a port of call. The vessel 
was on a foreign voyage out of Glas- 
gow, Scotland, to the United States and 
return. By his libel he claimed relief 
under R. S. 4530, as amended by the 
Act of March 4, 1915. Exceptions were 
filed by the respondent Consul General, 
and were sustained to the extent that 
the articles of the libel claiming this 
statutory wxelief were ordered stricken 
therefrom. Issue was otherwise joined 
on the merits. 

On February 14, 1927, the attorney 
for the British Consul General, defend- 
ant, filed a motion and obtained an order 
on libelamt’s proctors to show Cause why 
the suit Should not be dismissed, alleg- 
ing that the libelant, without the knowl 
edge of the defendant Consul in New 


the British Board of Trade, through the 
British Comsul General of New York 
City, on September 20, 1922, an amicable 
adjustment and full payment of his 
claim. Ample proof of this payment 
and its acceptance by libelant in person 
is filed im support of the motion to dis- 
miss. 
Objection to Dismissing Suit. 


Libelant’s proctors now object to the | | 
they are | 


suit being dismissed unless 
paid a fee, which they fix at fifty dollars 
($50.44), tor which they claim a lien or 
privilege, together with a statutory 
docket fee of twenty dollars €$20.00). 
R. S. 824 (Sec. 1878, Comp. Stat, 
Ann.), prescribes a docket fee of twenty 
dollars €$20.00) payable to the proctor 
of libelamt, where the libelamt recovers 
more than fifty dollars ($50.00), The 
fee seems taxable only on a final hear- 
ing. I agree with the opinion of Judge 
Erwin in “‘The Bluefields,” 273 Fed. 268, 


to the effect that the statutes R. S, 823 | 


and 824 forbid the allowance of any 
other Compensation to the attorneys or 
proctors than the prescribed docket fee, 
which in _ this case would be twenty 
dollars €$20.00). 

The immediate question presented here 
is whether or not such a docket fee 
should be taxed as on final hearing, un- 
der the circunstances of this case, 


The record shows that the libel was 
filed November 6, 1917; the exceptions, 
on December 22, 1917, and these were 
not set Gown for hearing until February 
9, 1926, on motion of libelant. Except 
for a motion to substitute respondents 
original proctor, who died 
action or proceeding was taken in the 
cause for nearly nine years. 

In the meantime, in 1922, some four 
years before the exception was sat down 
for hearing, the libelant had collected the 
amount of his claim from the British 
Consul General in New York likewise 
acted without reference to this suit, and 
without notice to the defendant Consul 
General in New Orleans, notvvithstand- 
ing the Secretary of the Board of Trade, 
whose certificate is filed in the record in 
proof of the payment, shows that the 
pendency of this suit was known to them. 


It is difficult to decide which of the 
parties were least culpable. In the first 
instance, the libelant could probably 
have collected his wages by compliance 
with the laws of his country without 
the necessity of suit. 

Having filed his libel, he was certainly, 
guilty of gross laches in not prosecuting 
it to a conclusion during the five years 
between 1917 and 1922. Under the rules 
of court then obtaining it mnaight have 
been then dismissed for want of prosecu- 
tion, had it not been for the laches of 
defendant in failing to make a motion 
for that purpose. Thereafter the case 
was permitted to lie dormant on the 
docket for some additional four years, 
Even then it is probable no action would 
taken had it not been for the 
enforcement of the new rule adopted at 
the suggestion of the conference of Cir- 
cuit judges, whereby all causes pending, 
in which no action had been taken for 
more than one year, are dismissed un- 
less ZOOd cause to the contrary be shown 
and some action taken looking to their 
conclusion within reasonable time. 


As the miatter stands, no final hearing 
was had, and there is no issue presented 
to be decided between the parties. At 
the time that the suit was filed the 
fund sought to be recovered was already 
out of the hands of the defendant con- 
sulate and had passed into the custody 
and control of the British Board of Trade 
to be disposed of according to British 
law, to which the libelant was amenable. 


Upon Consideration of the whole case, 
Iam constrained to hold that the libel- 
ant is mot entitled to a decree taxing 
a docket fee, 

Accordingly; a decree may be entered 
dismissing the suit, each party to pay 
its own Cost. 

Merch 15, 1927, 


had policited and obtained of | |} 


im 1918, no | 
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DMIRALTY: Costs: Docket Fees.—Under R. S. 823 and 824, no docket fees 
allowable for proctor where case does not go to final hearing.—Christie 
yv. Carlisle (District Court, “astern District of Louisiana.)—Index II, Page 


242, Col. 4. 


DMIRALLTY: Jurisdiction: Contracts: Arbitration—Under Arbitration Act 
court of admiralty cannot direct arbitration to be held except within dis- 
trict of court nor has it power to arbitrarily reform or modify terms of con- 
tract by ordering arbitration elscwhere or otherwise than agreed upon by 
parties.— Ayer & Lord Tie Co, y. Steamship “Silverbrook” (District Court, 
Kastern District of Louisiama.)—Index II, Page 243, Col. 2. 


DMIRALTY: Jurisdiction: Contracts: 


Arbitration.—Provision of a charter 


party that any dispute theretnder shall be submitted to arbitration re- 
lates to remedy only, and its effect is to be determined by law of forum.— 
Ayer & Lord Tie Co. v. Steamship “Silverbrook” (District Court, Eastern Dis- 
strict of Louisiana.)—Index II, Page 243, Col. 2. 


BANBRUPICY: Assignment of Bankrupt’s Estate: Rights of Trustee.— 

Where property of tenant passed into possession of trustee in bankruptcy, 
held: Being in custody of law, the property is removed from power of landlord 
to distrain.—In Matter of Fleishman (District Court, Western District of Pa.) 


—Index II, Page 248, Col. 6. 


GEAM EN: Penalties and Forfeitures for Violations of Regulations—Seaman, 
by reason of desertion, forfeits all wages, claims for maintenance and 
other expenses, and any effects on board.—Holmquist v. S. S. Bernini, Lam- 


port & Holt, Ltd. (District Court, Eastern District of New 


Page 243, Col. 3. 


York.)—Index II, 


Patents 
PATENTS: Patentability: Airplanes.—Patent No. 1622241 issued to Taylor 


and Neuteboom for airplane. 


Rejection of certain claims of application, 


based on arrangement of continuous beam inclined in plane diagonal to plane 
of decks and lengthwise of wing, as anticipated if system of trussing disclosed 
in French patent to Bordeaux were adopted in a wing of type disclosed in same 
patent.—Taylor, C. H. et al., Ex parte (Commissioner’s Decision, Patent Office.) 


—Index II, Page 242, Col. 7. 


year before issuance of plaintiff’s patent, began manufacture and sale of 
lenses covered by that patent, built up large business, and, when notified of 
issuance, its contest of validity was sustained in trial court, and, before appeal 
was heard, ceased manufacture of infringing lenses, subsequent decree sus- 
taining patent carried no moral blame, and defendant held answerable only 


—Index II, Page 242, Col. 1. 


ATENTS: Infringement: Accounting: Profits and Losses.—Notwithstanding 

general rule excluding losses, where losses occur concurrently with gaining | 
of profits, they should be taken into account if they resulted from the particular 
transaction on which profits are allowed, i. e., as diminutions.—Macbeth Evans | 
Glass Co. v. L. E. Smith Glass Co. (District Court, Western District of Pa.)— | 
Index II, Page 242, Col. 1 — — — — — 
PATENTS: Infringement: Accounting: Credits For Costs—In accounting for 

profits on infringement, if defendant is charged with gross sales at gross 
selling price, it must be credited with all items entering into cost of manufac- 
ture and sale—Macbeth Evans Glass Co. v. L. E. Smith Glass Co. (District 
Court, Western District of Pennsylvania.)—Index II, Page 242, Col. 1. 


same. 





242, Col. 1. 


ATENTS: Infringement: Accounting: Costs of Manufacturing Goods Left 

on. Hand—Where defendant is not charged with profits on goods manufac- 
tured in infringement of patent remaining on hand when infringing sales 
ceased, held: Circumstances did not warrant credit for cost of manufacturing 
Macbeth Evans Glass Co. v. L. E. Smith Glass Co. (District Court, 
Western District of Penmsylvania.)—Index II,- Page 242, Col. 1. 


for profits actually made from infringing lenses——Macbeth Evans Glass Co. 
v. L. E. Smith Glass Co. (District Court, Western District of Pennsylvania.) 





ATENTS: Infringement: Accounting Period.—Accounting period, for in- 4 

fringement, begins at date upon which infringer received notice of issuance | 
of patent and of its infringement——Macbeth Evans Glass Co. v. L. E. Smith 
Glass Co. (District Court, Western District of Pennsylvania.)—Index II, Page 


ATENTS: Infringement: Accounting: Presumption in Favor of Master’s | 

Conclusions—Conclusions of master, in patent infringement accounting, 
have every reasonable presumption in their favor, and are not to be modified 
unless error or mistake clearly appears.—Macbeth Evans Glass Co. v. L. E. 
Smith Glass Co. (District Court, Western District of Pennsylvania. )—Index II, 


Page 242, Col. 1. 


PATENTS: Infringement: Accounting: Credit For Income Tax.—In account- 

ing for infringement of patent, infringer held not entitled to credit for pro- 
portional share of Federal income taxes paid.—Macbeth Evans Glass Co. v. 
L. E. Smith Glass Co. (District Court, Western District of Pennsylvania.) — 


Index II, Page 242, Col. 1. 


PATENTS: Infringement: Accounting: Credit for Bonuses Paid Employes.— 

In infringement accounting, bonuses in good faith paid by infringer to its 
employes as compensation for services in lieu of earned salary increases, are 
part of legitimate cost and business expense for which infringer is entitled to 
credit, but not, if such payments were bonuses in form only and, actually dis- 
tribution of dividends or profits—Macbeth Evans Glass Co. v. L. E. Smith 
Glass Co. (District Court, Western District of Pennsylvania. )—Index II, Page 


242, Col. 1. 


Patent Suits Filed 


NOTICE of filing in any cout of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D (S. D., 
E. D. W. D.)—District Court, 
Northern Division); C. C. A—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. See. 4921, as amended Feb, 18, 
1922, c. 58, Sec. 8, 42 Stat, 392;, 
decisions in patent cases. 


Ee 
(Notices under sec. 4921, R. S., as amended 
Feb, 18, 1922.) 

940901, W. H. Son, Car truck, 940902 
Same, suit filed Nov. 22, 1926, D. C., E, D. 
N. Y., Doc. 2820,M. Son v. New York Rapid 
Transit Corp. et al. Order of discontinu- 

ance, Jan. 18, 1927. 

940902. (See 940901.) 

959506, P. Gerstenkorn, Machine for 
grinding cocks, suit filed Feb. 7, 1927, D. C., 
F. D. Pa., Doc, 3953, A. G. Goethal et al. v. 
Turner Foundry & Machine Co. 

10318502 (a), Just & Hanaman,’' Incandes- 
cent body for electric lamps, 1180159, I. 
Langmuir, Incandescent electric lamp, suit 
filled Feb. 3, 1927, D. C. N. J., Doc, 2324, 
General Electric Co. v. Glemwood Co, et al. 

1018502 (b), Just & Hanaman, Incandes- 
cent body for electric lamps, suit filed Feb. 
3, 1927, D.C. N.J., Doe. E. 2325, General 
Electric Co. v. Miles Corp. et al. . Consent 
decree, Feb. 18,1927. Same, suit filed Mar. 
7, 1927, D.C, 8S. D. N. ¥., Doc. E 40-363, 
General Electric Co. v. A. Froot. Same, suit 
filled Dec. 13, 1926, D. C., E. D. N. Y., Doe. 
2856, General Mectric Co. v. H. Levinson 
(Arrow Light Co.). Decree for plaintiff, 
Jan. 10, 1927, 

1018502 (c), Just & Hanadman, Incandes- 
cent body for electric lamps, 1082823, W. D. 
Coolidge, Tungsten and method of making 
same for use as filaments of incandescent 
electric lamps, etc., suit filed June 4, 1925, 
D. C., S. DN.Y, Doe. E 32-197, General 
Electric Co. v. Weissberg & Co., Inc., and 
four others, Interlocutory decree for plain- 
tiff, sustaining patent 1018502, and grant- 


ing injunction restraining B. Weissberg & 
Co., Inc., and J. F. Steeves, Jr. Bill dis- 
missed as to these two defendants so far as 
concerns 1082933, Mar. 8, 1927. 


1047039, A. Gee, Stocking and other fabric | 


drier, suit filed Feb. 11, 1917, D. C., 
Pa., Doc. 3959, Proctor & Schwartz, 
v. Philadelphia Machinery Co. 

1082933. (See 1018502 (c).) / 

1127738, V. Clairemont, Preserving eggs, 
suit filed Jan. 25, 1927, D. C. Utah (Salt 
Lake City), Doc. E 9764, Clairemont Ster- 
ilized Egg Co. et al. v. Odgen Egg Co: 

1128454, T. Kaiser, Fly catcher, suit filed 
Jan. 19, 1927, D. C., E. D. Pa., Doc. 3927, 
T. Kaiser et al. v. R. E. Tongue & Bros. 
Co., Inc. 

1180159. (See 1018502 (a).) 

1196691, B. F. Hopkins, Means for dis- 
tributing liquids, suit filed May. 7, 1927, D. 
C., N. D. Ohio (W. Div.), Doe. E 735, Alli- 
ance Securities Co. v. The De Vilbiss 
Mfg. Co. 

1203788, W. T. Robinson, Flexible electri- 
eal conduit, suit filed June 17, 1926, D. C. 
N. J., Doc. 2041, National Metal Molding 
Co. v. Electric Conduits Co. Decree for in- 
junction, Feb. 7, 1927. 

1214331, M. Levy, 
filed Mar. 4, 1927, 


E. D. 
Inc., 


Haemoctometer, suit 
D.C... W.. DN. ¥, Dee. 


453-C, C. A. Hausser v. Bausch & Lomb Op- | 


tical Co. Discontinued by stipulation and 
order (notice dated Mar. 4, 1927.) 


Increase Is Announced - 
In Patent Fees in Hungary 


An increase in Hungarian patent fees 
is reported to the Department of Com- 
merce by John H. Morgan, Vice Consul 
at Budapest. The Department has just 


made public a statement regarding the ; 


increase, the full text of which follows: 

By a recent decree of the Hungarian 
Ministry of Commerce of February 11, 
1927, Patent Office fees have been in- 
creased. The new schedule requires a 
fee of 12 pengo on patent applications. 
The annunities are 15 pengo for the 
first year of the life of the patent, 20 
pengo for the second year, 25 pengo 
for the third year, increasing in amount 
each year up to the fiftcenth and last 
year for which a fee of 250 pengo is 
payable. If a fee is paid more than 30 
days after it falls due an additional 
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Seamen’s 


Wages 


No Invention Found 
‘Tn 10 of Claims for 
Patent on Airplane 


Method of Strengthening 
Wings by Trusses Declared 
to Be Anticipated by 
French Device, 


AND 
Ex Parte CectL HAMELIN TAYLOR 
"BOUDEWIIN B. NeutTesoom; DECISION, 
COMMISSIONER OF PATENT:. m 
22% yas is to Tay- 
Patent No. 1622241 was issued 
lor and Neuteboom March 22, 1927, noe 
application No. 533398, filed January 21, 
1918, for an airplane construction. 
ss os 7 pues: 
The decision of the _ Examiners in 
Chief, affirming the decision of the pri- 
mary examiner in denying patentability 
of claims 1 and 4 to 12 was affirmed No- 
vember 9, 1925, by the Commissioner of 
Patents. : 
E. J. Stoddard for applicant. 
The full text of the opinion, rendere 
by Acting Commissioner Ww. A. Kinnan, 


on @ 
ae 1 and 8 will serve for ae 

iv yposes: 
ie a plane for aircraft, upper and | 
lower decks spaced apart by diagonal 
trussing extending continuously length- 
wise of the plane through the region of 
important bending moments. 

“g In an aircraft wing, upper and 
lower decks, a spacing member acting 
as a truss in its own. plane disposed 
diagonally between and connected with 
said decks, said spacing member extend- 
ing longitudinally of the wing substan- 
tially normal to.the direction, of flights. 

The att relied upon is shown in: 
| Rheinisch Westfalische Sprengstoff A. 
| G. (Br.) 13,324 June 1, 1910, (170-159 
| H); Bordeaux (Fr.) 463315 Feb. 19, 1924, 
(244-12). s 

Scope of Claims. 

The appealed claims are directed to 
the construction of an aircraft wing, al- 
though claims 1 and 2 merely recite a 
plane for aircraft, and claims 5 and 6 
specify a flying machine surface. The 
remainder of the appealed claims are 
restricted to an airplane wing. The 
feature of construction upon which re- 
liance is placed for the allowance of the 
claims is the arrangement of a continu- 
ous beam which, as well illustrated in 
| Figures 1 and 5, is inclined in a plane 

diagonal to the plane of decks and 

lengthwise of the wing. A plurality of 

these beams or spacing members acting 

; as trusses is employed and they all ex- 

tend lengthwise of the wing and are 
formed into diagonal trusses. : 

The British patent has been relied 

| upon as disclosing quite a similar ar- 

rangement for strengthening what may® 

well enough be styled two decks sepa- 

| rated, by inclined trusses, but such Ny 





struction is designed primarily for t 
propeller of a flying machine. It may 
; be urged, with some reason, that such 
| a construction does not suggest its in- 

troduction in an airplane wing. 
| The French patent, however, does dis- 
| close in Figure 1 an airplane wing with 

the longitudinally extending inclined 
beams or trusses which are quite the 
same in relation to the upper and lower 
deck as those employed by appellant. 

The trusses, however, do not extend in 
| the direction of movement of the wing 

when it is in use. 

If such a system of trussing as dis- 
closed in Figure 1 of the French patent 
were adopted in a wing of the type dis- 
closed in Figure 3 of this same patent, 
it is believed the resulting construction 
would fully anticipate the appealed 
claims. In such Figure 3, the wihg is 
shown of a type quite similar to that 

| adopted by appellant and the upper and 
lower decks are strengthened by inclined 
trusses. Intermediate between such 
trusses, however, there is a vertical sup- 
port. 
No Invention Found. 

If these trusses were made, as above 
indicated, like those disclosed in Figures 
1 and 2, the result would clearly an- 
ticipate appellants’ appealed claims. It 

| is believed obvious such a change would 
| not involve anything inventive. When 
{ it is shown to be old to separate and 
| support two thin plates by a specific 
| type of inclined trusses, it at once be- 
comes apparent, to one skilled in this 
art, that other structures having simi- 
| lar separated thin plates could 
trussed and ‘strengthened in this same 

way. m 

The claims copied from the patent to 

; Junkers should not lightly be ,denied 
patentability, but there seems to be no 
other conclusion possible than that they 
are anticipated, as well as the other ap- 
pealed claims, by the references of record, 

An exhaustive review of the holdings 
below and of appellant’s briefs fails to 

| reveal any error in the conclusions previ- 
ously reached by such lower tribunals 

| and their holdings must be deemed 

‘ sound. 

The new claim sought to be consid- 
ered does not appear materially differ. 
ent from those claims copied from the 
Junker patent.. The claim is not ad- 
mitted as it does not appear to possess 
merit. 

The decision of the examiners-in-chief 
is affirmed. 


charge of 25 per cent is made. A singie 
fee of 40 pengo is made for supple- 
mentary patents. 

The new schedule became effective 
February 15, replacing. the schedule 
established by the decree of December 
10, 1926, and effective January 1, 1927, 
(The present exchange value of Hun. 
garian currency is about par, at which 
one pengo equals $.1749.) 


Associate Work A Specialty 
ow 


Scieatific American Building 
24 West 40th Sc., 
New York 


Scientific American Building 
625 “F"St.N. W., 
Washingtos, D.C, 
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State 
Banking 


Right of Bank Upheld 
To Sue for Redress 
From Tax Inequality 


Circuit Court of Appeals 
Confirms Judgment Deal- 
ing With Assessments 
of Moneyed Capital. 


_ MUNN, TREASURER OF PoLK COUNTY, 
" - JowA, APPELLANT, V. DES MOINES Na- 
TIONAL BANK; SAME V. BANKERS TRUST 
Co.; SAME Vv. IowA LOAN & TRUST Co. 
Nos. 7266, 7267, 7268;. Circuit Court 

OF APPEALS, EIGHTH CIRCUIT. 

The full text of the decision of the Cir- 
cuit Court of Appeals, Eight Circuit, af- 
firming the judgment of the district 
court setting aside a tax assessment on 
stock of several banks, imposed by the 
taxing authorities of Polk County, Ia., 
as unequal taxation forbidden by Federal 
or State laws, was commenced in the 
issue of March 24, The full text con- 

@ tinues: 

We turn now to the causes of action 
Asneged, tried and adjudged in the suit 
of the Des Moines National Bank against 
the county treasurer in hand. It was 
commenced in the United States district 
court in equity on January 20, 1923, 


In its pleadings it alleged that in 1919 
the consolidated levy to which the as- 
sessed value of the shares in the bank 
were subjected was 136 mills on the 
dollar of their assessed value and that 
this assessed value was 20 per cent of 
their actual value, so that the taxation 
of these shares was about 27 mills on 
each dollar of their actual value, while 
the levy on the other moneyed capital 
in the county of Polk, held by individuals 
and used in competition with the busi- 
ness of the bank in the year 1919, was 
at the rate of five mills on the dollar 
of its actual value. 


It alleged in detail the rates of taxa- 
tion used by the taxing officers in 1920, 
1921 and 1922 and that in each of the 
four years the taxation of the shares 

. of these banks was at a rate per dollar 
of actual valuation five or six times as 
high as the rate at which other moneyed 
capital in the hands of individuals used 

_ in competition with the business of the 

_ bank was taxed. 

Allegations Made by Bank. 

The bank alleged in its complaint that 
in 1919 no moneyed capital in the hands 

* of individuals, other than shares of 

_ stock in banks not incorporated and a 
portion of moneyed capital invested in 

. private banking, was assessed or taxed 
at more than this five mills on the dollar 
of its actual value; that the assessment 
and taxation of individuals and corpo- 
rations in the county in 1919 on account 
o£ moneys and credits, or moneyed cap- 

“ital, aggregated - $24,878,698; that the 
‘aggregate amount included in the as- 
sessment and taxation against individ- 
uals représenting the actual value of 
moneyed capital, evidenced by notes hav- 
ing definite dates of maturity either se- 

* cured or unsecured by collateral, was 
‘$476,194, and it set forth the names of 

" the individuals and the amounts as- 
sessed and taxed to each of them. 

The bank set.forth in its pleading the 
names of the individuals and the amounts 
of the assessment to each of them, ag- 
gregating $2,843,422 of moneyed capital 
evidenced by notes or other evidences of 
indebtedness secured by mortgages on 
real property; that in the assessments 

‘for the year 1919 were assessments 
against 25 individuals representing the 

~ net value of moneyed capital evidenced 

* either by notes secured by mortgage or 
bonds, aggregating $919,814, and it set 
forth their names and the amount as- 
sessed against each. 

It averred that the assessment for the 
year 1919 contained assessments of the 
capital stock of 16 corporations, aggre- 
gating $1,860,471, whose business was 

“ Joaning money upon notes secured by 

* mortgage or unsecured, or upon bonds, 
representing moneyed capital invested 
at interest which was used in competi- 
tion with the normal business of the 

° “bank and it set forth the names of each 
of these corporations and the amount of 
the assessment against each. 

It then pleaded that the moneyed capi- 

@ tal which had been described consisting 
‘ of claims and demands for money re- 
eivable at stated periods, due or to be- 
come due, and claims and demands se- 
cured by deeds and mortgages, due or 

’ to become due, and stock of associations 
or corporations engaged in loaning money 
at interest and investing their capital 

* in interest-bearing notes, bonds and se- 
curities, was not taxed otherwise than 
at the five mills rate and that under the 
laws of the State of Iowa it constituted 
moneyed capital in the hands of indi- 
viduals, employed or used in the same 
manner and in direct competition with 
the capital, surplus and undivided earn- 
ings, less real estate, of the complain- 
ant; that this moneyed capital so in the 
hands of these individuals was taxed at 
the five mills rate and was not taxed in 
any other way. , 

It further alleged that if its capital, 
surplus and undivided earnings, less the 

‘ amount invested in real estate, in the 
year 1919 had been taxed at the rate of 
five mills on the dollar of its actual 

» Value—the rate levied against other 
moneyed capital in the hands of indi- 
vidual citizens of the State—tie amount 

° of its tax would have been $3,438.99 in 

« the year 1919 instead of $18,708.18, which 
was produced by the application to it of 

Suit Not Disposed of. 


In Former Proceedings 

Such was the cause of action pleaded 

in this suit which has resulted in the 
; decree here assailed. The claim of coun- 
- bel is that by the proceedings of this 
;bank in its former case, the cause of 
faction pléaded and tried in this suit was 
e pleaded and adjudged against the bank. 
The test of the identity of causes of 
action is the identity of the facts essen- 


. 
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Chemicals 


Cargo 


Damages 


Admiralty Court Without Jurisdiction to Enforce 
Provision for Arbitration to Be Held in London 


Authority Confined 
To Defined District 


Motion to Stay Libel Proceed- 


ings Against Vessel 
Is Denied. 


Ayer & Lorp Tiz ComMPaANy, ING., V. 
STEAMSHIP “SILVERBROOK;” DISTRICT 
Court, EASTERN District oF LoUIS- 
IANA. IN ADMIRALTY, No. 18519. 
Under the Arbitration. Act of Feb- 

ruary 12, 1925, it was held in this case 
that a court of admiralty cannot direct 
an arbitration to be held except within 
the district of the court and that it has 
no power arbitrarily to reform or mod- 
ify the terms of the contract by order- 
ing an arbitration elsewhere or other- 
wise than agreed upon by the parties. 

Denegre, Levoy & Chaffee and J. H. 
Bruns appeared for the libelant; Terri- 
berry, Young, Rault & Carroll and G. 
H. Terriberry for the respondent, 

Judge Louis H. Burns delivered the 
opinion of the court as follows: 

The Mountain Oil and Refining Com- 
pany, an American corporation, claimant 
herein, has applied by a motion for a 
stay of these proceedings on the ground 
that the contract (bills of lading) sued 
upon, including the Charter-Party in- 
corporated by reference therein, consti- 
tutes a maritime transaction or con- 
tract involving ¢c mmerce within the 
terms of The United States Arbitration 
Act, approved February 12, 1925. 

This seems to be the first case pre- 
sented to a Court of the United States 
since the Arbitration Act was passed 
‘by Congress. 


Libel Against Steamer 


Filed by Claimants 

Libelant, Ayer and Lord Tie Company, 
Incorporated, an American corporation, 
holder of bills of lading for a bulk ship- 
ment of creosote, commenced the suit 
by filing its libel in rem against the 
American Steamship “Silverbrook” for 
shortage and damage to cargo which 
had been shipped and received aboard 
the vessel in good condition. The bills 
of lading had been purchased by it for 
value from the New York Trust Com- 
pany of New York City, by virtue of 
which it became the owner of the cargo. 

Attached to the libel were two bills 
of lading showing the shipment to have 
been made in two parts, one by E. A. 
Gibson and Company, Limited, as 
agents, dated in London, July 15, 1926, 
and the other by the S. A. Agence, 
Maritime Minne, dated Selzaete, July 
7, 1926. Each bill of lading contains a 
clause reading: * , 

“To be delivered unto order of the 
New York Trust Company of New York 
at Port Chalmette, New Oreleans, on 
payment of freight and other conditions 
as per Charter-Party * * *. All condi- 
tions, exceptions and exemptions from 
liability, including the negligence clause 
as per Charter-Party, dated June 25, 
1926, are incorporated herein.” 

The Charter-Party, also attached to 
the libel, is dated at London and desig- 
nated as a “Tank Steamer Creosote 
Charter-Party” between the Mountain 
Oil and Refining Company, Incorporated, 


tial to maintain them. Harrison v. Rem- 
ington Paper Co., 140 Fed. 385, 400, 3 L. 
R. A. (N.S.) 954, 5 Ann. Cases 314; 
Union Central Life Ins. Co. v. Drake, 
214 Fed. 536, 545; Pierce v. Natl. Bank 
of Commerce, 268 Fed. 487, 496. 

Because in that former proceeding in- 
stituted before the board of review and 
continued in the State court the bank 
did not plead the amount of other 
moneyed capital in competition with the 
business of the bank held by any of the 
parties it named in its pleadings, or the 
aggregate amount they so held, because 
in those proceedings the bank did not 
pray for any relief on account of dis- 
crimination against it by the taxation 
of competitive moneyed capital, because 
it did not prove any such discrimination, 
and because if any evidence of discrimi- 
nation in taxation could have been law- 
fully received under those former plead- 
ings, and we are of the opinion that none 
could have been over proper objection, 
radically different evidence and a very 
large amount of it was indispensable to 
sustain the cause of action in this case, 
our minds have been forced to the con- 
clusion that this bank was not estopped 
by its former proceedings from com- 
mencing and prosecuting to a favorable 
decree the cause of action pleaded by it 
in this suit. 

There are variations between the pro- 
ceedings of these banks in 1920, 1921 and 
1922 and those in 1919 and between the 
proceedings of the Des Moines National 
Bank and the proceedings of the other 
appellees. These proceedings have been 
carefully examined but the variations be- 
tween them warrant no diffierent conclu- 
sion upon this question of res adjudicata 
or estoppel in 4ny of the years or in any 
of the cases ander consideration. The 
contention of counsel for the appellants 
upon this issue is overruled. 

These suits were brought in 1923 and 
subsequent years. The complainants 
were not estopped from bringing and 
prosecuting them by laches. Compiled 
“ode of Iowa, 1919, Sec. 7116-5; Kelley 
v. Bottcher, 85 Fed. 55, 62; Clarke v. 
Boysen, 285 Fed. 122, 127. 

Counsel for the respective parties have 
discussed and we have carefully consid- 
ered other quéstions than those which 
have been treated at length in this opin- 
ion, but we have been able to find no 
good reason why the decrees below 
should not be affirmed, and it is hereby 
ordered that the decrees in the Des 
Moines National Bank case and in the 
Bankers Trust Company and Iowa Loan 
and Trust Company cases, which were 
argued herewith, be and they are af- 
firmed. 

February 28, 1927. 
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as owners, and Charles Page and Com- 
pany, Limited, of London, stipulating 
for a voyage from Selzaete and London 
to Port Chalmettc, New Orleans, the 
twenty-sixth (26th) stipulation of which 
reads: 

“Any dispute arising out of or in con- 
nection with this charter is to be settled 
by arbitration in London by two Arbitra- 
tors (one to be named by each party), 
and an Umpire, in manner provided by 
the Arbitration Act, 1889, or any stat- 
utory modification thereof, and other- 
wise by the law of England. 

“For the purpose of enforcing awards 
this Agreement may be made a rule of 
Court. Both Arbitrators and Umpire 
shall be commercial men.” 

The settled law is that where bills 
of lading contain a plain reference to 
the Charter-Party and a clear indica- 
tion of an intention to incorporate the 
terms of the Charter-Party into the con- 
tract, such provision is just as binding 
on the parties, including the consignees 
who accept and indorse same, as if the 
bill of lading itself had expressed by 
repetition the terms of the Charter- 
Party; Gronstadt v. Withoff et als., 21 
Fed. 253 (C. C. A.); The Standfield, 79 
Fed. 371. 

It was also well settled, before the pas- 
sage of The United States Arbitration 
Act, that arbitration agreements of this 


Desertion by Seaman 
Held to Forfeit All 
Wages and Effects 


Fritz HoLtmauist, LIBELLANT, v. S. S. 
BERNINI, LAMPoRT & Hout, Ltp.; Dis- 
TRICT CouRT, EASTERN DISTRICT OF 
NEw York, A. 6500. 

A seaman, by reason of desertion, was 
held in this case to forfeit all wages, 
claims for maintenance and other ex- 
penses, and any effects on board. 

Stephen Crick, proctor for libellant, 
and Slayton & Jackson for claimant. 

Judge Campbell delivered the opinion 
of the court, as follows: 

On or about the 6th day of October, 
1923, the libellant signed shipping ar- 
ticles as able seaman on the S. S. Ber- 
nini, a British ship, at Liverpool, Eng- 
land, “for two yekrs, to any port within 
limits of 75 degrees north and 60 de- 
grees south latitude, commencing at 
Liverpool, proceeding to Brazil, and-or 
any other ports within the limits, and 
to end at such port in the United King- 
dom or Continent of Europe (within 
home trade limits) as may be required 
by the master,” at. 9 pounds (sterling) 
per month. 

The Bernini sailed from Liverpool on 
or about the 6th day of October, 1923. 

On or about the 10th day of January, 
1924, the Bernini arrived at New York. 

Advanced Money for Tools. 

On Monday, January 14, 1924, the car- 
penter having been transferred to an- 
other ship of the same line, the chief 
mate of the Bernini recommended the 
libellant to the master for promotion to 
carpenter, to which the libellant agreed, 
and as he expressed a desire for money 
to buy tools, the master advanced $40, 
which the chief officer delivered to the 
libellant, for which libellant gave his re- 
ceipt. 

The master approved the chief officer’s 
recommendation and libellant went 
ashore. 

The next morning the chief officer saw 
libellant and found him incapable of per- 
forming his work. 

The chief officer told libellant to go to 
his room and lie down, but instead libel- 
lant asked to be discharged because he 
did not want to go on the ship. 

The chief officer told him to go and 
have a sleep, but instead the libellant 
went ashore. 

At about quarter to 6 o’clock on the 
morning of January 16, 1924, as the 
Bernini was about to sail, the libellant 
went to the master’s room and asked 
to be paid off. This the master declined 
to do as as the ship was on the point of 
sailing, 

Refused to Sail. 

Libellant said he would not sail on the 
ship and the master told him to go about 
his duty. 

Later the master went on the bridge 
and everybody was at station and the en- 
gines at standby when the libellant ap- 
peared on the bridge and demanded to 
be paid off. 

This the master declined to do and li- 
bellant became abusive. 

The libellant spoke with the chief of- 
ficer and said he would not go on the 
ship, and the chief officer told him not 
to be foolish, that if he did not go on the 
ship he finished with the company. 

The libellant then walked ashore and 
stood on the pier and saw the ship sail. 

The libellant, while he denied the story 
told by the master and chief officer in 
some particulars, offered no reasonable 
excuse for leaving the ship, and by his 
manner when testifying convinced me 
that the story told by the master and 
chief officer in their depositions, \cor- 
roborated as it was in part by Captain 
Holt, was the true story, and that libel- 
lant without reasonable cause deserted 
the ship. 

Broke Shipping Articles. 

There was at that time only 16 shill- 
ings 1 pence due the libellant as wages, 
but by leaving the ship without permis- 
sion as he did, and failing to return, the 
libelJant broke the shipping articles and 
became a deserter, which he was declared 
to be and logged as such by the master. 

The libellant by reason of his desertion 
forfeited all wages, claims for mainte- 
nance and other expenses, and any effects 
on board. 

A decree may be entered in favor of 
the claimant, and as this is an action un- 
der the special rule for seamen, without 
costs, 

March 16, 1927. 


Contract Not in Range 
Of American Statutes 


Decision Points Out Inability to 
Review Award or to 
Change Venue. 


character were void and not enforceable 
in the Federal courts, sitting as courts 
of admiralty. 

The decision in the case entitled The 
Eros, 241 Fed. 186, was to the effect 
that a provision in a Charter-Party that 
it shall be construed in accordance with 
the laws of a particular country does not 
limit the parties with respect to reme- 
dies, but simply supplies a particular 
rule of construction in case of dispute 
as to the meaning of its terms; and also 
to the effect that a provision of a Char- 
ter-Party that any dispute thereunder 
shall be submitted to arbitration relates 
to the remedy only, and its effect is to 
be determined by the law of the forum; 
that under the law, in the American 
admiralty courts, such a clause can not 
deprive the parties of the right to appeal 
to the court. 


Enforcement of Agreement 


Governed by Law of Forum 

In the case entitled U. S. Asphalt Ref. 
Co. v. Trinidad Lake Petroleum Co., 222 
Fed. 1006, the decision was to the effect 
that an agreement in a contract that 
differences arising thereunder shall be 
submitted to arbitration relates to the 
remedy, and the question whether such 
an agreement was enforceable was gov- 
erned by the law of the forum; and also 
to the effect that a provision in a 
Charter-Party made in London that “any 
dispute arising under this charter shall 
be settled in London by arbitration * * * 
and this decision shall be binding upon 
both parties,” was an agreement for 
arbitration applied to the whole contract, 
and, while valid under the English Arbi- 
tration Act of 1889, it was void in a 
federal forum. 

In this opinion Judge Hough (then 
District Judge, Southern District of New 
York) carefully reviewed the existing 
jurisprudence and concluded that the 
doctrine was settled by the Supreme 
Court; that is, that where such clauses 
in contracts operate a complete ouster 
of the jurisdiction of the courts, they 
should be held void in a federal court. 
In the course of this opinion it was 
strongly suggested that the rule could 
not be sustained in reason; that it re- 
sulted from an ancient judicial jealousy 
of jurisdiction, of English origin. 

In Red Cross Line v. Atlantic Fruit 
Co., 264 U. S. 125, where the Surpeme 
Court had under consideration an arbi- 
tration law of the State of New York, 
which was cnacted in 1920, the rule 
was recognized though the State statute 
then under consideration was sustained. 
The opinion concludes in the following 
language: 

“As the constitutionality of the remedy 
provided by New York for use in its 
own courts is not dependent upon the 
practice or procedure which may pre- 
vail in admiralty, we have no occasion 
to consider whether the unwillingness of 
the federal courts to give full effect to 
executory agreements for arbitration 
can be justified.” 

In a footnote the court refer spe- 
cifically to the following decided cases as 
indicia to the rule: The Atlanten, 252 U. 
S. 318; U. S. Asphalt R. Co. v. Trinidad 
Lake P. C., 222 Fed. 1006; Aktieselska- 
bet Korn, etc. v. Rederiaktiebolaget, etc., 
250 Fed. 935; Atlantic Fruit Co. v. Red 
Cross Line, 276 Fed. 319. 

Report No. 96, submitted by the Con- 
gressional Committee on the Judiciary, 
on the bill which was designated 
as House Bill No. 646, shows that the 
Congress took particular notice of the 
state of the jurisprudence relating to 
arbitration agreement generally. 

The Act, as finally adopted, is en- 
titled ‘“‘An Act to make valid and en- 
forceable written provisions or agree- 
ments for arbitration in disputes arising 
out of contracts, maritime transactions, 
or commerce among the States or ter- 
ritories or with foreign nations.” It is 
plain enough that Congress intended to 
abolish the old rule established in the 
jurisprudence by which the Federal 
courts refused to enforce arbitration 
agreements. 

But, however, the Act seems to con- 
template only such arbitration agree- 
ments as would be or could be carried 
out in the United States, within the 
jurisdiction of and under the control 
and orders of the United States courts, 
and therefore it provided in specific and 
limited terms the character of agree- 
ments by which, and the manner in 


which, parties can provide for and pro- | 


ceeed with arbitration. Substantially 
the pertinent provisions of the Act are 
sections 1, 2, 3, 4, 5, 7, 8, 9, 10 and 11. 
Court Confined to Bounds 


Of Territorial Jurisdiction 

My conclusions seems fortified by the 
terms of each of these sections, which 
clearly contemplate what in effect 
amounts to a judicial enforcement of 
specific performance of arbitration 


clauses in contracts involving commerce ; 


as defined by the Act by the courts of 
the United States, necessarily, how- 
ever, confining these courts within the 
legitimate bounds of their territorial 
jurisdiction. 

Indeed, the qualifying provision of 
Section 4 alone seems to compel the 
conclusion stated, since the hearing and 
proceedings under such _ arbitration 
agreements “‘shall be within the district 
in which the petition for an order di- 
recting such arbitration shall be filed.” 

The courts of the United States are 
of limited jurisdiction, being confined 
to the specific grants theerof by Con- 
gress, Although the basis of jurisdic- 


(aDEx 
INDEX 


Legislation 


TODAY’S 
PAGE 


243) II 


. 


Statutes 


Compilation of Laws Knacted During 


Sixty-Ninth Congress 


A compilation of all laws enacted 
during the two sessions of the Six- 
ty-ninth Congress was recently made 
public in the final edition of the 
House calendar. The list was com- 
piled by Eugene F. Sharkoff, Tally 
Clerk, under the direction of William 
Tyler Page, Clerk of the House. 

According to the compilation, the 
Sixty-ninth Congress passed a total 
of 1,423 bills and resolutions, which 
were enacted into law, including 808 
public laws, 537 private laws, 71 pub- 
lie resolutions, and 7 private resolu- 
lutions. The publication of the full 
text of the compilation, except the 
private, bridge and local laws, was 
begun in the issue of March 17, and 
is continued as follows: 

H. R. 11616. Authorizing the con- 
struction, repair, and preservation of 
certain public works on rivers and har- 
bors, and for other purposes. Approved 
Jan, 21, 1927. Public law No. 560. 


H. R. 11718. To provide for an ex- 
amination and report on the condition 
and possible development and reclama- 
tion of the swamp lands on the Yazoo, 
Tallahatchie, and Coldwater Rivers in 
Mississippi. Approved July 3, 1926. 
Public law No. 517. 

H. R. 11762. To provide for the sale 
of uniforms tor individuals separated 
from the military or naval forces of the 
United States. Approved Feb. 14, 1927. 
Public law No. 616. 

H. R. 11768. To regulate the impor- 
tation of milk and cream into the United 
States for the purpose of promoting the 
dairy industry of the United States 
and protecting the public health. Ap- 
proved Feb. 15, 1927. Public law No. 
625. 

H. R. 11803. To authorize the incor- 
porated town of Juneau, Alaska, to issue 
bonds for the construction and equip- 
ment of schools therein, and for other 
purposes. Approved Feb. 21, 1927. Public 
law No. 628. 

H. R. 11841. To amend section 4 of the 
air mail of February 2, 1925, so as to 
enable the Postmaster General to make 
contracts for the transmission of mail 
by aircraft at fixed rates per pound. 
Approved June 3, 1926. Public law No. 
331. 

H. R. 11843. To authorize the incor- 
porated town of Fairbanks, Alaska, to 
issue bonds for the purchasing, construc- 
tion, and maintenance of an electric light 
and power plant, telephone system, 
pumping station, and repairs to the 
water front, and for other purposes. Ap- 


proved Feb. 9, 1927. Public law No. 589.. 


H. R. 11946. To increase the cloth’ -~ 
and cash gratuity furnished to persons 
discharged from prisons. Approved July 
8, 1926. Public law No. 516, 

H. R. 12064. Providing for a grant of 
land to the county of San Juan, in the 


“State of Washington, for recreational 


and public-park purposes. Approved Feb. 
12, 1927. Public law No. 607. 

H. R. 12066. To add certain public 
lands to the Washakie National Forest, 
Wyo. Approved June 14, 1926. Public 
law No. 387. 

H. R. 12109. To amend 115b of sub- 
chapter 3 of chapter 1 of the District 
of Columbia Code. Approved Feb. 10, 
1927. Public law No. 597. 

H. R. 12110. To amend section 1135, 
chapter 31, of the District of Columbia 
Code. Approved Feb. 10, 1927. Public law 
No. 598. 

H. R. 12175. To amend the World War 
veterans’ act, 1924. Approved July 2, 
1926. Public law No. 448. 

H. R. 12207. Authorizing an appropria- 
tion of $2,500 for the erection of an ap- 
propriate tablet or marker at Providence, 
R. I, to commemorate the landing of 
Roger Williams in the State of Rhode 
Island. Approved June 29, 1926. Public 
law No. 439, 

H. R. 12211. To amend section 4009 of 
the Revised Statutes. Approved July 3, 
1926. Public law No. 514. 

H. R. 12212. Authorizing the Secre- 
tary of the Navy to dispose of obsolete 
aeronautical equipment to accredited 
schools, colleges, and universities. Ap- 
proved Feb. 14, 1927. Public law No .615. 

H. R. 12217. Relating to the appoint- 
ment of trustees and committees. Ap- 
proved Mar. 3, 1927. Public law No. 752. 

H. R. 12218. Amending sections 1125 
and 1127, chapter 31, of the District of 
Columbia Code. Approved Mar. 3, 1927. 
Public law No. 753. 

H. R. 12264. To facilitate and simplify 
the work of the National Park Service, 
United States Department of the In- 
terior, and for other purposes. Ap- 


tion in this case is a cause of action 
otherwise justiciable in admiralty, and 
begun by a libel and seizure of a ves- 
sel according to the usual course of ad- 
miralty proceedings, and therefore of 
the class contemplated by Section 8 of 
the United States Arbitration Act, this 
court is without jurisdiction to direct 
the parties to proceed to arbitration as 
required by the concluding clause of 
that section, because the place and man- 
ner of arbitration prescribed by the 
terms of the contract are beyond the 
jurisdiction of this court, since the hear- 
ings and proceedings thereunder can not 
be held conformable to the terms of 
this statute, and particularly te Sec- 
tion 4, which requires the arbitration 
to proceed within the district in which 
the petition for an order directing such 
arbitration was filed. 

This court can not’ direct and other- 
wise supervise and conclude an arbitra- 
tion to be held in London, or assume 
to vacate, modify or correct any award 
that might be made there, or indeed, 
anywhere, except within this district, 
nor has it power as a Court of Ad- 
miralty arbitrarily to reform, of modify 
the terms of the contract by »ordering 
an arbitration elsewhere or otherwise 
than agreed upon by the parties. 

Accordingly, the motion to stay pro- 
ceedings will be denied, and the cause 
will proceed in the usual course on the 
merits, 


proved Feb. 14, 1927. Public law No. 615. 

H. R. 12266. To amend the act en- 
titled “An act for the retirement of 
public-school teachers in the District of 
Columbia,” approved January 15, 1920, 
and for other purposes. Approved June 
11, 1926. Public law No. 373. 

H. R. 12316. To amend the Panama 
Canal act and other laws applicable to 
the Canal Zone, and for other purposes. 
Approved Dee. 29, 1926. Public law No. 
534, 

H. R. 12369. To amend the act en- 
titled “An act authorizing the Post- 
master General to adjust certain. claims 
of postmasters for loss by burglary, fire, 
or other unavoidable casualty.” approved 
March 17, 1882, as amended. Approved 
July 3, 1926. Public law No. 520. 


H. R. 12398. To amend paragraphs 
1 and 2 of section 26 of the act of June 
30, 1919, entitled “An act making ap- 

| propriations for the current and con- 
tingent expenses of the Bureau of Indian 
Affairs, for fulfilling treaty stipulations 
with various Indian tribes, and for other 
purposes, for the fiscal year ending June 
30, 1920.” Approved Dec. 16, 1926. 
Public law No. 531. 

H. R. 12495. To regulate the issue 
and validity of passports, and for other 
purposes. Approved July 3, 1926. Pub- 
lic law No. 493. 

H. R. 12532. Granting pensions to 
certain soldiers who served in the Indian 
wars from 1817 to 1898, and for other 
purposes. Approved Mar, 3, 1927* Pub- 
lic law No. 782. 

H. R. 12596. To authorize the leasing 
of unallotted irrigable land on Indian 
reservations. Approved July 3, 1926. 
Public law No. 508. 

H. R. 12797. To authorize the sale of 
the Buckeye Target Range, Ariz. Ap- 
proved Mar. 8, 1927. Public law No, 719. 

H. R. 12853. Authorizing and direct- 
ing the Secretary of the Navy to turn 
over the gunboat Wolverine to the 
municipality of Erie, Pa. Approved 
Dec. 21, 1926. Public law No. 5382. 

H. R. 12890. To amend an act entitled 
“An act to authorize the granting of 
leave to ex-service men and women to 
attend the annual convention of the 
American Legion in Paris, France, in 
1927,” approved May 20, 1926. Ap- 
proved July 3, 1926. Public law No. 504. 

H. R. 12931. To provide for maintain- 
ing, promoting, and advertising the In- 
ternational Trade Exhibition. Approved 
Feb. 14, 1927. Public law No. 613. 

H. R. 18040. Making appropriations to 
supply deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 
1926, and prior fiscal years, to provide 
supplemental appropriations for the fis- 
cal years ending June 30, 1926, and June 
30, 1927, and for other purposes. Ap- 
proved July 3, 1926. Public law No. 492. 

H. R. 13214. To amend section 204 of 
an act entitled “An act to establish a code 
of law for the District of Columbia,” ap- 
proved March 8, 1901, and the acts 
amendatory thereof and supplementary 
thereto. Approved July 3, 1926. Public 
law No. 505. 

H. R. 13451. To increase the pensions 
of certain maimed veterans who have lost 
limbs or have been totally disabled in the 
same, in line of duty, in the military or 
naval service of the United States; and 
to amend section 4788 of the Revised 
Statutes of the United States by increas- 
ing the rates therein for artificial limbs. 
Approved February 11, 1927. Public law 
No. 601. 

H. R. 13453. To amend the act provid- 
ing additional aid for the American 
Printing House for the Blind. Approved 
February 8, 1927. Public law No. 584. 


Rights of Trustee 
Cited in Bankruptcy 


| Property of Tenant, in Bank- 


| ruptey, Decided to Be Free 
From Distraint. 


I@ THE MATTER OF JOE FLEISHMAN, 

BANKRUPT; DISTRICT CoURT, WESTERN 

| DISTRICT OF PENNSYLVANIA, No. 13159, 

IN BANKRUPTCY. 

The property of the tenant in this 
case having passed into the possession 
of the trustee the court held the prop- 
erty to be removed from the power of 
the landlord to distraint. 

Judge Thomson delivered the opinion 
of the court as follows: 

I am in thorough accord with the 
reasoning and conclusions of the learned 
Referee in his opinion and ordcr filed, 
which has come before the court for 
review. 


In a word, proceedings in bankruptcy 
were commenced against the tenant be- 
fore the landlord endeavored to collect 
his rent by distress. The property of 
the tenant of every nature and kind 
passed into the possession of the trustee, 
and being in the custody of the law, is 
removed from the power of the land- 
lord to distraint. Whatever his rights 
are must be worked out in the distribu- 
tion of the bankrupt’s estate in the 
hands of the trustee. So far as the 
rights of the grantor of the scales and 
the tenant are concerned, the trustee 
has legal custody of this property and, 
therefore, it is not subject to distress by 
the landlord. In this case it appears 
that a stipulation has been filed by the 
bailor of the scales by which the equity 
of the tenant in the scales has been 
sold. The rights, therefore, of the 
bailor and the trustee in the proceeds 
‘derived from the sale of the scales must 
also be worked out in the distribution 
of the funds. The Referee was right, 
thereforé, in both orders which he made, 
and his report and opinion thereon are 
affirmed. 


March 16, 1927, 


H. R. 13477. To amend the act entitled 
“An act to amend the act entitled ‘An act 
for the retirement of employes in the 
classified civil service, and’ for other 
purposes,’ approved May 22, 1920, and 
acts in amendment thereof,” szproved 
July 3, 1926, and for other purzoses. Ap- 
proved March 3, 1927. Public law No. 
749. 

H. R. 13481. Authorizing the Secretary 
of the Treasury to accept title for post- 
office site at Olyphant, Pa., with mineral 
reservations. Approved February 12, 
1927. Public law No. 606. 


H. R. 14242. To authorize the Secretary 
of the Navy to proceed with the construc- 
tion of certain public works at Quantico, 
Va. Approved February 15, 1927. Pub- 
lic law No. 624. 


H. R. 14248. To amend the provision 
contained in the act approved March 3, 
1915, providing that the Chief of Naval 
Operations, during the temporary ab- 
sence of the Secretary and Assistant Sec- 
retary of the Navy, shall be next in suc- 
cession to act as Secretary of the Navy. 
Approved February 11, 1927. Public law 
No. 602. 

H. R. 14250. To authorize reimposition 
and extension of the trust period on lands 
held for the use and benefit of the Capi- 
tan Grande Band of Indians in California, 
Approved February 8, 1927. Public law 
No. 586. 

H. R. 14557. Making appropriation for 
the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1928, 
and for other purposes. Approved Janu- 
ary 26, 1927. Public law No. 571. 


H. R. 14827. Making appropriations for 
the Department of the Interior for the 
fiscal year ending June 30, 1928, and for 
other purposes. Approved January 12, 
1927. Public law No. 541. 

H. R. 14831. To amend section 107 of 
the Judicial Code. Approved March 1, 
1927. Public law No. 664. 

H. R. 14925. Authorizing the sale of 
the new subtreasury building and site 
in San Francisco, Calif. Approved Mar. 
8, 1927. Public law No. 755. 

H. R. 15008. Making appropriations 
for the Department of Agriculture for 
the fiscal year ending June 30, 1928, and 
for other purposes. Approved Jan. 18, 
1927. Public law No. 552. 

H. R. 15127. For the relief of suffer- 
ers from floods in the vicinity of Fabens 
and El Paso, Tex., in September, 1925. 
Approved Feb. °, 1927. Public law 
No. 593. 

H. R. 15131. To authorize the Sec- 
retary of the Nevy to modify agree- 
ments heretofore made for the settle- 
ment of certain claims in favor of the 
United States. Appioved Mar. 3, 1927. 
Public law No. 714. 

H. R. 15344. To amend the act entitled 
“An act authorizing the conservation, 
production, and exploitation of helium 
gas, a mineral resource pertaining to 
the national defenre, and to the develop- 
ment of commercial aeronautics, and for 
other purposes. Approved Mar. 3, 1927. 
Public law No. 758. ; 

H. R. 15414. To authorize the United 
States Veterans’ Bureau to accept a title 
to lands required for a hospital site in 
Rapides Parish, La. Approved Feb. 25, 
1927. Public law No. 642. 

H. R. 15537. To amend section 476 
and section 4934 of the Revised Statutes. 
Approved Feb. 14, 1927. Public law — 
No. 621. 

H. R. 15541. ‘Lo authorize the ex- 
change of certain. land between the 
United States and the District of Co- 
lumbia. Approved Mar. 3, 1927. Pub- 
lic law No. 757. 

H. R. 15547. To authorize appropria- 
tions for construction at military posts, 
and for other purposes. Approved Feb. 
25, 1927. Public law No. 641. 

H. R. 15602. To amend. the last para- 
graph of an act entitled “An act to refer 
the claims of the Delaware Indians to 
the Court of Claims, with the right of 
appeal to the Supreme Court of the 
United States.” Approved Mar. 3, 1927, 
Public Jaw No. 717. 

H. R. 15604. For the promotion of 
rifle practice throughout the United 
States. Approved Feb. 14, 1927. Pub- 
lic law No. 612. 

H. R. 15641. Making appropriations 
for the Navy Department and the Naval 
Service for the fiscal year ending June 
30, 1928, and for other purposes. Ap- 
proved Mar. 2, 1927. Public law No. 686, 

H. R. 15649. To provide for the eradi- 
cation or control of the European corn 
borer. Approved Feb. 9, 1927. Public 
law No. 594, 

H. R. 15650. To amend sec{jon 10 of 
the act entitled “An act extending the 
homestead laws and providing for right 
of way for railroads in the District of 
Alaska, and for other purposes,” ape 
proved May 14, 1898 (30 Stat. L. p, 
409). Approved Mar. 8, 1927. Publie 
law No. 726. 

H. R. 15651. To encourage breeding 
of riding horses for Army purposes. Ape 
proved Feb. 14, 1927. Public law No, 
611. 

H. R. 15653. To furnish public quar. 
ters, fuel, and light to certain civilian 
instructors in the U. S. Military Acad- 
emy. Approved Feb. 14, 1927. Publie 
law No. 610. 

H. R. 15821. To revise the boundary 
of the Hawaii National Park on the ise 
land of Maui in the Territory of Hawaii, 
Approved Feb. 12, 1927. Public law 
No. 604. 

H. R. 15826. To add certain lands to 
the Colville National Forest, Wash. Ay 
proved Mar. 4, 1927. Public law No. 787. 

H. R. 15827. To amend section 2 of 
an act entitled “An act authorizing ine 
vestigation by the Secretary of the In- 
terior and the Secretary of Commerce 
jointly to determine the location, extent, 
and mode of ocwirrence of potash de- 
posits in the Unitcd States, and to con- 
duct laboratory tests.” Approved Mar, 
3, 1927. Public law No. 759. 

To be continued in the issue of 

March 26, 
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Postal Service 


California Promoter 
Denied Use of Mails 
Through Fraud Order 


Postal Authorities Claim 
Over $100,000,000 Was 
Handled in Various 
Enterprises. 


[Continued From Page 1.] 
him at St. Louis, Mo., and the Peoples 
United States Bank of that city, as a 
result of his operation of that institu- 
tion. 

About 1912 he went to California and 
‘acquired a large tract of land midway 
between San Francisco and Los Angeles 
where he promoted a townsite develop- 
ment which called Atascadero. In 
connection with this development he pro- 
moted a large number of other enter- 
prises which finally, in 1924, were the 
subject of bankruptcy proceedings after 
to combine the 


he 


Lewis had attempted 
several properties under one master cor- 
poration to be capitalized at $15,000,000. 

In January, 1925, he was adjudicated 
an bankrupt 
diately began a campaign through the 


involuntary and imme- 


solicitation of funds from his thousands ; 


of creditor-investors and others for the 


Ppos “helpit buy i rt= | 
purpose of “helping to buy in the mort | was stated. 
pre- | 


”? 66 


gages,” “fighting the proceedings, 
serving the properties,” and for other 
purposes. 

Campaign Through Mails. 

The campaign was carried on assidu- 
ously through the mails, by articles in 
the daily press penned by Lewis and by 
similar articles in his magazine, the 
Lewis Journal. So prolific were his 
writings during the two years follow- 





ng bankruptcy proceedings that, accord- | 


ing to his own estimate 300 or 400 pages 
of newspaper copy were printed. Lewis 
admitted that the tota? amount 


ted was approximately $800,000. Dur- 


Change in Transit Rates 
Made on Mail to Iceland 


W. Irving Glover, Second Assistant 
Postmaster General, has just announced 
that effective April 1 new transit rates 
will be placed in effect on parcel post 
packages addressed for delivery in Ice- 
land. 

The full text of the announcement fol- 
lows: 

Effective April 1, the following transit 
rates will apply with respect to parcel 
post packages addressed for delivery in 
Iceland: One to two pounds, 40 cents; 
3 to 11 pounds, 60 cents; 12 to 22 
pounds, $1. ’ 

The postage and transit charges must 
be prepaid by postage stamps affixed to 
parcels at time of mailing. 

The above modifies the transit rates 
appearing under the item “Iceland” on 
page 249 of the annual Postal Guide for 
1926. 


Proposals to Carry 


Air Mail Are Opened 


Bids Offered on Weight Basis 
Over Route From Chicago 
to New York. 


[Continued From Page 1.] 
is accepted by the Postmaster General. 
This bid, no doubt, will be rejected when 
the bids are reviewed for final award, it 


Charles Dickinson, who formerly op- 


erated a contract air mail service be- | 


tween Chicago and Minneapolis, also 


| submitted a proposal to the Postmaster 


General, but it was declared orally at 


| the Department that his tid will not be 


considered, as it was not received before 
the hour set for the opening. Otherwise, 
Mr. New, discussing the bids submitted 
to him, indicated that the bidders had 


complied with the Department’s proposal | 
and advertisement for carrying the mails | 


' over the route mentioned. 


remit- | 


ing the course of his entixe promotion | 


experiences, ine sttized at the hearing 
of his case before Solicitor Donnelly, he 
handled about $100,000,000. 

An insight into the number and variety 
of enterprises conducted by Lewis is ob- 
tained from a list of the various com- 
panies he sought to merge into one mas- 
ter corporation. They were: the Atasca- 
dero Estates, Inc., Atascadero Beach 
Land and Improvement Company, Atas- 
ecadero Mercantile Company, Atascadero 
Mill and Lumber Company, Atascadero 
Press, Atascadero Copper Company, Cal- 
adero Products Company, Lewis Founda- 
tion Corporation, National Graphite Com- 
pany, Permanent Residence Apartment 
Corporation, Women’s National Publish- 
ing Company and certain interests in 
other corporations and projects previ- 
ously promoted by Lewis including sev- 
eral oil and mining ventures. 


Missions to Indians 
Said to Lack Support 


Members of Churches Are De-| 


clared to Be Fully Informed 


ef Situation. 
“The members of the Board of Indian 
Commissioners 
that the members of the churches are 
not sufficiently informed on matters con- 


are constrained to feel | aA : 
| mother of interest and interest is the 


In connection with 
public a statement, the full 
which follows: 

Four Bids Opened. 

Four bids for the operation, under 
contract, of the New York-Chicago mail 
service were opened at 12 o’clock today 
by Postmaster General New. The names 
of the bidders, the rate at which they 
prepose to transport mail by air between 
the two cities, and the number of types 
of planes to be used, follow: 

Colonial Air Transport, New York: 14 
planes, four in use, 10 in reserve; Ford, 
Fokker and Travelair types; $1.68 per 
pound. 

National Air Transport, New York: 
20 planes, eight in use, 12 in reserve; 
Carrier-Pigeon, Travelair, and Ford tri- 
motor monoplane types; $1.24 per pound. 

North American Airways, James C. 
Jones, President, Cleveland, Ohio: 12 
Wright-Bellanca Planes; eight in use, 
four in reserve; $1.23 per pound. 

E. F. Stewart, New York: 18 tri- 
motored, air-cooled planes of American 
manufacture, of which 10 are to be 
placed in service with eight in reserve; 
35 cents per pound. 

The Stewart bid was accompanied by 
a letter qualifying the bid, proposing to 


| carry all first-class mail between New 


York and Chicago by air, thus dispensing 
with distribution and sorting now done 
en route in railway mail cars. 


; mother of generosity. 


cerning our American Indians, and be- | 


cause of this there seems to be a lack 
of interest in the Indian mission activ- 
ities,’ Dr. Samuel A. Eliot, a member 
of the Board, declared recenily in a 
foreword to a report on Indian missions. 

Dr. Eliot urged greater efficiency in 
the field, larger appropriations for the 
mission work, and more appreciation of 


Room For Improvement. 


the opening of the | 
bids, the Post Office Department made | 
text of | 


-———— i i 





The reader of this bulletin, and par- 
| ticularly of that part of it which con- 


tains the testimony and 


| tions of the missionaries themselves, will 


the manifold problems faced by Indian | 


missionaries. He emphasized the value 
of simultaneously curing bodies and 
souls, remarking that “the hospital or 


cede the chapel.” 
The full text 
lows: 
This bulletin presents certain 
about the history, progress, present dis- 
tribution and needs of the Christian mis- 


of the 


statement fol- | 


sions among the American Indians. It |} 


is the result of an inquiry concerning 


the work of the missions recently made | 


by the United States Board of Indian 
Commissioners. The missions main- 
tained on Indian reservations by the 
Protestant and Catholic churches have 
long been regarded as cooperating units 
with the Board and the Bureau of In- 
dian Affairs in the Federal Government’s 
effort to aid and qualify Indians to take 
their places as self-supporting, independ- 
ent men and women in the general citi- 
zenry of the Nation. 
Value of Work Cited. 

The Congress of the United States, 
the successive Secretaries of the In- 
terior and Commissioners of Indian Af- 
fairs, and the school and reservation 
superintendents have again and again 

sstified by legislation, executive orders 
and official statements, to the value of 
the missionary work. The Federal offi- 
cers have recognized the missionaries 
as influential members of the authorized 
personnel on the reservations. The Gov- 
ernment as the guardian and trustee of 
some two hundred and forty thousand 
Indians desires and welcomes the co- 
operation of the mission boards in all 
endeavors to promote the welfare of the 
Indians. 

The members of the Board of Indian 
Commissioners are constrained to feel 
that the members of the Christian 
churches are not sufficiently informed on 
matters concerning our American  In- 
dians and heeause of this there scems 
to be a lark of interest in the Indian 
mission activities, Information is the 





probably agree that there is room for | 
greater efficiency in the Indian mission | 
field, for larger appropriations for In- |! 


dian mission work, for more apprecia- 
tion of the manifold problems faced by 
Indian missionaries and a stronger recog- 
nition of their value as a christianizing 


dispensary might sometimes wisely pre- and civilizing influence among the In- | 

| dian 
Should there not be provided a more 

adequate training and a special prepara- | 


facts | tion for 


people. 


church workers commissioned 
to this field of service? 


Better Facilities Needed. 


Cannot the missionaries be given more | 
frequent opportunity to tell their stories | 


in the supporting churches and arouse 
fresh interest in their work? 


Cannot the missionaries be provided | 


with better facilities and equipment? An 
automobile, for instance, is an essential 


of efficient work among the scattered | 
or nomadic people of an Indian reserva- | 


tion. 

A simple community house or social 
hall is another requisite wherever 
Indians naturally gather. 


The work of the district nurse or the | 


field matron might in many places open 
the way to the missionary preacher or 
priest. 

The hospital or dispensary might some- 
times wisely precede the chapel. The 
cure of souls and the cure of bodies 
might go on simultaneously. A class in 
home economics or in sanitary living 
might open the way to the Bible class. 

Friendly Relations. 

Friendly personal relations, home 
visiting, pastoral care, are often more 
effective in Indian missionary work than 
preaching services. 

The Board of Indian Commissioners 
believes that Christian teaching and the 
upbuilding of Christian character are 
fundamental necessities in any plan of 
action designed “to hasten the progress 
and development of the Indian wards of 
the United States and their absorption 
into active and serviceable citizenship.” 
It is hoped that the facts here presented 
will quicken interest and _ stimulate 
greater efficiency in this important work. 


recommenda- | 
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Indian 
Affairs 


THRs vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 


Topical Survey 


MAKING a dally topical survey of all the 


THE people of the United States are not 
jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 
and management. 
—WOODROW WILSON, 
President of the United States, 


grouping 
which will enable our citizens to understand 
and use the fine facilities the Congress 
rovides for them. 
e useful to schools, colleges, business and 
professions here and abroad. 


Prohibition 


Enforcement 


bureaus of the National Government, 


related activities, is a work 


Such a survey will 


—CALVIN COOLIDGE, 
President of the United Rates, 


1909-1913. 


1913-1921. 


Studies of Paper Industry at Home and Abroad 
Made to Aid Americans in Expanding Market 


Topic 6—Industry 


Ninth 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
and in the present group Industry is consid- 
ered. 


By Norman S. Meese. 


Chief, Paper Division, Bureau of Foreign and Domestic 
Commerce, Department of Commerce. 


N the reorganizing of the Bureau of Foreign and 

Domestic Commerce in 1921, it was felt that there 

existed a distinct need for concentration | along 

commodity lines in order to bring into existence 
greater facilities for handling the problems and re- 
quirements of each major industry. 


In order that all industries might have equal oppor- 
tunity to benefit by the work of the Bureau, commodity 
divisions were established, each headed by a man ap- 
pointed from the particular industry. Under this plan 
the Paper Division was instituted to represent the 
paper and allied trades. This brought about an ex- 
pansion in the foreign staff, for,.with the commodity 
divisions in operation, a general survey of markets 
abroad was begun, in order that each division might 
be in a position at all times to supply exporters of its 
products with information in connection with foreign 
business. 

Xe * * 

The Paper Division, therefore, is the intermediary 
between the paper manufacturers and exporters and 
the complete service of the Bureau of Foreign and 
Domestic Commerce. Its contact with the trade places 
it in a position to know what is required in the way 
of information and foreign markets, and its knowledge 
of the domestic and foreign fields enables it to direct 
investigations effectively. 


The items with which the Division is particularly 
concerned include the following: 

Pulp wood and paper stock; pulp of all kinds; paper 
and cardboard, flat and roll; boxed papeteries; envel- 
opes and envelope-making machinery; paper cups and 
dishes; fiber luncheon sets; paper napkins and towels; 
paper-working machinery of all kinds; printing, litho- 
graphing, engraving, and embossing machinery; print- 
ing and lithograph inks; composing machinery; com- 
posing-room, stereotyping, bindery, and press-room 
equipment; type and type metal; binding and stitching 
machinery; sheet-metal printing machinery; paper 
boxes and cartons; box and carton machinery; electro- 
types and stereotypes; vulcanized fiber. 

. ae * * 

HE most important sources of the information sup- 

plied are the officers in the foreign service of the 
Department of Commerce and the Department of State, 
who number in the aggregate about 1,200. They are 
located in all important trade centers in foreign 
countries. 

Other sources include the technical, commodity, and 
regional divisions of this Bureau, foreign officials and 
commercial publications, and foreign government rep- 
resentatives in the United States. The more general 
of this material is made available through Commerce 
Reports, the weekly publication of the Bureau of For- 
eign and Domestic Commerce, in special and confi- 
dential circulars and in Trade Information Bulletins. 

tS a a 

The services of the Paper Division, however, are 
not limited to material published in the ways men- 
tioned. Only articles of general inteyest are so han- 
dled. More restricted or specific material is held for 
use in answering inquiries from manufacturers and 
exporters. It is to such questions that the efforts of 
the Division are particularly directed. 

Data are available on economic conditions in and the 
requirements of foreign markets, the weights, sizes, 
and grades most in demand, the extent of local manu- 
facture and its effect on the sale of American paper, 
the total amount of each item imported in recent years, 
the chief countries competing in the market with their 
prices and local methods of distribution. In some cases 
actual samples are sent to the district offices for in- 
spection by interested persons. 

me me % 
PARTICULARS can be furnished as to the market 
possibilities for a particular product, the names of 


Article—Paper. 


so on. Rates of duty, data on packing and marking, 
contract forms, agency agreements, taxation, and cor- 
poration laws can be made available through coopera- 
tion with other divisions of the Bureau. Special in- 
vestigations concerning markets for products can also 
be initiated through the Bureau’s foreign offices. 


In initiating entry into foreign markets the World 
Trade Directory or card index of foreign concerns 
maintained by the Bureau becomes useful. This 
directory contains much valuable information relative 
te the size, ownership, and stock in trade of those 
concerns which may become customers, and from it 
are drawn trade lists of importers and dealers in va- 
rious places. Copies of these lists are available if the 
inquirer’s name is on the Exporters’ Index of the 
Bureau of Foreign and Domestic Commerce. 

* * * 

Conditions in competing centers of production are 
followed and information is published relative to quan- 
tities of production and export, demand, prices, and the 
effect of exchange rates, new establishments, and 
equipment, and developments in methods of manu- 
facture. 

In order to keep paper exporters informed on the 
tendency of the trade, a series of monthly statistical 
statements is issued. These statements show exports 
by countries of destination and imports by countries 
of origin of the chief paper commodities. The above 
information will furnish the prospective exporter with 
a complete ground-work for mapping out his campaign. 

* a a 

7HILE general information is furnished the public 

at large, that of a confidential nature is reserved 
for the firms and individuals on the Exporters’ Index 
of the Bureau. 


Listing in the Exporters’ Index is confined to Ameri- 
can-controlled firms. There is no charge for this list- 
ing; the only requirement is that a statement be filed 
with the Bureau of Foreign and Domestic Commerce 
giving particulars regarding the citizenship of the di- 
rectors or owners of the firm and the products ex- 
ported. The proper application form can be obtained 
from the Paper Division or any of the district or co- 
operative offices of the Bureau. 

* * * 

During the past two or three years the Paper Divi- 
sion has published material on markets for our paper 
and paper products in nearly all of Central and South 
America, Cuba, Mexico, South Africa, Egypt, India, 
and other parts of the Far East. Other regional in- 
formation of similar nature will be published as the 
basic data are received from abroad. 


It has also published industrial surveys covering 
about 15 foreign countries detailing the capacity of 
their mills, actual production, exports and imports by 
kinds and countries, resources, and other data of allied 
interest. This series of surveys is not yet completed. 

* % me 

ANNUAL summaries are published in Commerce Re- 

ports on the paper trade of various countries, in- 
cluding the United States. For instance, our exports 
in 1926 reached a total value of $26,800,000, as com- 
pared with $23,800,000 in 1925, some items gaining 
and others losing during the year. Our imports for 
the year also increased to nearly $140,000,000, as com- 
pared with $119,000,000 in 1925, most of this being 
composed of newsprint paper from Canada. 


Detailed reviews for the past year have thus far 
also included in their number Sweden, Belgium, France, 
Norway, and Finland. Others are to be prepared as 
rapidly as official statistics for those countries are re- 
ceived from them. 

* * * . 

At the present time the Division cooperates closely 
with a number of Trade Associations in the paper and 
pulp fields such as the American Paper and Pulp Asso- 
ciation, the News Print Service Bureau (which covers 
both the United States and Canada), the Newspaper 
Publishers Association, the Paperboard Industries Asso- 
ciation, the National Paper Trade Association, and 
others of like nature. In connection with this coopera- 
tion there is considerable interdependence for statisti- 
cal and other data. 


The Paper Division is also interested’ in problems 
involving simplification in industrial practice, market- 
ing, and distribution, and in their solution it cooperates 
with the Division of Simplified Practice as well as with 
the associations named. 


D. S. Wegg, Chief of the Electrical Equip- 
ment Division, Bureau of Foreign and Domestic 
Commerce, Department of Commerce, will tell 
of the work of his Division in the tenth article 
of the series on Activities of the Government 
dealing with Industry, to be published tomor- 
row. 


eae 


| Postmaster General, 


importers or agents who handle it, 


trade customs, and 
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Plan Special Service 


For Mail to Mexico 


Second Assistant 
announced March 
24 that a special-delivery service with 


W. Irving Glover, 


Mexico will be inaugurated April 1, 1927. 


A charge of 20 cents in addition to the 
regular postage rates will be collected 
by both Governments, it was announced. 

The full text of Mr. Glover’s announce- 
ment follows: ™ 

Effective April 1, 1927, ordinary (un- 
registered) articles in the regular mails 
(letters, post cards, printed matter, com- 
mercial papers, and samples) addressed 
for delivery in Mexico will be given the 
benefit of special-delivery service when 
prepaid 20 cents, in addition to the regu- 
lar postage, by United States special- 
delivery or other stamps affixed to each 
article. 

Marked “Expres.” 

The envelopes or covers of articles for 
special delivery in Mexico should have 
affixed labels reading “Expres (Special 
delivery).” However, until a supply of 


the said labels can be secured from the 
Fourth Assistant Postmastcy General, Di- 
vision of Equipment and Supplies, the 
articles should in all cases be marked in 
red ink “Expres” directly below but 
never on the stamps. 

Insufficiently prepaid articles intended 
by the senders for special delivery in 
Mexico, posted in letter boxes and drops, 
should be marked by postmasters “Not 
in special delivery mail” and be dis- 
patched onward to destination as ordi- 
nary mail matter whenever such articles 

; can not be returned to the senders for 
the deficiency in fee without seriously 
delaying the dispatch thereof. 


Mailed in Mexico. 

Articles mailed in Mexico which are 
intended for special delivery in this serv- 
; ice will be marked “Expres” or have 
labels affixed bearing that word, 

Special-delivery articles received from 
Mexico will be subject to the same con- 
ditions in their delivery as special-de- 
livery articles in the domestic service, 


| attention being invited especially in this 


connection to Section 1043, Postal Laws 
and Regulations, 1924, concerning the 


Schedule for Air Mails 


Revised on Western Line 


W. Irving Glover, 
Postmaster General, has just announced 
a change in the air mail schedule be- 
tween Cheyenne, Wyo., and Pueblo, Colo., 
effective April 15. The change will re- 
sult in more daylight flying, it was 
| stated orally at Mr. Glover’s office. 

The full text of Mr. Glover’s 
nouncement follows: 

Schedule change, effective April 15, 
1927. C. A. M.-12. 

Leave Cheyenne, 5.30 a. m.; leave 
Denver, 6.55 a. m.; leave Colorado 
Springs, 7.50 a. m.; arrive Pueblo, 8.30 
a. m.; leave Pueblo, 4.00 p. m.; leave 
Colorado Springs, 4.50 p. m.; leave Den- 
ver, 6.00 p. m.; arrive Cheyenne, 7.30 
p. m. Service daily. 


an- 





holding at the post office, to be called 
for by the addressee, of special-delivery 
mail believed to contain large sums of 
| money or securities which can not be de- 
| livered without unusual risk, 


Second Assistant’ 


| 


. 
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Immigration 


Post Offices Discontinued 
In California and Utah 


~ 


The Post Office Department has just 
announced the discontinuance of fourth 
class post offices in California and Utah. 

The full text of the Department’s an- 
nouncement follows: 

California. — Blue 
County, 108760. Effective 
1927. Mail to Emigrant Gap. 

Utah.—Yale, Iron County, 108745 and 
269028. Effective March 31, 1927. Mail 


to Beryl. 


Aid Given Settlers 


Canyon, Placer 
March 31, 


By State in Brazil, 


Immigration of Country in 
1926 Furnished Constant 
‘Supply of Farm 
Labor. 


Brazil’s 1926 immigration totaled 137,- 
000 persons, largely destined for the 
State of Sao Paulo and furnishing a con- 
stant supply of farm labor, according to 
a report from H. W. Goforth, Consul at 
Sao Paulo, received by the Department of 
Commerce. The text of the Department’s 
statement made public March 23 based 
on Consul Goforth’s report follows: 

Approximately 137,000 immigrants en- 
tered Brazil in 1926. Santos is the lead- 
ing port of Brazil for the entry of immi- 
grants, and the State of Sao Paulo nor- 
mally receives much more than half of 
the total immigration into the Republic. 

The number~“of immigrants who en- 
tered the State of Sao Paulo last year 
was 96,887, of whom approximately 70,- 
000 entered through Santos, the remain- 
der having been landed at Rio de Jane- 
iro and brought to Sao Paulo over the 
Central de Brasil Railway. The total 
number of immigrants entered at Rio 
de Janeiro in 1926 was 67,000 including 
22,334 Portuguese; 9,379 Rumanians; 
4,021 Germans; 3,156 Spanish; and more 
than 3,000 Syrians. 

Immigration Study Made. 

The State of Sao Paulo has for many 
years past been giving close study of 
the question of immigration, and has un- 
dertaken to maintain a constant supply 
of agricultural labor for the coffee plan- 
tations, ‘going as far as furnishing free 
transportation for the workers, their 


families and baggage from their homes 
in Europe to Brazil. -The prospective 
colonists are passed upon by Brazilian 
consular officers, who grant them free 
visas and furnish rail and ocean trans- 
portation through certain designated 
companies. F ; 

Upon arrival of the immigrants in 
Brazil the State furnishes free rail trans- 
portation to the city of Sao Paulo, food, 
lodging, and medical attention at the 
immigration Station, where the immi- 
grants are held until assigned to a “col- 
ony,” fazenda, or to public land; and 
free transportation to final destination. 

The importance of this movement in 
the economy of a State such as Brazil 
is apparent, and the benefit to the coun- 
try, as well as to the immigrants them- 
selves and to their native countries, is 
obvious. A recent estimate, made by 
the Minister of Public Instruction and 
Culture of Prussia, show that there are 
over 1,000,000 German settlers in Brazil 
at the present time. 


Rate of Conversion 


For Money Changed | 


| nouncement follows: 


Post Office Department An- 
nounces New Order On In- 
ternational Money Orders. 


Changes !n conversion rates for inter- 


Postmaster General. 


In a memorandum to postmasters, the | 
rate for the Belgian belga will be 14 | 


cents, the Norwegian krona 26.9 cents, 
and the Spanish paseta 18 cents. 

The new conversion rates become ef- 
fective March 26, 1927. 

The full text of Mr. Regar’s announce- 
ment follows: 

Conditions in the foreign exchange 
market are again such as to make it 
necessary to change the conversion rates 
for the issue of postal money orders in 
certain foreign countries, and Postmaster 
General’s Order No. 5245 directs that, 
effective March 26, 1927, the rate for 
the Belgian belga shall be 14 cents, for 
the Norwegian krona, 26 9-10 cents and 
for the Spanish peseta, 18 cents. 

The Belgian Government having 
adopted for use in all foreign transac- 
tions a new monetary unit, the “Belga,” 
which is equal to five Belgian francs, 
this Department is able to establish a 
more favorable rate of exchange than 
hitherto, and charge only 14 cents to 
the “Belga” instead of 15 cents for its 
equivalent, 5 frances. Until further in- 
structions, Table No. 42 must be used 
for all Belgian money orders regardless 
of the fact that no mention of the 
“Belga” is being made in the heading. 
Table No. 46 should be used for Spain 
and Table No. 56 should be used for 
Norway. 

Postmasters and postal employes are 
cautioned to guard against errors by 
consulting conversion tables in connec- 
tion with the, last notice of change re- 
ceived, since any loss imposed upon the 
remitters or payees by lack, of care will 
be charged against the postal employes 
at fault. 


| 


| 
| 








R. A. Haynes to Act 


As Commissioner of 
Prohibition Bureau 


Mr. Mellon Selects Him 
Temporarily for Place and 
E. W. Camp to Head 


Customs Bureau. 


Roy A. Haynes, the present Prohibi- 
tion Commissioner, and Ernest W. Camp, 
the present director of the Division of 
of Customs of the Department of 
the Treasury, have been selected as 
Assistant Commissioner of Prohibi- 
tion and Assistant _Commissioner of 
Customs, respectively, ‘and will serve 
as Acting Commissioners when the 
Bureau of Prohibition and the Bureau 
of Customs come into existence in the 
Department of the Treasury on April 1. 

Announcement of the Department’s in- 
tention to retain the incumbents as act- 
ing commissioners under the new order 
established by legislation enacted at the 
last session of Congress was made orally 
March 24 by Secretary Mellon. Final 
decision as to the appointments 
await the return of Mr. Mellon from a 
three weeks’ trip to Europe on which hs 
departs March 25. 

Retains Freedom of Action 

“The situation is left mm a state for 
entire freedom of action,” said Mr. Mel- 
lon. “I am going away and when I come 
back and have more time for thought 
on the gubject, I will give further con- 
sideration to it. I’m not going to indi- 
cate now what I will do then.” 

Simultaneously, Mr. Mellon announced 
the selection of James E. Jones, the pre- 
sent Director of Prohibition, and L. G. 
Nutt, the present Chief of the Narcotics 
Division of the Prohibition Unit, as 
Deputy Commissioners of Prohibition, 
both being temporary appointments sub- 
jects to civil service requirements. 

J. D. Nevious, the present deputy 
director of the Division of Customs, and 
N. G. van Doren, chief of the Division’s 
special agency scrvice, were named as 
Deputy Commissioners of Customs, 
These selections, like those of deputies in 
the Bureau of Prohibition, are tempor- 
ary appointments. 

Final Decision Deferred. 

In order to continue the present heads 
of the two services in their capacities, 
the Department was forced to resort to 
an expedient to meet technical require- 
ments of the law, Mr. Mellon explained. 
It was not desired to make final deci- 
sion at this time, he said, and yet the 
Department wanted to continue the or- 
ganization. The Secretary, therefore, 
was compelled to name the two men to 
official positions before they could be 
given the title and authority of Acting 
Commissioners. 

With respect to the various other of- 
ficials of the services which are affect& 
by the reorganization law, Mr. Mello 
said that all area prohibition adminis. 
trators and personnel would be given 


; temporary appointments as of April 1, 


All will have to meet the civil service 
requirements, however, before their ap- 
pointments become permanent. 
Practically the same course will be 
followed with respect to the Bureau of 
Customs. The dissimilarity in the or- 
ganizations, howeve-, will force a change 
in procedure in several instances, but 
the same end will be accomplished, ac- 
cording to Lincoln C. Andrews, Assistant 
Secretary of the Treasury, under whose 
jurisdiction the two Bureaus operate. 


Mail Messenger Service 


Changed by Eight Orders 


The Post Office Department has just 
announced its approval of eight orders 
calling for changes in the mail messen- 
ger service. 

The full text of the Department’s an- 


Established. 

Missouri: 245596 Frankford, Pike 
County, to 107718, at New London Rail- 
road Depot, 8 miles (to exchange mails 
with train No. 5 when C. B. & Q. R. R. 
train No. 1 misses connection with St. 


’ | L. & H. R. R. train No. 1 at Hannibal, 
national money orders for Belgium, Nor- | 
way, and Spain have just been an- | 
nounced by R. S. Regar, Third Assistant | 


i 





| 
| 
| 
| 


Mo.). From April 1, 1927. 

Oregon: 273040 Park Place, Clacka- 
mas County, to 113735, 0.05 mile, as 
often as required. 

273056 Portland, Multnomah County. 
between University Park Station ant 
315114, 0.01 mile, as often as required. 
From March 7, 1927. 

Discontinued. 

Louisiana: 249112 Fairview, to 49097, 

1.65 miles. ‘ From July 8, 1926. 

Changed. 
235980 Berwyn, to 106718, 
Distance is restated as 0.10 


Illinois: 
0.19 mile. 
mile. 

New York: 207531 Remsenburg and 
Speonk, to 102765, 1.25 miles, including 
exchange of mails between the two post- 
offices. Distance to 102765 is restated 
as 1.14 miles, and distance between the 
two postoffices is stated as 1 mile. 

Pennsylvania: 210444 Washington 
Crossing, to 102789, 0.27 mile; 302162, 
0.6 mile, including direct transfer serv- 
ice between depots, when neéessary, 0.09 
mile. Service is restated to omit ex- 
changes with 302162, 0.6 mile, and di- 
rect transfer service between depots, 
0.09 mile. 

211408 Larrys Creek, to 102788, 0.04 
mile. The order of March 11, 1927 (Bul, 
14334), which discontinued service from 
March 15, 1927, is modified to make the 
date effective March 31, 1927. 


Four Given Appointments 
As Acting Postmasters 


Postmaster General New has just an- 
nounced the appointment of four acting 
postmasters as follows: 

John A. Burgett, Monte Vista, Colo.s 
Fred H. Fairbanks, Moselle, Ill.; Lillian 
A. Peterson, Villard, Minn.; and Dora 
A. Kramer. West: Alexandria, Ohio, « S 


will 


@ 


From March 21, 1927, ¥ 
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